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Exact Legal Name of Respondent (Company)

Year/Period of Report
Avista Corporation
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FERC FORM No. 2/3Q (02-04)






QUARTERLY/ANNUAL REPORT OF MAJOR NATURAL GAS COMPANIES

IDENTIFICATION
01 Exact Legal Name of Respondent Year/Period of Report
Avista Corporation End of 2011/Q4

03 Previous Name and Date of Change (If name changed during year)

04 Address of Principat Office at End of Year (Street, City, State, Zip Code)
1411 East Mission Avenue, Spokane, WA 99207

05 Name of Contact Person 0B Title of Contact Person
Christy Burmeister-Smith VP, Controller, Prin. Acctg Officer

07 Address of Contact Person (Street, City, State, Zip Code)
1411 East Mission Avenue, Spokane, WA 99207

08 Telephone of Contact Person, Including Area Code This Report Is: 10 Date of Report
{1} {X]JAn Original (Mo, Da, Yt}
508-495-4256 {2} {T]A Resubmission 04/13/2012

ANNUAL CORPORATE OFFICER CERTIFICATION

The undersigned officer certifies that:

1 have examined this report and to the best of my knowledge, information, and bellef all statements of fact contained in this report are correct
stafements of the business affairs of the respondent and the financial statements, and other financial information contained in this report, conform in all
materlal respects to the Uniform System of Accounts.

11 Name 12 Title
Christy Burmeister-Smith i VP, Controller, Prin, Acclg Officer

13 Signature %W_ 5 {__ = 14 Date Signed
ister-Smi

Christy Burme 04/13/2012

Title 18, U.S.C. 1001, makes it a crime for any person knowingly and willingfy to make to any Agency or Depariment of the United States any
false, fictitious or fraudulent statements as to any matter within its jurisdiction.

FERC FORM NO. 2/3Q {02-04) Page 1



Name of Respondent This Report Is: Date of Report Year/Period of Reporl
(4))] An Original (Mo, Da, Y1)
Avista Corporation (2) [:]A Resubmission 04/13/2012 End of 2011/Q4

List of Schedules (Natural Gas Company)

Enter in column (d) the terms "none,” "not applicable,” or "NA" as appropriate, where no information or amounts have been reported
for certain pages. Omit pages where the responses are "none," "not applicable,” or "NA."

Titie of Schedule Reference Date Revised Remarks
Line Page No.
No. (a) b) e) @
GENERAL CORPORATE INFORMATION AND FINANCIAL STATEMENTS
1 | General information 101
2 | Control Over Respondent 102 N/A
3 | Corporations Contrefied by Respondent 103
4 | Security Holders and Voting Powers 107
§  important Changes During the Year 108
6 | Comparative Balance Sheet 110-113
7 | Statement of Income for the Year 114-116
8 | Statement of Accumulated Comprehensive Income and Hedging Activities 117
9 | Statement of Retained Earnings for the Year 118-119
1¢ | Statements of Cash Flows 120-121
11 | Notes to Financial Statements 122
BALANCE SHEET SUPPORTING SCHEDLULES {Assets and Other Debits)
12 | Summary of Utility Plant and Accumulated Provisions for Depreclation, Amortization, and Depletion 200-201
13 | Gas Plantin Service 204-209
14 | Gas Property and Capacity Leased from Others 212 N/A
15 | Gas Property and Capacity Leased to Others 213 N/A
16 | Gas Plant Held for Future Use 214
17 | Construction Work in Progress-Gas 216
18 | Non-Traditiona! Rate Trealment Afforded New Projects 217 N/A
19 | General Description of Construstion Overhead Procedure 218
20 | Accumulated Provision for Depreciation of Gas Utility Plant 219
21 | Gas Stored 220
22 | Investments 222-223
23 nvestments in Subsidiary Companies 224-225
24 | Prepaymenis 230
25 | Extraordinasy Property Losses 230 NIA
26 | Unrecovered Plant and Regulatory Study Costs 230 NIA
27 | Other Regulatory Assels 232
28 |Miscellaneous Deferred Debifs 233
29 |[Accumulated Deferred Income Taxes 234-235
BALANCE SHEET SUPPORTING SCHEDULES (Liabilifies and Gther Cradits)
30 | Capital Stock 250-251
31 | Capital Stock Subscribed, Capital Stock Liability for Conversion, Premiurn on Capital Stock, and
Installments Recelved on Capital Stock 252 N/A
32 | Other Paid-in Capital 253
33 | Discount on Capital Stock 254 NIA
34 |Capial Stock Expense 254
35 [ Secusiies Issued or Assumed and Securities Refunded or Retired During the Year 255
36 | Long-Term Debt 256-257
37 | Unamortized Debt Expense, Premium, and Discount on Long-Term Debt 258-259

FERC FORM NO. 2 (REV 12-07) Page 2




Avista Corporation

{2) [ ]A Resubmission

Name of Respondent This Report Is: Date of Report Year/Period of Report
{1} An Original (Mo, Da, Yr)
04/13/2012 End of 2011/Q4

List of Schedules (Natural Gas Company) (¢continued)

" *not applicable,” or "NA."

Enter in column {d) the terms "none," "not applicable,” or "NA" as appropriaie, where no information or amounts have been reported
for certain pages. Omit pages where the responses are "nene,

Title of Schedule Reference Date Revised Remarks

Ling Page No.
No. (a) {b) (c} (d)
38 | Unamortized Loss and Gain on Reatquired Debt 260
39 | Reconcliiation of Reported Net Income with Taxable income for Federal Income Taxes 261
40 | Taxes Accrusd, Prepaid, and Charged During Year 262-263
41 | Miscsllaneous Current and Accrued Liabilities 268
42 | Other Deferred Credits 269
43 | Accumulated Deferred Income Taxes-Other Property 274-275
44 | Ascumulated Deferred Income Taxes-Other 276-277
45 | Other Regulatory Liabifties 278

INCOME ACCOUNT SUPPORTING SCHEDULES
48 ] Monthly Quantity & Revenue Data by Rate Schedule 299 NfA
47 {Gas Operaling Revenues 300-301
48 | Revenues from Transportation of Gas of Others Through Gathering Facilities 302-303 N/A
49 | Revenues from Transportation of Gas of Others Through Transmission Facitiies 304-305 NfA
50 | Revenues from Storage Gas of Others 306-307 N/A
51 | Other Gas Revenues 308
52 | Discounted Rale Services and Negofiated Rale Services 313 N/A
53 | Gas Operation and Maintenance Expenses 317-325
54 | Exchange and Imbalance Transactions 328 N/A
55 [ Gas Used in Ulility Operations 331
56 | Transmission and Compression of Gas by Others 332 N/A
657 | Other Gas Supply Expenses 334
58 | Miscellaneous General Expenses-Gas 335
59 | Depreciation, Peplation, and Amortization of Gas Plant 336-338
60 | Particulars Concerning Certain income Deduction and Interest Charges Accounts 340

COMMON SECTION
61 | Regulatory Commission Expenses 350-351
62 | Employee Pensions and Benefits {Account 926} 352
63 | Bistribution of Salaries and Wagas 354-355
64 | Charges for Outside Professionat and Other Consultative Services 357
65 | Transactions with Associated (Affilialed) Companies 358

GAS PLANT STATISTICAL DATA
66 | Comprassor Stations 508-509 N/A
67 | Gas Storage Projects 512-513
68 | Transmission Lines 514 N/A
69 | Transmission System Peak Deliveries 518 N/A
70 | Auxiliary Peaking Faciiities 619
71 |Gas Acoount-Natural Gas 520
72 | Shipper Supplied Gas for the Current Quarter 521 NIA
73 |SystemMap 522 NfA
74 | Footnote Relerence 551
75 | Foolnote Text 552
76 | Stockholder's Reports {check appropriate box)

Four copies will be submitted
[:] No annual report fo stockholders is prepared
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Name of Respondent This Report Is: Date of Report Year/Period of Report
. . 4] An Original {Mo, Da, Y1)
Avista Corporation () [ JA Resubmission 04/13/2012 End of 2011/Q4
General Information

1. Provide name and fitle of officer having custody of the general corporate books of account and address of office where the general corporale books are kept and address of office
where any ofher corporate books of account are kept, If different from that where the general corporate books are kept.

Christy Burmeister-Smith, Vice President ang Controller
1411 E Mission Avenue

Spokane, WA 99207

2. Provide the name of the State under the laws of which respondent is incorporated and date of incorporation. If incorporaied under a special law, give reference to such faw. If not
incorporated, state that fact and give the type of czganization and the date organized.

State of Washington, Incorporated March 15, 1889

3. It at any time during the year the praperty of respondent was held by a recefver or nstee, give (a) name of receiver of irustee, {b} date such receiver or frustee took possession, {c)
the authority by which the receivership or trusteeship was created, and (d) date when possession by receiver of trustes ceased,
Not Applicable

4. State the classes of utility and other services-fumnished by respondent during the year in each State in which the respondent operated.

Electric service in the states of Washington, Idaho and Montana

Natural gas service in the states of Washinglon, Idaho and Oregon

5. Have you engaged as the principal accountant to audit your financial statements an accountant who Is net the principal accountant for your previous year's cedtified financial
statements?

(1) D Yes... Enter the date when such independent accountant was initially engaged:

@ [X] Ne

FERG FORM NO. 2 (12-96) Page 101



Name of Respondent
Avista Corporation

This Repori Is:
N An Original
{2) [ ]A Resubmission

Date of Report
{Mo, Da, Y1}

04/13/12012

Yaar/Period of Report
End of 2011/Q4

Corporations Controlled by Respondent

DEFINITIONS

1. See the Uniform System of Accounts for a definition of control.
2. Direct contro! is that which is exercised without interposition of an intermediary.
3. Indirect controt is that which is exercised by the interposition of an intermediary that exercises direct control.

4, Joint control is that in which neither interest can effectively control or direct action without the consent of the other, as where the
voting control is equally divided between two holders, or each party holds a veto power over the other. Joint control may exist by mutual
agreement or understanding between two or more parlies who together have control within the meaning of the definilion of control in
the Uniform System of Accounts, regardiess of the relative voting rights of each party.

1. Report below the names of all corporations, business trusts, and similar organizations, controlled directly or indirectly by
respondent at any lime during the year. If control ceased prior to end of year, give particulars (details) in a footnote.

2. if conirol was by other means than a direct holding of voting rights, state in a footnole the manner in which controf was held,
naming any intermediaries involved.

3. If control was held jointly with one or more other interesis, state the fact in a footnote and name the other interests,

4. In column (b} designate type of control of the respondent as "D" for direct, an "I" for indirect, or a "J" for joint control.

Line Name of Company Controlled Type of Control Kind of Business Percent Voting Footnote
No. Stock Owned Reference
(a) (b) (c) (@ (e)
1 | Avista Capital, Inc. D Parent company to the Company's 100 Not used
subsidiaries.
2 | Ecova, Inc. {fka Advaniage I1Q, Inc.) i Provides utitity bl processing services 79 Not used
3
4 | Avista Development, Inc. i Maintgins investment portfolio inl. real 100 Mot used
' estate
§ | Avista Energy, Inc. | Inactive 100 Not used
6 | Avista Power, LLC | Inactive 100 Not used
7 1 Avista Turbing Power, Inc. | lnactive 100 Mot used
8 | Avista Ventures, inc. 1 Inactive 100 Not used
g | Pentzer Corporation i Parent of Bay Area Mfg and Pentzer 100 Not used
Venture Hidngs
10 | Pentzer Venlure Holdings | Inactive 100 Not used
11 | Bay Area Manufacturing i Holding co. of AM&D dba MetalFX 100 Not used
12 | Advanced Manufacturing & Development | Custom mfg of electronic enclosures 83 Not used
13 dba MetalFX } Not used
i4
15 | Spokane Energy, LLC D Owns an electric capacity conlract, 100 Not used
16 | Avista Capital I} D Affiliated business lrust issved pref 100 Not used
trust sec.
17 | Avista Northwest Resources, LLC i Owns an interest in a venture fund 100 Not used
investment
18 | Steam Plan{ Square, LLC | Comsmercial office and retail leasing 85 Not used
19 | Courtyard Office Center, LLC | Commercial office and retail leasing 100 Not used
20 | Steam Plant Brew Pub, LLC | Restaurant operations 85 Not used
21
22
23
24
25
26
27
28
29
30
FERC FORM NO. 2 (12-96) Page 103




Name of Respondent This Report ls: Date of Report Year/Period of Report
. . M An Original {Mo, Da, Y1}
Avista Corporation @) [JA Resubmission 0471312012 End of 2011/Q4

Security Holders and Voting Powers

1. Give the names and addresses of the 10 security holders of the respondent who, at the date of the latest closing of the stock book
or compilation of list of stockholders of the respondent, prior to the end of the year, had the highest voting powers in the respondent,
and state the number of votes that each could cast on that date if a meeting were held. If any such helder held In trust, give in a
footnote the known particulars of the trust (whether voting trust, etc.), duration of trust, and principal holders of beneficiary interests in
the trust. If the company did not close the stock book or did not compile a fist of stockholders within one year prior to the end of the
year, or if since it compiled the previous list of stockholders, some other class of security has become vested with voting rights, then
show such 10 security holders as of the close of the year. Arrange the names of the security holders in the order of voting power,
commencing with the highest. Show in column (a) the titles of officers and directors included in such list of 10 security holders.

2. If any security other than stock carries voling rights, explain in a supplemental stalement how such security became vested with
voting righls and give other important details concerning the voting rights of such security. State whether voting rights are actual or
contingent; if contingent, describe the contingency.

3. if any class or issue of security has any special privileges in the election of directors, irustees or managers, or in the determination
of corporate action by any method, explain briefly in a footnote,

4. Furnish details concerning any aptions, warrants, or rights oulstanding at the end of the year for olhers to purchase securities of
the respondent or any securities or other assets owned by the respondent, including prices, expiration dates, and other material
information relating to exercise of the opticns, warrants, or rights. Specify the amount of such securities or assels any officer, director,
associated company, or any of the 10 largest security holders is entitled to purchase. This instruction is inapplicable to convertible
securities or to any securities substantially all of which are outstanding in the hands of the general public where the options, warrants,

1. Give date of the latest closing of the stock 2. State the tola! number of votes cast at the latest general 3. Give the date and place of

bock prior to end of year, and, in a footnole, state meeting prior to the end of year for election of directors of the such meeting:

the purpose of such closing; respondent and number of such votes cast by proxy.

tay 12, 2011
Total: 57482848 Spokane, Washington
By Proxy: 57482648
VOTING SECURITIES
4. Number of votes as of (date):
Line Name (Title) and Address of Total Votes Commmon Stock Preferred Stock Other
No. Security Holder
{a) {b) (c} {d) (e}

5 | TOTAL voles of all voting securities 51,824,634 51,824,631
6 | TOTAL number of security holders 11,050 11,050
7 | TOTAL votes of security holders fisted below 515,501 515,501
8 | Gary Ely, Liberty Lake, WA 190,243 190,243
8 | DBH Proparties L P Coeur d'Alene, ID 77,646 77,646
10 | Gary Gail Ely, Lierty Lake, WA 65,218 65,218
1 | Margaret Anne Brosnan, Fairlawn, OH 55,000 55,000
12 | Jack W Gustave!, Coeur d'Aleng, 1D 35,569 35,569
13 |John F. Kelly, Coraf Gables, FE. 21,280 21,280
14 | Noel Consuling Company Inc, Prescolt, AZ 19,502 19,502
18 | Fredesick W Schott Tr, Santa Monica, CA 18,649 18,649
18 ] Thomas A Lowe & Kathleen, Satelite Beh, FL 16,432 16,432
17 1 Edmund M Reeck Tr UA Jun 16 98, Salem, OR 15,962 15,682
18
19
20
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Name of Respondent

Avista Corporation

This Report is;
(1} X An Original
{2) __ A Resubmission

Date of Report
{Mo, Da, Y1)
041372012

Year/Pericd of Report

2011/Q4

FOOTNOTE DATA

[Schedule Page: 107 Line No.: 1

Column: 1

To pay the December 15, 2011 dividend.
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Name of Respondent This Report is; Date of Report | Year/Period of Report
; : {1} X An Original {Mo, Da, YT}
Avista Corporation {2) _ A Resubmission 04/13/2012 2011/Q4

Important Changes During the Quarter/Year

Give details concerning the matters indicated below. Make the statements explicit and precise, and number them in accordance with the
inquiries. Answer each inquiry. Enter "none" or "not applicable” where applicable. If the answer Is given efsewhere in the repor, refer {o the
schedule in which it appears.

1. Changes in and important additions to franchise rights: Describe the actual consideration and state from whom the franchise rights were
acquired. [f the franchise rights were acquired without the payment of consideration, state that fact.

2. Acguisition of ownership in other companies by reorganization, merger, or consolidation with other companies: Give names of companies
involved, particulars concerning the transactions, name of the Commission authorizing the transaction, and reference to Commission
authorizalion.

3. Purchase or sale of an operating unit or system: Briefly describe the property, and the related transactions, and cile Commission
authorization,  any was required. Give date journal entiies called for by Uniform System of Accounts were submilted to the Commission.

4, Important leaseholds (other than leaseholds for natural gas lands) that have been acquired or given, assigned or surrendered: Give effective
dates, lengths of terms, names of parties, rents, and other conditions. State name of Commission authorizing lease and give reference to such
authorization.

5. Important extension or reduction of transmission or distribution system: State territory added or relinquished and date operations began or
ceased and cite Commission authorization, if any was required, State also the approximate number of customers added or lost and approximate
annual revenues of each class of service.

Each natural gas company must also state major new continuing sources of gas made available to it from purchases, developrent, purchase
contract or otherwise, giving location and approximate total gas volumes available, period of coniracts, and other parties to any such
arrangements, etc.

6. Obligations incurred or assumed by respondent as guarantor for the performance by another of any agreement or obligation, including
ordinary commercial paper maturing on demand or not later than one year after date of issue: State on behalf of whom the obligation was
assumed and amount of the obligation. Cite Commission authorization if any was required.

7. Changes in arlicles of incorperation or amendments to charter; Explain the nature and puspose of such changes or amendments.

8. Stale the estimated annual effect and nature of any important wage scale changes during the year.

9. Stale briefly the status of any materially important legal proceedings pending af the end of the year, and the results of any such proceedings
cuiminated during the year.

10. Describe briefly any materially important transactions of the respondent not disclosed elsewhere in this report in which an officer, director,
security holder, voling trustee, associated company or known associate of any of these persons was a party or in which any such person had a
material interest.

11. Estimated increase or decrease in annual revenues caused by imporlant rate changes: State effective date and approximate amount of
increase or decrease for each revenus classification. State the number of customers affected.

12. Describe fully any changes in officers, directors, major security holders and voting powers of the respondent that may have occurred during
the reporting period.

13. In the event that the respondent participates In a cash management program(s) and its proprietary capital ratio is less than 30 percent
please describe the significant events or transactions causing the proprietary capital ratio to be less than 30 percent, and the extent to which the
respondent has amounts loaned or money advanced to its parent, subsidiary, or affiiated companies through a cash management program(s).
Additionally, please describe plans, if any to regain at least a 30 percent proprietary ratio.

1. None
2. None
3. None
4. None -

5. None
6. In February 2011, Avista Corp. entered into a2 new committed line of credit with various financial

institutions in the total amount of $400.0 million with an expiration date of February 2015 that replaced its
$320.0 million and $75.0 million committed lines of credit. In December 2011, this committed line of credit
was amended to extend the expiration date to February 2017 and revise the pricing terms.

The committed line of credit is secured by non-transferable First Mortgage Bonds of the Company
issued to the agent bank that would only become due and payable in the event, and then only to the extent, that
the Company defaults on its obligations under the committed line of credit. At December 31, 2011, the
Company had borrowed $61.0 million under this committed line of credit and there were $29.0 million of letters
of credit outstanding,.

The new committed line of credit was approved by regulatory commissions as follows:WUTC (Docket
No. UE-101544 Order 01) IPUC (Case No. AVU-U-10-01 Order No. 32096) and the OPUC (Docket UF 4265

Order No. 10-370).
In December 2011, the Company issued $85.0 million of 4.45 percent First Mortgage Bonds due in
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Name of Respondent This Report is: Date of Report | Year/Period of Report
Avista Corporation (1) X An Original (Mo, Da, Yr)
(2) __ A Resubmission 04/13/2012 2011/Q4

Important Changes During the Quarter/Year

2041. The debt issuance was approved by regulatory commissions as follows:WUTC (Docket No. U-111176
Order 02) IPUC (Case No. AVU-U-11-01 Order No. 32338) and the OPUC (Docket UF 4269 Order No.
11-334).

7. On May 12, 2011, the shareholders of Avista Corp. approved an amendment of the Company's Restated
Articles of Incorporation and Bylaws to provide for the annual election of the Board of Directors. Previously,
under Article FIFTH fo the Articles of Incorporation, the Board was divided into three classes, which is referred
to as a classifed or staggered board. Each year, the shareholders would elect one class (approximately one-third
of the Board) for a term of three years. The Bylaws contained a similar provision.

On August 12, 2011, the Board of Directors of Avista Avista Corp. amended the Company’s Bylaws.
Amendments to Section 2 of Article II Regarding Special Meetings

Section 2 of Article II of the Bylaws has been amended to identify specific information required to be included
in a shareholder’s demand for a special meeting. This includes information as to the shareholder making the
demand, any individual to be nominated for director, and/or other business to be conducted at the special
meeting. The amendments also provide details as to aggregation of shareholder demands and specifications as
to the time of the special meeting,

Amendments to Section 11 of Article II Regarding Business to be Conducted at Meetings of Shareholders

Prior to the amendments, the Bylaws provided the right for a shareholder to nominate a candidate for director
(in Section 13 of Article I11I) and/or to bring other business at a sharcholder meeting (in Section 11 of Article II).
The amendments to Section 11 of Article II (1) consolidate into Section 11 provisions relating to both the
nomination of directors and the proposal of other business and (2) refine the procedures to be followed and add
to the information to be provided by the shareholder in order for a shareholder to nominate a director or bring
other business before a shareholder meeting.

The amendments clarify that only shareholders of record both as of the time of the shareholder notice and as of
the time of the meeting are eligible to make nominations or bring other business before the meeting. A

shareholder notice must be updated and supplemented by the shareholder to be true and correct as of the record
date and continuously thereafter,

A shareholder notice must contain additional information, including information as to:

¢ Shareholder associated persons, including affiliates of, and persons acting in concert with, the
shareholder;

« Nominee associated persons, including affiliates of, and persons acting in concert with, the nominee;

e Purchases and sales by the shareholder of the Company’s stock during the 24-month period preceding
the shareholder notice;

¢ Derivative transactions entered into by the shareholder or the nominee or any sharecholder or nominee
FERC FORM NO. 2 (12-96) 108.2




Name of Respondent This Report is: Date of Report | Year/Period of Report
Avista Corporation (1) X An Original (Mo, Da, Y1)
(2) __ A Resubmission 04/13/2012 2011/Q4

Important Changes During the Quarter/Year

associated persons;

e Apreements, arrahgements or understandings between or among the shareholder, any shareholder
associated person or any other person that relates to the proposed business or proposal; and

¢ Additional information about a shareholder’s nominee, including (i) the nominee’s occupation, (ii) the
number of shares owned by the nominee and any nominee associated person as well as any derivative
transactions; and (iii) any related person transactions between the nominating sharcholder and
shareholder associated persons, and the nominee and nominee associated persons.

A sharcholder proposing to nominate an individual for election as a director must submit a questionnaire
(similar to the Company’s directors’ and officers’ questionnaire) completed and signed by the nominee, which
also includes representations by the nominee concerning (i) the absence of certain voting commitments and
compensation or indemnification arrangements and (ii) the nominee’s compliance with applicable law and
Company policies.

Proposed business will not be transacted and proposed nominations will not be made if the shareholder (or
qualified representative) does not appear at the meeting and satisfy the other requirements of the Bylaws.

The new procedures and information requirements apply to any nomination to be made at, or other business to
be brought before, a shareholder meeting, including any proposal that is to be included in the Company’s Proxy
Statement pursuant to the SEC’s Rule 14a-8.

Amendment to Section 2 of Article III Regarding Number, Tenure and Eligibility

Section 2 of Article Il of the Bylaws has been changed to increase the age limit for persons who may be elected
or re-elected as a director. Previously, the age limit was 70; it has been changed to 72,

Amendments to Sections 9 and 11 of Article IIT Regarding Vacancies and Removal

Amendments were made to Sections 9 and 11 of Article I1I to reflect the Company’s decision (as approved by
shareholders at the 2011 Annual Meeting of Sharcholders) to eliminate classification of the Board of Directors
and provide for the annual election of the Board of Directors.

In addition, Section 9 of Article III, which relates to the filling of vacancies on the Board of Directors, and
Section 11 of Article 111, which relates to the removal of directors, were amended to conform to the amendments
to Article FIFTH of the Company’s Restated Articles of Incorporation as approved at the 2011 Annual Meeting
of Shareholders.

Removal of previous Section 13 of Article III Regarding Nomination of Directors
Provisions with respect to the nomination of directors are now included in Section 11 of Article II. As such,

previous Section 13 of Article I1I has been removed from the Bylaws and previous Section 14 has been
renumbered as Section 13.

[ FERC FORM NO. 2 {12-36) 108.3 ]




Name of Respondent This Report is: Date of Report | Year/Period of Report
Avista Corporation (1) X An Original {Mo, Da, Y1)
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Important Changes During the Quarter/Year

8. Average annual wage increases were 1.9% for non-exempt employees effective February 28, 2011, Average

annual wage increases were 2.5% for exempt employees effective February 28, 2011. Officers received average

increases of 3.6% effective February 28, 2011, Certain bargaining unit employees received increases of 3.0%

effective March 26, 2011.

9. Reference is made to Note 17 of the Notes to Financial Statements.

10. None

11. Reference is made to Note 19 of the Notes to Financial Statements.

12. In April 2011, Avista Corp. appointed Roger Woodworth as Vice President and Chief Strategy Officer. Mr,

Woodworth was previously Vice President of Customer Solutions, Don Kopezynski was appoined as Vice

President of Customer Solutions and Jason Thackston as Vice President of Energy Delivery. Mr. Kopczynski

was previously Vice President of Energy Delivery and Mr. Thackston was previously Vice President of Finance.
On May 13, 2011, the Board of Directors of Avista Corporation (Avista Corp. or the Company) decided to

increase the number of board members from 9 to 11 and elected Donald C. Burke and Rick R. Holley to fill the

two vacancies and serve as directors on the board effective August 1, 2011.

13. Proprietary capital is not less than 30 percent.

FERC FORM NO. 2 (12-96) 108.4




Name of Respondent

Avista Corporation

This Report is:
{t) An Original
{(2) [)A Resubmission

Date of Report
{Ma, Da, Y1)

04/13/2012

Year/Period of Report
End of 2011/Q4

Comparative Balance Sheet (Assets and Other Debits) .

Line Title of Account Reference Current Year End of Prior Year

No. Page Number | Quarter/Year Balance End Balance

{c) 12431
(a) (o) (d)

1 UTILITY PLANT N

2 | Utility Plant (101-106, 114) 200-201 3,876,924,839 3,707,841,308
3 | Construction Work in Progress (107) 200-201 78,182,230 60,766,153
4 TOTAL Utliity Plant (Total of lines 2 and 3} 200-201 3,955,107,069 3,768,607,461
5 | (Less) Accum, Provision for Depr., Amort., Depl. (108, 111, 115) 1,333,212,160 1,284,830,029
6 | Net Utility Plant (Total of line 4 less 5) 2,621,894,909 2,483,777 432
7 | Nuclear Fuel (120.1 thru 120.4, and 120.6) 0 0
8 | {Less) Accum, Provision for Amonr., of Nuclear Fuel Assembiies (120.5) 0 0
9 | Nuclear Fue! (Total of line 7 less 8) 0] 0
10 | Net Utility Plant (Total of lines 6 and 9) 2,621,894,909 2,483,777,432
11 | Utility Plant Adjustments (116) 122 0 0
12 | Gas Stored-Base Gas (117.1) 220 6,992,076 2,577,031
13 | System Balancing Gas (117.2) 220 0 0
14 | Gas Stored in Reservoirs and Pipelfines-Noncurrent {117.3) 220 hj 0
15 | Gas Owed to System Gas (117.4) 220 0 0
16 | OTHER PROPERTY AND INVESTMENTS i i
17 | Nonutility Property (121) 6,021,869 5,403,010
i8 | {Less) Accum, Provision for Depreciation and Amortization (122} 915,043 908,291
19 | investments in Associated Companies (123) 222-223 12,047,000 12,047,000
20 | Investments in Subsidiary Companies (123.1) 224-225 71,971,368 77,733,569
21 | (For Cost of Account 123.1 See Footnote Page 224, line 40)
22 | Noncurrent Portion of Allowances 0 0
23 | Other lnvestments (124) 222-223 18,889,385 21,346,632
24 | Sinking Funds (125) 0 0
25 | Depreciation Fund (126) 0 0
26 | Amortization Fund - Federal (127) 0 0
27 | Other Special Funds (128) 13,288,292 12,397,507
28 | Long-Term Portion of Derivative Assets (175) 184,929 15,260,734
29 | Long-Term Portion of Derivative Assets - Hedges (176} 0 0
30 TOTAL Other Properiy and Investments (Total of lines 17-20, 22-29) 121,487,800 143,280,161
31 | CURRENT AND ACCRUED ASSETS

32 | cash (131) - 945,496 1,722,379
33 | Special Deposits {132-134) 22,215,906 7,981,895
34 | Working Funds {135) 861,010 762,784
35 | Temporary Cash Investments {136) 222-223 60,813 17,455,810
36 { Notes Receivable (141) 283,666 226,712
37 1 Customer Accounts Receivable (142) 173,557,636 197,906,612
38 | Other Accounts Receivable {143) 7,043,467 8,019,486
39 | {Less) Accum. Provision for Uncollectible Accounts - Credit (144) 4,498,489 3,846,839
40 | Notes Recelvable from Associated Companies (145) 0 0
41 | Accounts Receivable from Associated Companies (146) 29,252 211,085
42 | Fuel Stock (151) 4,248,389 6,288,853
43 | Fuel Stock Expenses Undistributed (152) o 0
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Name of Respondent This Report is: Date of Report Year/Period of Report
, , ) An Original (o, Da, Y1)
Avista Corporation ) [T]A Resubmission 04/13/2012 End of 2011/Q4
Comparative Balance Sheet (Assets and Other Debits){continued)
Line Title of Account Reference Current Year End of Prior Year
No. Page Number | Quarter/Year Balance £nd Balance
© 12131
(a) {b) {d)
44 | Residuals (Elec) and Extracted Products {Gas) (153) 0 0
45 | Plani Materials and Operating Supplies {154} 21,746,205 23,335,143
46 | Merchandise (155) 0 0
47 | Other Materials and Supplies {156) 0 0
48 | Nuclear Materials Held for Sale (157) 0 0
49 { Allowances (158.1 and 158.2) 0 0
50 | (L.ess) Noncurrent Portion of Allowances 0 0
51 | Stores Expense Undistributed (163) 0 0
52 | Gas Stored Underground-Current (184.1) 220 23,608,470 17,242,935
53 | Liguefied Natural Gas Stored and Held for Processing (164.2 thru 164.3) 220 0 0
54 | Prepayments (165} 230 16,554,560 10,754,149
55 | Advances for Gas (166 thru 167) 0 0
56 | Interest and Dividends Receivable (171) 85,059 0
57 | Rents Receivable (172) 1,568,627 1,488,593
58 | Accrued Utility Revenues (173) 0 0
50 | Miscellaneous Current and Accrued Assets {174) 254,324 213,064
60 | Derivative Instrument Assets (175) 1,323,663 17,852,718
61 | (Less) Long-Term Portion of Derivative Insirument Assets (175) 184,929 15,260,734
62 | Derivative Instrument Assets - Hadges {176) 32,408 243,221
63 | (Less) Long-Term Portion of Derivative instrument Assests - Hedges (176) 0 0
64 TOTAL Current and Accrued Assets (Total of lines 32 thru 63) 270,636,633 293,497,874
65 | DEFERRED DEBITS {4
66 | Unamortized Debt Expense (181) 14,332,877 12,854,887
67 | Extraordinary Property Losses (182.1) 230 o 0
68 { Unrecovered Plant and Regulatory Study Costs (182.2) 230 0 ¢
68 | Other Regulatory Assets (182.3) 232 524,250,326 429,832,794
70 | Preliminary Survey and Investigation Charges (Electric)(183) 4,180,937 3,946,461
71 | Preliminary Survey and Investigation Charges (Gas)(183.1 and 183.2) 0] 0
72 1 Clearing Accounts (184) 0 0
73 | Temporary Facililies (185) 0 0
74 | Miscellaneous Deferred Debits {186) 233 34,001,379 17,414,947
75 | Deferred Losses from Disposition of Utility Plant (187) 0 0
76 | Research, Development, and Demonstration Expend. (188) 0 0
77 | Unamortized Loss on Reacquired Debt (189) 23,830,734 25,454,075
78 | Accumulated Deferred income Taxes (190) 234-235 153,408,420 119,088,040
78 1 Unrecovered Purchased Gas Costs (191) { 12,140,283) { 22,074,295)
80 TOTAL Deferred Debits (Total of lines 66 thru 79) 741,864, 390 587,416,909
81 TOTAL Assets and Other Debits (Total of lines 10-15,30,64,and 80) 3,762,875,808 3,510,548,407
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Name of Respondent This Repori Is: Date of Report YeariPeriod of Report
1N An Original (Mo, Da, Y1)
Avista Corporation 0471312012 End of 2011/Q4

{2) [ ]A Resubmission

Comparative Balance Sheet (Liabilities and Other Credits).

Line Title of Account Reference Current Year Pricr Year

No. Page Number End of End Balance

Quarter/Year 12/31
(a) (o) Balance {d)

i PROPRIETARY CAPITAL

2 | Common Stock Issued (201} 250-251 §32,413,930 805,656,943
3 | Preferred Stock Issued (204) 250-251 0 0
4 | Capltal Stock Subscribed (202, 205) 252 0 0
5 Stock Liability for Conversion (203, 206) 252 0 0
6 | Premium on Capital Stock (207) 252 0 0
7 | Other Paid-In Capital (208-211) 253 11,686,949 15,798,128
8 i Installments Received on Capital Stock {212) 252 0 0
9 1 (Less) Discount on Capital Stock (213) 2h4 4] 0
10 | (Less) Capital Stock Expense {214) 254 { 11,086,811) { 6,137,359)
11 | Retained Earnings (215, 215.1, 216) 118-119 364,536,285 326,861,303
12 | Unappropriated Undistributed Subsidiary Earnings (216.1) 118-119 ( 28,386,302} { 24,343,433)
13 I (Less) Reacquired Capita! Stock {217) 250-251 0 0
14 | Accumulated Other Comprehensive income (219) 117 { 5,636,826} { 4,325,953
15 TOTAL Proprietary Capital (Total of lines 2 thru 14) 1,185,700,847 1,125,784,347
16 | LONG TERM DEBT i
17 | Bonds (221} 256-257 1,287,171,208 1,098,148,636
18 | (Less) Reacquired Bonds {222} 256-257 83,700,000 0
19 | Advances from Associated Companies (223) 256-257 51,547,000 51,547,000
20 | Other Long-Term Debt {224) 256-257 0 0
21 | Unamortized Premium on Long-Term Debt (225) 258-259 213,200 222,084
22 | {Less) Unamortized Discount on L.ong-Term Debt-Dr (226) 258-259 1,838,814 2,013,529
23 | {Less) Current Portion of Leng-Term Debt 0 0
24 TOTAL Long-Term Debt {Total of lines 17 thru 23} 1,223,392,504 1,147,804,191
25 | OTHER NONCURRENT LIABILITIES

26 | Obligations Under Capital Leases-Noncurrent (227) 4,749,777 4,974,661
27 | Accumulated Provision for Property Insurance (228.1) 0 0
28 | Accumulated Provision for Injuries and Damages (228.2) 3,235,000 2,684,975
29 | Accumulated Provision for Pensions and Benefits (228.3)} 246,176,609 161,188,441
30 | Accumulated Miscellaneous Operating Provisions (228.4) 0 0
31 | Accumulated Provision for Rate Refunds (229) 0 0
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Name of Respondent This Report |s: Date of Repont Year/Period of Report
Avista Corporation (1) IXJAn Origina-l : S End of 2011/Q4
(2) [T)A Resubmission 04/13/2012
Comparative Balance Sheet {Liabilities and Other Credits){continued)
Line Title of Account Reference Current Year Prior Year
No. Page Number End of End Balance
QuarterfYear 12/31
(a) (b) Balance {d}
32 | Long-Term Portion of Derivalive Instrument Liabilities 40,530,260 30,984,511
33 | Long-Term Portion of Derivative Instrument Liabilities - Hedges 2,641,867 52,706
34 | Asset Retirement Cbligations (230) 3,612,818 3,887,409
35 TOTAL Other Noncurrent Liabilities (Total of lines 26 thru 34) 300,846,340 203,772,703
36 | CURRENT AND ACCRUED LIABILITIES
37 | Curent Postion of Long-Term Debt 0 g
38 | Notes Payable {231) 61,000,000 110,000,000
38 | Accounts Payable (232) 98,160,779 121,798,025
40 | Notes Payable to Associated Companies {233) 1,866,383 7,374,317
41 | Accounts Payable to Associated Companies (234) 709,883 866,285
42 | Customer Deposits (235) 8,868,640 7,958,557
43 | Taxes Accrued {236) 262-263 8,292,344 { 397,450)
44 | Interest Accrued (237) 11,797 709 11,290,059
45 | Dividends Declared (238) C 0
468 | Matured Long-Term Debt (239} 0 0
47 | Matured Interest (240) o 0
48 | Tax Collections Payable (241) 104,101 32,330
49 | Miscellaneous Current and Accrued Liabilities (242) 268 55,333,088 52,383,017
50 | Obligations Under Capital Leases-Current (243) 224,884 195,675
51 | Derivative Instrument Liabilities (244) 111,353,644 82,467,564
52 | (Less) Long-Term Portion of Derivative Instrument Liabilities 40,530,262 30,984,511
53 | Derivative Instrument Liabilities - Hedges (245) 18,895,143 58,584
54 | (Less} Long-Term Portion of Derivative Instrument Liabilities - Hedges 2,641,867 52,705
55 TOTAL Current and Accrued Liabilities (Total of lines 37 thru 54) 333,424,462 362,989,647
§6 | DEFERRED CREDITS
57 | Customer Advances for Consleuction (252) 947,213 1,089,208
58 | Accumulated Deferred Investment Tax Credits {(255) 10,400,886 7,842,362
589 | Deferred Gains from Disposition of Utility Plant (256) 0 0
60 | Other Deferred Credits (253) 289 26,584,147 17,050,733
61 | Other Regulatory Liabilities (254) 278 20,939,852 31,545,561
62 | Unamortized Gain on Reacquired Debt (257) 260 2,484,655 2,655,731
63 | Accumulated Deferred Income Taxes - Acceferated Amonrtization (281) 0 0
64 | Accumulated Deferred Income Taxes - Other Property (282) 398,500,293 369,622,132
85 | Accumulated Deferred Income Taxes - Other (283) 259,644,519 240,292,792
66 TOTAL Deferred Credits {Total of lines 57 thru 65) 719,501,565 670,098,519
67 TOTAL Liabilities and Other Credits (Tota! of lines 15,24,35,65,and 66) 3,762,875,808 3,510,549,407
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Name of Respondent This Report is: Date of Report Year/Period of Report
. N An Original {Mo, Da, Y1)
Avista Corporation @ [ ]A Resubmission 04/13/2012 End of 2011/Q4
Statement of income

Quarterly

1. Enter in column {d) the balance for the reporting quarter and in cofumn (g} the balance for the same three month period for the prior year.

2. Report in column {f) the quarter to date amounts for electric utitity function; in cotumn (h) the quarter to date amounts for gas utility, and in (j) the quarer to date amounts for
other utility function for the current year quarter.

3. Report in column {g) the quarter to date amounts for electric ulility function; in column (i) the quarter to date amounts for gas utility, and in {k) the quarier {o date amounts for
other utility function for the prier year quarter.

4. [f additional columns are needed place them in a footnote.

Annual of Quarterly, if appticable

5. Do not report fourth quarter data in columns (e} and {f}

6. Report amounts for accounts 42 and 413, Revenues and Expenses from Utility Plant Leased to Others, in another utiity columnin a similar manner to a utility deparment.
Spread the amount(s) over lines 2 thru 26 as appropriate. Include these amounts in columns {c) and (d) totals.

7. Report amounts in account 414, Other Utility Operating Income, In the same manner as accounts 412 and 413 above.

8. Report data for lines 8, 10 and 11 for Nalural Gas companies using accounts 404.1, 404.2, 404.3, 407.1 and 407.2.

8. Use page 122 for important notes regarding the slatement of income for any account thereof.

10. Give concise explanations concerning unsettled rate proceedings where a contingency exists such that refunds of & materal amount may need io be made to the utility's
customers or which may result in material refund to the utility with respect to power or gas purchases. State for each yoar effecled the gross revenues or costs to which the
contingency relates and the tax effects together with an explanation of the major factors which affect the rights of the utility o retain such revenues or recover amounts paid with
respect to power or gas purchases.

11 Give concise explanations cencerning significant amounts of any refunds made of received during the year resulting from setliement of any rale proceeding affecting revenues
received or costs ingurred for power or gas purches, and a summary of the adjustments made fo balance sheet, income, and expense accounts.

12. If any notes appearing in the report to stokholders are applicable to the Statement of Income, such notes may be included at page 122,

13. Enfer on page 122 a concise explanation of only those changes in accounting mehods made during the year which had an effect on net income, including the basis of
aliocations and apporlionments from those used in the preceding year. Also, give the appropriale dollar effect of such changes.

14, Explain in a footnote if the previcus yearsiquarter's figures are different from that reporied in priof reports.

15, If the columns are insufficient for reporting additional ulility departiments, supply the appropriate account fitles report the information in a footnote 10 this schedale,

Titte of Account Reference Tota! Tolat Current Three Prior Thres
Page Current Year lo Prior Year to Date Honths Ended Months Ended
Number Dzle Balance Balance Quarlerly Only Quartery Only

R for Quarter/Year for Quarler/Year No Fourth Quarles No Fourlh Quarler
tine “"‘} o) o © ) 0

No.

1 UTILITY OPERATING INCOME

2 |Gas Opesating Revenues (400) 300-30% 617,162,384 1,602,043,842 0 0
3 [Operating Expenses .

4 Operation Expenses {401) 317-326 1,169,781,6%4 1,175,254,102 0 0

5 | Maintenance Expenses {402) 317-325 57,411,515 48,270,264 0 i}
6 | Depreciation Expense (403) 336-338 96,771,421 92,936,677 0 0
7 | Depreciation Expense for Assel Retirement Costs (403.1) 336-338 0 0 0 ¢
8 | Amortization and Depletion of Utitity Plant (404-405) 336-338 41,307,561 10,057,620 0 0
9 Amortization ef Uility Plant Acu. Adjustment (406} 336-338 99,047, 98,047 0 0
10 | AmorL of Prop. Losses, Untecovered Plant and Reg. Study Costs (407.1) 0 0 0 0
11 | Amortization of Conversion Expanses {407.2} 0 i 0 0
12 | Regulatory Debits [407.3) 352999 919,134 a ]
13 | (Less) Regutatory Credils {407.4) 19,872,716 1,804,920 0 0
14 [ Taxes Other than Incoma Taxes (408.1) 262-263 83,348,911 73,392,440 0 0
15 | Income Taxes-Federal (409.1) 262.263 23,554,95¢ 10,646,573 0 0
16 | Income Taxes-Other {409.9) 262-263 1,264,953 469,639 0 0
17 | Provision of Deferred Income Taxes (410.1) 234235 29,793,188 41,454,197 0 0
18 | (Less) Provision for Deferred income Taxes-Credit (411.1} 234-235 2,475,028 1,521,709 ¢ 0
19 | Investment Tax Credil Adjusiment-Net (431.4) 2,458,852 { 177,672) & 0
20 | {Less) Gains from Disposition of Utlity Plant {411.6) 0 0 0 ]
21 | Losses from Disposition of Ulility Plant {411.7} 0 0 ¢ il
22 | {Less) Gains from Disposition of Allowances (411.8) 0 0 0 il
23 | Losses from Disposition of Allowances (411.9) 0 0 0 0
24 | Accretion Expensa {411.10) 0 0 0 0
25 TOTAL Utility Operating Expenses (Tolal of lines 4 thru 24) 1,456,974,448] 1,439,975,392 it 0
26 | NetUtisty Cperating Income [Total of Enes 2 less 25) {Carry forwatd to page 116,

ling 27) 160,187,9361 162,068,450 0 0
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Name of Respondent This Report Is: Date of Report Year/Period of Report
. . (N An Original (Mo, Da, Yr)
Avista Corporation (2) [ JAResubmission 04/13/2012 End of 2011/Q4
Statement of income
Elec. Ulility Elec, Utility Gas Utility Gas Utility Other Utility Other Utility
Current Previous Current Previous Current Previous
) Y(?ar to Date Year to Date Year to Date Year fo Date Year to Date Year to Date
Line (in dollars} {in dollars) {in doltars) . (in dollars) {in dollars)
No. (@) (h) 0) {in dollars) (k) 0
)
|2
3 B
{4 702,686,156 724,521,516 467,095,538 450,732,586 0 ]
5 47,524,279 39,000,254 9,867,236 8,270,010 0 0
<] 78,744,836 75,862,701 18,026,485 17,073,976 0 0
7 0 0 0 0 0 0
8 9,015,875 8,110,496 2,291,686 1,857,124 0 0
9 89,047 89,047 0 0 0 0
10 0 0 0 0 0 0
11 0 0 0 0 0 0
12 3,366,279 { 1,799,835 163,712 2,718,969 0 0
13 17,238,278 9,787,351 2,634,438 2,097,569 0 0
14 61,363,417 54,037,916 21,885,494 19,354,524 0 0
15 23,647,758 22,733,087 (  92,807) { 12,116514) 0 0
16 922,947 686,110 342,016 { 216471) 0 0
17 17,702,120 22,478,506 12,081,066 18,975,611 0 0
18 2,793,831 1,625,776 { 3183803} { 104,067} 0 0
19 2,502 656 {  131.438) {  43704) (46,236} 0 0
20 0 0 0 0 0 0
21 0 ] 0 0 0 0
22 0 0 0 0 0 0
23 0 0 0 0 0 0
24 0 0 0 0 0 0
25 927,543,361 934,185,315 529,431,087 505,790,077 0 0
26 126,307,319 135,768,832 33,880,617 26,299,618 ] 0
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Name of Respondent This Report Is: Date of Report Year/Period of Report
Avista Corporation () An Original (Mo, Da, V1) End of 2011/Q4
{2) [ ]A Resubmission 04/13/2012 nd ot 011744
Statement of iIncome{continued)
Title of Account Reference Total Total Currenl Three Prior Three
Paga Currenf Year lo Prior Year lo Date Months Ended Months Ended
Number Date Balance Balance Quasterly Only Quarlerly Only
¢ for Quarter/Yeat for Quarler/Year No Fourth Quarler No Fourth Quarter
Line (a) d 0
No. {b) {c) [t
27 | Net Utiiity Operating Income (Carried forward from page 114} 160,187,936 162,068,450 0 ¢
28 [OTHER INCOME AND DEDUCTIONS : i
29 |Othet Income
30 | Nonutility Operating Incoms : i
31 Revenues form Merchandising, Jobbing and Contract Work (415) 0 0 O 0
3z {Less) Cosls and Expenss of Merchandising, Job & Confract Work {416) 0 0 ¢ 0
33 Revenues from Nonutifity Operations (417) {  21,385) {10597 ¢ 0
34 {Less) Expenses of Nonutility Operations (417.1) 6,835,569 5458,722 ] 0
35 Nonoperating Rentat income {418} { 2.731) {  115,784) i 0
36 | Equityin Eamings of Subsidiary Companies (418.1) 19 9,971,326 £,092,992 0 0
37 | Interestand Sividend Income {419) 1,293,357 1.800,338 & 0
38 | Allewance for Other Funds Used During Construction (419.1) 2,224,987 3,352,964 i 0
3Q | Miscellaneous Nonoperating Income (421) 0 0 0 0
40 | Gainon Disposition of Property (421.1) 120 402,632 i} 0
41 TOTAL Cther Income {Total of tines 35 thru 40) 6,660,141 6,059,423 & 0
42  |Other Incoms Deductions
43 | Loss on Disposition of Property (421.2) 3,938 0 0
44 | Miscellaneous Amortization (425) 304,717 1,110,672 0 0
45 | Donations {426.1} 30 2,143,177 4,164,132 0 0
46 | Lifeinswrance (426.2) 2,253,671 2,235,561 0 0
47 | Penalties {426.3) 281,762 287,149 i} 0
48 | Expendifures for Cerlain Civie, Political and Related Activities {426.4) 1,186,022 1,167,714 0 0
49 | Other Dedustions (426.5) 407,203 776,184 0 0
50 TOTAL Other Income Beductions {Total of fines 43 thru 49) 340 6,576,572 9,746,280 i} 0
51 {Taxes Applic. lo Other Income and Deduclions
52 | Taxes Other than Income Taxes (408.2) 262-263 { 2,275) { 9,762) O 0
53 | Income Taxes-Federal (409.2} 262-263 { 952923) 1,419,985 0 0
54 | Income Taxes-Other {402.2) 262-263 {  349,700) [ 188,22%) 0 0
55 | Provision for Deferred Income Taxes (410.2) 234235 40,666 { 157803 [t} 0
56 | {Less) Provision for Deferred tncome Taxes-Credit (411.2) 234-235 4,710,550 4,255,497 0 0
57 | Invastment Tax Credit Adjustmenis-Net {411.5) 0 0 0 0
58 | {Less) tvestment Tax Credits (420} 0 0 0 0
69 TOTAL Faxes on Other Income and Degusbons {Total of fines 52-58} { 5984,782) { 4611,516} i} 0
60 | NetOther Incoms and Deductons {Total of ines 41, 50, 59) 6,068,351 924,659 0 0
61 |INTEREST CHARGES conn|d T
62 | interest on Long-Term Debl (427) 51,400,724 63,349,463 0 0
B3 | Amorlization of Debt Disc. and Expensa (428) 258-259 604,805 883,123 0 0
64 | Amortization of Loss on Reacquired Debl (428.1) 4,021,281 3530,313 0 0
65 | {tess) Amortization of Premium on Debt-Credit {429) 258-25% 8,883 8,883 0 0
66 | (Less) Amortization of Galn on Reacquired Debl-Credd (429.1) 0t 0 0 0
67 | Intereston Debl lo Assoclated Companies (430) 340 {26307 883,444 0 0
68 | Other Interest Expense (431} 340 2,983,099 2,219,100 0 0
69 | {Less) Allowance for Borrowed Funds Used During Construction- Credit (432) 2,942,302 298,141 0 0
70 | Netinterest Charges {Total of lings 62 thrt 69) 66,032,414 70,568,419 0 0
71 | ncome Bedore Extractdinary fems (Total of lines 27,60 and 70) 100,223,873 92,424,690 0 0
72 |EXTRAGRDINARY ITEMS ' ' ' _
73 | Exiraordinary Income (434) 0 0 0 0
74 | (Less) Extraordinary Deductions (435) : 0 0 0
75 | Net Extraordinary Slems (Total of ling 73 fess Tine 74) 0 0 0 1
76 | Income Taxes-Federal and Gther (409.3) 262-263 0 0 0 0
77 | Extraordinary ltems after Taxes (Tolat of fine 75 less line 76) 0 0 0 0
78 | Helincome (Tolal of lines 71 and 77) 100,223,873 92,424,650 0 0
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Name of Respondent

Avista Corporation

This Report Is:
] An Original

(2) DA Resubmission

Date of Report
{Mo, Da, Y1)

041312012

Year/Period of Report
2011/Q4

Statement of Accumulated Comprehensive income and Hedging Activities

2. Report In columns (f} and (g} the amounts of other categories of other cash flow hedges.

1. Report in columns (b} (¢} and (e} the amounts of accumulated other comprehensive income items, on a net-of-tax basis, where appropriate.

3. For each calegory of hedges that have been accounted for as "fair vafue hedges®, report the accounts affected and the related amounts in a footnote.

Unsealized Gains Minimurm Pension Foreign Currency Cther
Line and Losses on liabilitty Adjustment Hedges Adjustments
No. ltem available-for-sale {net amount)
securiies
(a) {b} fc) {d) e}

1} Balance of Account 219 at Beginning of Preceding

Year { 2,350,286)
2| Preceding Quarter/Year to Date Reclassifications

from Account 219 fo Net Income
3| Preceding Quarter/Year to Date Ghanges in Fair

Value { 1975867)
4| Total {lines 2 and 3} ( 1,975667)
5§ Balance of Account 219 at End of Preceding

GQuarer/Year (  4,325,953)
6| Balance of Account 219 at Beginning of Current Year ( 4325953
7] Current QuartesfYear to Date Reclassifications from

Account 218 fo Net Income
8] Current QuarierfYear to Date Changes in Fair Value 134,046 { 1,444,919)
91 Folal {lines 7 and 8} 134,046 { 1.444.919)

10{ Balance of Account 219 at End of Current
QuarferYear 134,046 ( 5,770,872)
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Avista Corporation

This Report Is:
N An Original
(2) DA Resubmission

Date of Report Year/Pericd of Report

(Mo, Da, Yr) Endof  2011/Q4
04/13/2012 ndof =

Statement of Accumulated Comprehensive Income and Hedging Activities{continued)

Other Cash Flow Hedges Other Cash Flow Hedges Totals for each Net Income Tolal
Line Inlerest Rate Swaps {Inser Category) category of (Carvied Forward Comprehensive
No. items recorded in from Page 116, Income
U] ] Account 219 Line 78}
(h) | M 0
1 { 2,350,286) e g
2
3 ( 1,975667) : S
‘ (1,975,567
5 { 4,325953) [Hese s i
6 { 4,325,953)
7
8 { 1,310873) i _.
g (7,310,579
10 (563000 e
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This Report Is:
(1 An Original
{2) [ ]A Resubmission

Name of Respondent

Avista Corporation

Date of Report
(Mo, Da, Y}

04/13/2012

Year/Period of Report
End of 2011/Q4

Statement of Retained Earnings

affected in eolumn (b),
3. State the purpose and amount for each reservation or appropriation of retained eamings.

5. Show dividends for each class and series of capital stock.

1. Report all changes In appropriated refained eamings, unappropriated retained eamings, and unappropriated undistibuted subsidiary earnings for the year,
2, Each credit and debil during the year should be identified as to the relained earnings account in which recorded (Accounts 433, 436439 inclusive). Show the contra primary account

4. List first Account 439, Adjustments fo Refained Eamings, reflecting adjustments fo the opening batance of retained eamings. Folfow by credit, then debit items, in that order.

Contra Primary Current Quarter Previous Quarler
Line ltem Account Affected Yearlo Date Year fo Dale
No. Balance Balance
{a {b) e} (d)
UNAPPROPRIATED RETAINED EARNINGS
1 Balance-Beginning of Pesiod 325,313,182 294,314,125
2 Changes (fdentify by prescribed retained eamings accounls)
3 Adjustments to Retained Eamings (Account 439)
4 TOTAL Credits 1o Relained Eamings (Account 439) {Dividends) 10,509,850
5 TOTAL Debits to Retained Eamings (Account 439) (footnote details)
8 Balance Transferred from income (Acot 433 less Accl 418.1) 90,252,547 86,331,688
7 Appropriations of Refained Eamings {Account 436)
8 TOTAL Appropsiations of Retained Eamings (Account 436) (fooinote details)
9 Dividends Declared-Preferred Stock {Account 437)
10 | TOTAL Dividends Declared-Preferred Stock {Account 437) (footnote details)
" Dividends Declared-Common Stock {Account 438)
12 | TOTAL Dividends Declared-Common Stock {Account 438) {foofnote detafls) 63,736,956 55,682,184
13 | Transfers from Account 216.1, Unappropriated Undistributed Subsidiary Earnings 645,441 349,553
14 | Batance-End of Period (Total of lines 1, 4, 5, 8, 8, 10, 12, and 3) 352,988,164 325,313,182
15 | APPROPRIATED RETAINED EARNINGS {Account 215} o 1s
16 | TOTAL Appropriated Retained Eamings (Account 215) (footnote detalls)
17 | APPROPRIATED RETAINED EARNINGS-AMORTIZATION RESERVE, FEDERAL {Account i : ; :
18 | TOTAL Appropriated Retained Eamings-Amoriization Reserve, Federal {Account
19 | TOTAL Appropriated Relained Eamings {Accounts 215, 215.1) (Total of lines 1,548,121 1,548,121
20 | TOTAL Retained Eamings (Accounts 215, 215.1, 216) (Total of lines 14 and 1 364,536,285 326,861,303
21 | UNAPPROPRIATED UNDISTRIBUTED SUBSIDIARY EARNINGS (Account 216.1) T i
Report ony on an Anaual Basis no Quartery SR i
22 | Balance-Beginning of Year (Debit or Credil) { 24,343,433} { 20,8713863)
23 | Equity in Eamings for Year {Credit) (Account 418.1) 9,971,326 6,092,992
24 | {Less) Dividends Received (Debit)
25 | Other Changes {Explain) ( 14,014,195) { 9,564,562)
26 | Balance-End of Year ( 28,386,302) [ 24,343433}
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. (N An Original {Mo, Da, Y1)
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Statement of Cash Flows

{1) Codes to be used:(a) Net Proceeds or Payments;{b)Bonds, debentures and other long-term debt; (¢} include commercial paper; and (d} identify

separately such items as investments, fixed assets, intangibles, etc.

(2) Information about noncash investing and financing activities must be provided in the Notes to the Financial statements. Also provide a reconclliation

between "Cash and Cash Equivalents at End of Period" with related amounts on the Balance Sheet.

(3) Operating Activifies - Other: Inctude gains and losses pertaining to operating activities only. Gains and fosses pertaining lo investing and financing
activities should be reported in those activities. Show in the Notes to the Financials the amounts of interest paid (net of amount capitalized) and income

taxes paid.

(4) Investing Activities: Include at Other (line 25) net cash outflow to acquire other companies. Provide a reconciliation of assels acquired with liabilities
assumed in the Notes to the Financial Statements. Do not inciude on this stalement the dollar amount of leases capitalized per the USofA General

Instruction 20; instead provide a reconciliation of the doliar amount of feases capitalized with the plant cost.

Current Year

Previous Year

Line Description {See Instructions for explanation of codes})
No, to Date fo Date

(a) Quarter/Year QuarterfYear
1 Met Cash Flow from Operating Aclivities
2 Net income (Line 78{c} on page 116) 100,223,872 82,424 680
3 Noncash Charges {Credifs} fo Income:
4 Depreciation and Depletion 105,727,999 103,004,297
5 | Amortization of deferred power and gas costs, debf expense and exchange power 28,836,761 { 2,830466)
6 Deferred Income Taxes (Net) 21,115,803 36,084,184
7 Investment Tax Credit Adjustments (Net) 2,558,624 2,209,854
8 Net (Increase) Decrease in Receivables 3,428,347 ( 11,668,672)
] Net {Increase) Decrease in [nveniory ( 2,737,133) ( 11,466,814)
10 Net {increase} Decrease in Allowances Invenlory
11 Net Increase (Decrease) in Payables and Accrued Expenses { 1,250,437) ( 1,486,305)
12 Net (Increase} Decrease in Other Regulalory Assets 10,565,705 5,858,734
13 | Netincrease (Decrease) in Other Regulalory Liabilities ( 11,754,169) ( 4,654,996)
14 {Less) Allowance for Other Funds Used During Construction 2,224,087 3,352,964
15 | {Less)Undistribuled Earnings from Subsidiary Companies 5,071,326 6,092,992
16 | Other {footnote detatis): 55401 427
17 | Net Cash Provided by {UUsed in} Cperating Activilies
i8 | {Total of Lines 2 thru 16}
19
20 Cash Flows from Investment Activities:
21 Constrsction and Acquisition of Plant {including land}: R il SR
22 | Gross Additions to Utility Plant fless nuclear fuel) { 240,025,802) { 206,800,158)
23 | Gross Additions to Nuclear Fuel
24 | Gross Additions to Common Utility Plant
25 Gross Additions to Nonutility Plant
26 {L.ess) Aiowance for Other Funds Used During Construction
27 Other (footnote details):
28 Cash Outflows for Plant (Totat of lines 22 thru 27) { 240,025,802) { 206,800,158)
30 Acquisition of Other Noncumrent Assels (d)
3 Proceeds from Disposal of Noncurrent Assets (d) 582,582
32 | Federal grant payments received 16,927,752 7,585,367
33 Investments in and Advances to Assoc. and Subsidiary Companies ( 5482,493)
34 Contributions and Advances from Assoc. and Subsidiary Companies 523,908
35 | Disposition of Investments in {and Advances fo) anl
36 Associated and Subsidiary Companies
37
38 Purchase of Investment Securities {a)
39 Proceeds from Sales of Investment Secusities (a)
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Name of Respendent This Report 1s: E)h?le Bf R$p)ort Year/Period of Report
: . (1) An Original o, Da, Y7,
Avista Corporation (2 [ }A Resubmission 04/13/2042 End of 2011/Q4
Statement of Cash Flows {continued)
Line Description {See Inslructions for explanation of codes) Current Year Pravious Year
No. to Date to Date
{a) Quarter/Year Quarter/Year

40 Loans Made or Purchased
41 Collections on Loans

42
43 Net (Increase) Decrease in Receivables

44 Net {Increase) Decrease in Inventory

45 Net {Increase) Decrease in Allowances Held for Speculation

46 Net Increase (Decrease) in Payables and Acorued Expenses

47 { Changes in other properly and investments { 1,754,160) {( 1,588,956}
48 Net Cash Provided by (Used in) [nvesting Activities

49 | (Total of lines 28 thru 47) ( 230,334,703) { 199,687,256)
50

51 Cash Flows from Financing Activities:
52 Proceeds from [ssuance of;

53 Long-Term Debt {b} 85,000,000 136,365,000
54 | Preferred Stock

55 Common Stock 26,462,920 46,235,329
56 | Other {foolnole details):

57 Net Increase in Short-term Debi {c) 23,000,000
58 Cash received for setlement of interest rate swap agreements

59 Cash Provided by Qutside Sources (Total of lines 53 thru 58) 111,462,920 205,600,329
80 T

61 Payments for Retirement of: . gk = £
62 | Long-Term Debt (b} { 195,575) ( 110,129,764)

83 | Preferred Stock
84 Common Stock

85 | Other

66 Net Decrease in Shod-Term Debt {c)

87 | Premium paid to repurchase Song-team debt { 10,710,164)
68 Dividends on Preferred Stock

69 | Dividends on Common Stock ( 63,736,957) ( 55,682,184)
70 Net Cash Provided by (Used in) Financing Activities o P
7t {Totai of lines 59 thru 69}

72

73 Net Increase (Decrease) in Cash and Cash Equivalents | R B ; : S
74 {Total of line 18, 49 and 71} ( 15,977,870
76 Cash and Cash Equivalents at Beginning of Period
78 Cash and Cash Equivalents at End of Period 1,867,419 19,940,973
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FOOTNOTE DATA

[Schedule Page: 120 Line No.: 85 Column: b

Settlement of interest rate swap agreement (10,557,000)
Long-term debt and shori-term borrowing issuance costs {4,477,097)

ISchedule Page: 120 Line No.: 65 Column: ¢

Long-term debt and short-term borrowing issuance costs

[Schedule Page: 120 Line No.: 16 Column: b

Power and natural gas deferrals 193,076
Change in special deposits {14,234,011)
Change in other current assets (5,795,951}
‘Non-cash stock compensation 4,147,207
Changes in other non-current assets/liabilities (816,070}
Net change in receivables allowance 651,650
[Schedule Page: 120 Line No.: 16 _Column: ¢

Power and natural gas deferrals 1,383,294
Change in special deposits (6,351,572)
Change in other current assets {1,508,851)
Non-cash stock compensation 3,602,646
Gain on sale of assets {122,377)
Changes in other non-current assets/liabilities {(7,567,021)
Net change in receivables allowance 136,069
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Name of Respondent This Report is: Date of Report | Year/Period of Report

Avista Corporation (1) X An Original (Mo, Da, Yr)
(2) __ A Resubmission 04/13/2012 2011/Q4

Notes to Financial Statements

1. Provide important disclosures regarding the Balance Sheet, Statement of Income for the Year, Statement of Retained Earnings for the Year,
and Statement of Cash Flow, or any account thereof. Classify the disclosures according to each financiat statement, providing a subheading for
each statement except where a disclosure is applicable to more than one statement. The disclosures must be on the same subject matters and
in the same lavel of detail that would be required if the respondent issued general purpose financial statements to the public or shareholders.

2. Furnish details as to any significant contingent assets or liabilities existing at year end, and briefly explain any action initiated by the Internal
Revenue Service involving possible assessment of additional income taxes of material amount, or a claim for refund of income taxes of a
material amount initiated by the utility. Also, briefly explain any dividends In arrears on cumulative preferred stock.

3. Furnish delalls on the respondent’s pension plans, post-retirement benefils other than pensions (PBOP) plans, and post-employment benefit
plans as required by instruction no. 1 and, in addition, disclose for each individual plan the current year's cash conliibutions. Fumnish details on
the accounting for the plans and any changes in the method of accounting for them. Include details on the accounting for transition obligations or
assets, gains or losses, the amounts deferred and the expected recovery periods. Also, disclose any current year's plan or trust curtailments,
terminations, transfers, or reversions of assets. Entities that participate in multiemployer postretirement benefit plans (e.g. parent company
sponsored pansion ptans) disclose in addition to the required disclosures for the consolidated plan, (1) the amount of cost recognized in the
respondent's financial statements for each plan for the peried presented, and (2) the basis for determining the respondent's share of the total
plan costs.

4. Furnish delails on the respondent’s assel retirement obligations (ARO) as required by instruction no. 1 and, in addition, disclose the amounts
recovered through rates to seftle such obligalions. Identify any mechanism or account in which recovered funds are being placed (i.e. irust funds,
insurance policies, surety bonds). Furnish details on the accounting for the asset retirement obligations and any changes in the measurement or
method of accounting for the obligations. Include details on the accounting for settlement of the obligations and any gains or losses expected or
incurred on the seftlement.

5. Provide a list of all environmental credits received during the reporting period.

8. Provide a summary of revenues and expenses for each tracked cost and special surcharge.

7. Where Account 189, Unamortized Loss on Reacquired Debt, and 257, Unamortized Gain on Reacquired Debt, are not used, give an
explanation, providing the rale treatment given these item, See General instruction 17 of the Unifosm System of Accounts.

8. Explain concisely any retained earnings restrictions and state the amount of retained earnings affected by such restrictions.

9. Disclose details on any significant financiat changes during the reporting year to the respondent or the respondent's consolidated group that
directly affect the respondent's gas pipeline operations, including: sales, transfers or mergers of affifiates, investmenls in new partnerships, sales
of gas pipeline facllities or the sale of ownership interests in the gas pipeline to limited partnerships, investments in retated industries (i.e.,
production, gathering), major pipeline investments, acquisitions by the parent corporation(s), and distributions of capital.

10. Explain concisely unsettied rate proceedings where & contingency exists such that the company may need to refund & material amount to
the utility's customers or that the utility may receive a malerial refund with respect to power or gas purchases. State for each year affected the
gross revenuss of costs to which the contingency relates and the tax effects and explain the major factors that affect the rights of the utility to
retain such revenues or to recover amounts paid with respect fo power and gas purchases.

11. Explain concisely significant amounts of any refunds made or received during the year resulting from settlement of any rate proceeding
affecting revenues received or costs incurred for power or gas purchases, and summarize the adjustments made to balance sheet, income, and
expense accounts,

12. Explain concisely only those significant changes in accounting methods made during the year which had an effect on net income, including
the basis of allocations and apportionments from those used in the preceding year. Also give the approximate dollar effect of such changes.

13. For the 3Q disclosures, respondent must provide in the notes sufficient disclosures so as to make the interim information not misleading.
Disclosures which would substantially duplicate the disclosures contained in the most recent FERC Annual Report may be omitted.

14. For the 3Q disclosures, the disclosures shall be provided where events subsequent to the end of the most recent year have occurred which
have a material effect on the respondent. Respondent must include in the notes significant changes since the most recently completed year in
such items as: accounting principles and practices; estimates inherent in the preparation of the financial statements; status of lang-term
contracts; capitalization including significant new borrowings or modifications of existing financing agreements; and changes resuiting from
business combinations or dispositions. However were malerial contingencies exist, the disclosure of such matters shall be provided even though
a significant change since year end may not have occurred,

15. Finally, if the notes to the financial statements relating to the respondent appearing in the annual report to the stockholders are applicable
and furnish the data required by the above instructions, such notes may be included herein.

NOTES TO FINANCIAL STATEMENTS

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Business

Avista Corporation (Avista Corp. or the Company) is an energy comparny engaged in the generation, transmission and distribution of
energy, as well as other energy-related businesses. Avista Corp. generates, transmits and distributes electricity in parts of eastern
Washington and northern Idaho. In addition, Avista Corp. has electric generating facilities in Montana and northern Oregon. Avista
Corp. also provides natural gas distribution service in parts of eastern Washington and northern Idaho, as well as parts of northeast and
southwest Oregon. Avista Capital, Inc. (Avista Capital), a wholly owned subsidiary of Avista Corp., is the parent company of all of
the subsidiary companies, except Spokane Energy, LLC (Spokane Energy). Avista Capital’s subsidiaries include Ecova, Inc. {Ecova),
formerly Advantage 1Q, Inc. (Advantage IQ), a 79.2 percent owned subsidiary as of December 31, 2011. Ecova is a provider of
energy efficiency and other facility information and cost management programs and services for multi-site customers and utilities
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Avista Corporation (1) X An Original (Mo, Da, Yr)
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Notes to Financial Statements

throughout North America.

Buasis of Reporting

The financial statements include the assets, liabilities, revenues and expenses of the Company and have been prepared in accordance
with the accounting requirements of the Federal Energy Regulatory Commission (FERC) as set forth in its applicable Uniform System
of Accounts and published accounting releases, which is a comprehensive basis of accounting other than accounting principles
generally accepted in the United States of America (U.S. GAAP). As required by the FERC, the Company accounts for its investment
in majority-owned subsidiaries on the equity method rather than consolidating the assets, labilities, revenues, and expenses of these
subsidiaries, as required by U.S. GAAP. The accompanying financial statements include the Company’s proportionate share of utility
plant and related operations resulting from its interests in jointly owned plants. In addition, under the requirements of the FERC, there
are differences from U.S. GAAP in the presentation of (1) current portion of long-term debt (2) assets and liabilities for cost of
removal of assets, (3) assets held for sale, (4) regulatory assets and liabilities, (5) deferred income taxes and (6) comprehensive
income,

Use of Estimates
The preparation of the financial statements requires management to make estimates and assumptions that affect amounts reported in the

financial statements, Significant estimates include:

determining the market value of energy commodity derivative assets and liabilities,
pension and other postretirement benefit plan obligations,

contingent liabilities,

recoverability of regulatory assets,

stock-based compensation, and

unbilled revenues.

Changes in these estimates and assumptions are considered reasonably possible and may have a material effect on the financial
statements and thus actual results could differ from the amounts reported and disclosed herein,

System of Accounts
The accounting records of the Company's utility operations are maintained in accordance with the uniform system of accounts

prescribed by the Federal Energy Regulatory Commission (FERC) and adopted by the state regulatory commissions in Washington,
Idaho, Montana and Oregon,

Regulation
The Company is subject to state regulation in Washington, Idaho, Montana and Oregon. The Company is also subject to federal
regulation primarily by the FERC, as well as various other federal agencies with regulatory oversight of particular aspects of its

operations.

Operating Revenues

Revenues related to the sale of energy are recorded when service is rendered or energy is delivered to customers. The determination of
the energy sales to individual customers is based on the reading of their meters, which occurs on a systematic basis throughout the
month. At the end of each calendar month, the amount of energy delivered to customers since the date of the last meter reading is
estimated and the corresponding unbilled revenue is estimated and recorded. Accounts receivable includes unbilled energy revenues of
the following amounts as of December 31 (dollars in thousands):

2011 2010
Unbilled accounts receivable $82,950 $84,073

Advertising Expenses
The Company expenses advertising costs as incurred. Advertising expenses were not a material portion of the Company’s operating

expenses in 2011 and 2010.

Depreciation
For utility operations, depreciation expense is estimated by a method of depreciation accounting utilizing composite rates for utility
plant. Such rates are designed to provide for retirements of properties at the expiration of their service lives. For utility operations, the
ratio of depreciation provisions to average depreciable property was as follows for the years ended December 31:

2011 2010
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Notes to Financial Statements

Ratio of depreciation to average depreciable property 2.92% 2.84%

The average service lives for the following broad categories of utility plant in service are:

e electric thermal production - 33 years,

¢ hydroelectric production - 74 years,
electric transmission - 51 years,

clectric distribution - 38 years, and

¢ natural gas distribution property - 49 years.

Taxes Other Than Income Taxes
Taxes other than income taxes include state excise taxes, city occupational and franchise taxes, real and personal propetty taxes and
certain other taxes not based on net income. These taxes are generally based on revenues or the value of property. Utility related taxes .
collected from customers (primarily state excise taxes and city utility taxes) are recorded as operating revenue and expense and totaled
the following amounts for the years ended December 31 (dollars in thousands):

2011 2010
Utility taxes $55,739 $49,953

Allowance for Funds Used During Construction
The Allowance for Funds Used During Construction (AFUDC) represents the cost of both the debt and equity funds used to finance
utility plant additions during the construction period. As prescribed by regulatory authorities, AFUDC is capitalized as a part of the
cost of utility plant and the debt related portion is credited against total interest expense in the Statements of Income. The Company is
permitted, under established regulatory rate practices, to recover the capitalized AFUDC, and a reasonable return thereon, through its
inclusion in rate base and the provision for depreciation afier the related utility plant is placed in service. Cash inflow related to
AFUDC does not occur until the related utility plant is placed in service and included in rate base. The effective AFUDC rate was the
following for the years ended December 31:

2011 2010
Effective AFUDC rate 7.91% 8.25% (1)

(1) Rate was effective from January 1, 2010 to November 30, 2010. Effective December 1, 2010, rate was changed to 7.91%.

Income Tuxes

A deferred income tax asset or liability is determined based on the enacted tax rates that will be in effect when the differences between
the financial statement carrying amounts and tax basis of existing assets and liabilities are expected to be reported in the Company’s
consolidated income tax returns. The deferred income tax expense for the period is equal to the net change in the deferred income tax
asset and liability accounts from the beginning to the end of the period. The effect on deferred income taxes from a change in tax rates
is recognized in income in the period that includes the enactment date. Deferred income tax liabilities and regulatory assets are
established for income tax benefits flowed through to customers as prescribed by the respective regulatory commissions.

Stock-Based Compensation
Compensation cost relating to share-based payment transactions is recognized in the Company’s financial statements based on the fair
value of the equity or liability instruments issued and recorded over the requisite service period. See Note 16 for further information.

Cash and Cash Equivalents
For the purposes of the Statements of Cash Flows, the Company considers all temporary investments with a maturity of three months or
less when purchased to be cash cquivalents. Cash and cash equivalents include cash deposits from counterparties.

Allowance for Doubtful Accounts

The Company maintains an allowance for doubtful accounts to provide for estimated and potential losses on accounts receivable. The
Company determines the allowance for utility and other customer accounts receivable based on historical write-offs as compared to
accounts receivable and operating revenues. Additionally, the Company establishes specific allowances for certain individual
accounts.

Utility Plant in Service

The cost of additions to utility plant in service, including an allowance for funds used during construction and replacements of units of
property and improvements, is capitalized. The cost of depreciable units of property retired plis the cost of removal Jess salvage is
charged to accumulated depreciation.
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Notes to Financial Statements

Derivative Assets and Liabilities

Derivatives are recorded as either assets or liabilities on the Balance Sheets measured at estimated fair value. In certain defined
conditions, a derivative may be specifically designated as a hedge for a particular exposure. The accounting for derivatives depends
on the intended use of the derivatives and the resulting designation.

The Washington Utilities and Transportation Commission (WUTC) and the Idaho Public Utilities Commission (IPUC) issued
accounting orders authorizing Avista Corp. to offset commodity derivative assets or liabilities with a regulatory asset or liability. This
accounting treatment is intended to defer the recognition of mark-to-market gains and losses on energy commodity transactions until
the period of settlement. The orders provide for Avista Corp. to not recognize the unrealized gain or loss on wtility derivative
commodily instruments in the Statements of Income. Realized gains or losses are recognized in the period of settlement, subject to
approval for recovery through retail rates, Realized gains and losses, subject to regulatory approval, result in adjustments to retail rates
through purchased gas cost adjustiments, the Energy Recovery Mechanism (ERM) in Washington, the Power Cost Adjustment (PCA)
mechanism in Idaho, and periodic general rates cases. Regulatory assets are assessed regularly and are probable for recovery through
future rates.

Substantially all forward contracts to purchase or sell power and natural gas are recorded as derivative assets or liabilities at estimated
fair value with an offsetting regulatory asset or liability. Contracts that are not considered derivatives are accounted for on the accrual
basis until they are settled or realized, unless there is a decline in the fair value of the contract that is determined to be other than
femporary.,

Fair Value Measurements

Fair value represents the price that would be received to sell an asset or paid to transfer a liability (an exit price) in an orderly
transaction between market participants at the measurement date. Energy commeodity derivative assets and liabilities, deferred
compensation assets, as well as derivatives related to interest rate swap agreemenis and foreign currency exchange contracts, are
reported at estimated fair value on the Balance Sheets. See Note 14 for the Company’s fair value disclosures.

Regulatory Deferred Charges and Credits
The Company prepares its financial statements in accordance with regulatory accounting practices because:

rates for regulated services are established by or subject to approval by independent third-party regulators,

the regulated rates are designed to recover the cost of providing the regulated services, and

in view of demand for the regulated services and the level of competition, it is reasonable to assume that rates can be charged
to and collected from customers at levels that will recover costs.

Regulatory accounting practices require that certain costs and/or obligations (such as incurred power and natural gas costs not
currently included in rates, but expected to be recovered or refunded in the future) are reflected as deferred charges or credits on the
Balance Sheets, These costs and/or obligations are not reflected in the Statements of Income until the period during which matching
revenues are recognized. If at some point in the future the Company defermines that it no longer meets the criteria for continued
application of regulatory accounting practices for all or a portion of its regulaied operations, the Company could be:

» required fo write off its regulatory assets, and
o precluded from the future deferral of costs not recovered through rates at the time such costs are incuired, even if the
Company expected to recover such costs in the future,

See Note 19 for firther details of regulatory assets and liabilities.

Investment in Exchange Power-Nel

The investment in exchange power represents the Company’s previous investment in Washington Public Power Supply System Project
3 (WNP-3), a nuclear project that was terminated prior to completion. Under a settlement agreement with the Bonneville Power
Administration in 1985, Avista Corp. began receiving power in 1987, for a 32.5-year period, related to its investment in WNP-3.
Through a settlement agreement with the WUTC in the Washington jurisdiction, Avista Corp. is amortizing the recoverable portion of
its investment in WNP-3 {recorded as investment in exchange power) over a 32.5-year period that began in 1987, For the Idaho
jurisdiction, Avista Corp. fully amortized the recoverable portion of its investment in exchange power.

Unamortized Debt Expense
Unamortized debt expense includes debt issuance costs that are amortized over the life of the related debt.

Unamortized Loss on Reacquired Debit
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Notes to Financial Statements

For the Company’s Washington regulatory jurisdiction and for any debt repurchases beginning in 2007 in all jurisdictions, premiums
paid to repurchase debt are amortized over the remaining life of the original debt that was repurchased or, if new debt is issued in
connection with the repurchase, these costs are amortized over the life of the new debt. In the Company’s other regulatory
jurisdictions, premiums paid to repurchase debt prior to 2007 are being amortized over the average remaining maturity of outstanding
debt when no new debt was issued in connection with the debt repurchase. These costs are recovered through retail rates as a
component of interest expense.

Contingencies

The Company has unresolved regulatory, legal and tax issues which have inherently uncertain outcomes. The Company accrues a loss
contingency if it is probable that a liability has been incurred and the amount of the loss or impairment can be reasonably estimated.
The Company also discloses losses that do not meet these conditions for accrual, if there is a rcasonable possibility that a loss may be
incurred.

NOTE 2. NEW ACCOUNTING STANDARDS

In May 2011, the Financial Accounting Standards Board (FASB) issued ASU No. 2011-04, “Fair Value Measurement (Topic 820):
Amendments to Achieve Common Fair Value Measurement and Disclosure Requirements in U.S. GAAP and [FRSs.” This ASU will
require enhanced disclosures for fair value measurements, including quantitative sensitivity analysis of unobservable inputs used in
Level 3 fair value measurements. The ASU also clarifies the FASB’s intent about the application of existing fair value measurement
requirements. The Company will be required to adopt this ASU effective January 1, 2012. The Company does not expect that this
ASU will have material impact on its financial condition, results of operations and cash flows.

NOTE 3, ECOVA ACQUISITIONS

The acquisition of Cadence Network in July 2008 was funded with the issuance of Ecova (formerly Advantage 1Q) common stock.
Under the transaction agreement, the previous owners of Cadence Network can exercise a right to have their shares of Ecova common
stock redeemed during July 2011 or July 2012 if Ecova is not liquidated through either an initial public offering or sale of the business
to a third party. These rights were not exercised during July 2011. These redemption rights expire July 31,2012. The redemption
price would be determined based on the fair market value of Ecova at the time of the redemption election as determined by cerfain
independent parties. Additionally, certain minority shareholders and option holders of Ecova have the right to put their shares back to
Ecova at their discretion.

On December 31, 2010, Ecova acquired substantially all of the assets and liabilities of The Loyalton Group {Loyalton), a
Minneapolis-based energy management firm providing energy procurement and price risk management solutions.

In January 2011, Ecova acquired substantially all of the assets and labilities of Building Knowledge Networks, LLC (BKN), a
Seattle-based real-time building energy management services provider.

On November 30, 2011, Ecova acquired all of the capital stock of Prenova, Inc. (Prenova), an Atlanta-based energy management
company.

In January 2012, Ecova acquired all of the capital stock of LPB Energy Management (LPB), a Dallas, Texas-based energy
management company. i

NOTE 4, DERIVATIVES AND RISK MANAGEMENT

Energy Commodity Derivatives

Avista Corp. is exposed to market risks relating to changes in electricity and natural gas commodity prices and certain other fuel prices.
Market risk is, in general, the risk of fluctuation in the market price of the commodity being traded and is influenced primarily by
supply and demand. Market risk includes the fluctuation in the market price of associated derivative commodity instruments. Market
risk may also be influenced by market participants’ nonperformance of their contractual obligations and commitments, which affects
the supply of, or demand for, the commodity. Avista Corp. utilizes derivative instruments, such as forwards, futures, swaps and
options in order to manage the various risks relating to these commodity price exposures. The Company has an energy resources risk
policy and control procedures to manage these risks. The Company’s Risk Management Committee establishes the Company’s energy
resources risk policy and monitors compliance. The Risk Management Committee is comprised of certain Company officers and other
members of management. The Audit Committee of the Company’s Board of Directors periodically reviews and discusses enterprise
risk management processes, and it focuses on the Company’s material financial and accounting risk exposures and the steps
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management has undertaken to control them.

As part of its resource procurement and management operations in the electric business, Avista Corp. engages in an ongoing process
of resource optimization, which involves the economic selection from available energy resources to serve Avista Corp.’s load
obligations and the use of these resources to capture available economic value. Avista Corp. sells and purchases wholesale electric
capacity and energy and fuel as part of the process of acquiring and balancing resources to serve its load obligations. These
transactions range from terms of 30 minutes up to multiple years.

Avista Corp. makes continuing projections of:

s electric Joads at various points in time (ranging from 30 minutes to multiple years) based on, among other things, estimates of
customer usage and weather, historical data and contract terms, and

« resource availability at these points in time based on, among other things, fuel choices and fuel markets, estimates of
streamflows, availability of generating units, historic and forward market information, contract terms, and experience.

On the basis of these projections, Avista Corp. makes purchases and sales of electric capacity and energy and fuel to match expected
resources to expected electric load requirements. Resource optimization involves generating plant dispatch and scheduling available
resources and also includes transactions such as:

+ purchasing fuel for generation,
s when economical, selling fuel and substituting wholesale eleciric purchases, and
other wholesale transactions to capture the value of generation and transmission resources and fiiel delivery capacity contracts,

Avista Corp.’s optimization process includes entering into hedging transactions to manage risks.

As part of its resource procurement and management operations in the natural gas business, Avista Corp. makes continuing projections
of its natural gas loads and assesses available natural gas resources including natural gas storage availability. Natural gas resource
planning typically includes peak requirements, low and average monthly requirements and delivery constraints from natural gas supply
locations to Avista Corp.’s distribution system. However, daily variations in natural gas demand can be significantly different than
monthly demand projections. On the basis of these projections, Avista Corp. plans and executes a series of transactions to hedge a
significant portion of its projected natural gas requirements through forward market transactions and derivative instruments, These
transactions may extend as much as four natural gas operating years (November through October) into the future. Avista Corp. also
leaves a significant portion of its natural gas supply requirements unhedged for purchase in short-term and spot markets. Natural gas
resource optimization activities include:

¢ wholesale market sales of surplus natural gas supplies,
optimization of interstate pipeline transportation capacity not needed to serve daily load, and
purchases and sales of natural gas to optimize use of storage capacity.

The following table presents the underlying energy commodity derivative volumes as of December 31, 2011 that are expected to settle
in each respective year (in thousands of MWhs and mmBTUs):

Purchases Sales

Electric Derivatives Gas Derivatives Electric Derivatives Gas Derivatives

Physical Financial Physical Financial  Physical Financial Physical Financial
Year MWH MWH mmBTUs mmBTUs MWH _MWH mmBTUs mmBTUs
2012 1,021 2,181 39,547 78,575 613 1,398 4,261 71,913
2013 398 1,874 11,742 61,357 254 1,781 1,532 52,817
2014 366 30 5,562 22,328 286 737 1,050 8,900
2015 379 - 2,635 1,502 286 - - -
2016 367 - 910 227 287 - - -
Thereafter 949 - - - 730 - - -

Foreign Currency Exchange Contracts

A significant portion of Avista Corp.’s natural gas supply (including fuel for power generation) is obtained from Canadian sources.
Most of those transactions are executed in U.S. dollars, which avoids foreign currency risk. A portion of Avista Corp.’s shori-term
natural gas transactions and tong-term Canadian transportation contracts are committed based on Canadian currency prices and settled
within sixty days with U.S. dollars. Avista Corp. economically hedges a portion of the foreign currency risk by purchasing Canadian
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currency contracts when such commodity transactions are initiated. This risk has not had a material effect on the Company’s financial
condition, results of operations or cash flows and these differences in cost related to currency fluctuations were included with natural
gas supply costs for ratemaking. The following table summarizes the foreign currency hedges that the Company has entered into as of
December 31 (dollars in thousands):

2011 2010
Number of contracts 28 29
Notional amount (in United States doliars) $7,033 $10.916
Notional amount (in Canadian dollars} 7,192 10,989
Derivatives amount 32 116

Interest Rate Swap Agreemenis

Avista Corp. hedges a portion of its interest rate risk with financial derivative instruments, which may include interest rate swaps and
U.S. Treasury lock agreements. These interest rate swap agreements are considered economic hedges against fluctuations in future
cash flows associated with anticipated debt issuances. The following table summarizes the interest rate swaps that the Company has
entered into as of December 31 (dollars in thousands):

2011 2010
Number of contracts 3 2
Notional amount $75,000 $50,000
Mandatory cash settlement date July 2012 July 2012
Number of contracts 2 -
Notional amount $85,000 -
Mandatory cash settlement date June 2013 -
Derivative asset - 127
Derivative liability (18,895) {53)

In September 2011, the Company cash settled interest rate swap contracts (notional amount of $85.0 million) and paid a total of $10.6
million. The interest rate swap contracts were entered during the third quarter of 2011 and were settled in connection with the pricing
of $85.0 million of First Mortgage Bonds (ses Note 11). Upon settlement of the interest rate swaps, the regulatory asset or liability
(inchuded as part of long-term debt) is amortized as a component of interest expense over the life of the forecasted interest payments.

Derivative Instrumenis Summary
The following table presents the fair values and locations of derivative instruments recorded on the Balance Sheet as of December 31,
201! (in thousands):

Fair Value
Net Asset

Derivative Balance Sheet Location Asset Liability (Liability)
Foreign currency contracts Derivative instrument assets -

Hedges $ 32 3 - $ 32
Interest rate contracts Derivative instrument liabilities —

Hedges - {16,253) (16,253)
Interest rate contracts Long-term portion of derivative

instrument liabilities - Hedges - (2,642) (2,642)
Commodity contracts Derivative instrument assets

current 1,618 (479) 1,139
Commodity contracts Long-term portion of

derivative assets 185 - 185
Commodity contracts Derivative instrument liabilities

current 40,090 {110,914) (70,824)
Commodity contracts Long-term portion of

derivative instrument Habilities 44,308 {84.838) {40,530)
Total derivative instruments recorded on the balance sheet 586,233 $(215,126) $(128,893)

The following table presents the fair values and locations of derivative instruments recorded on the Balance Sheet as of December 31,
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2010 (in thousands):
Fair Value
‘ Net Asset

Derivative Balance Sheet Location Asset Liability (Liability)
Foreign currency contracts Derivative instrument assets -

Hedges $ 116 $ - $ 116
Interest rate contracts Derivative instrument liabilitics —

Hedges 127 - 127
Interest rate contracts Long-term portion of derivative

instrument liabilities - Hedges - (53) (53)
Commodity contracts Derivative instrument assets

current 6,293 (3,701) 2,592
Commodity confracts Long-term portion of

derivative assets 21,249 (5,988) 15,261
Commodity confracts Derivative instrument liabilities

current 5,934 (57.417) (51,483)
Commodity contracts Long-term portion of

derivative instrument liabilities _1386 (32,371) (30,985)
Total derivative instruments recorded on the balance sheet 35,105 $(99,530) $(64,425)

Exposure to Demands for Collateral

The Company’s derivative contracts often require collateral (in the form of cash or letters of credit) or other credit enhancements, or
reductions or terminations of a portion of the contract through cash settlement, in the event of a downgrade in the Company’s credit
ratings or changes in market prices. In periods of price volatility, the level of exposure can change significantly. As a result, sudden
and significant demands may be made against the Company’s credit facilities and cash, The Company actively monitors the exposure
to possible collateral calls and takes steps to mitigate capital requirements. As of December 31, 2011, the Company had cash
deposited as collateral of $18.2 million and letters of credit of $18.8 million outstanding related to its energy derivative contracts,

Certain of the Company’s derivative instruments contain provisions that require the Company to maintain an investment grade credit
rating from the major credit rating agencies. If the Company’s credit ratings were to fall below “investment grade,” it would be in
violation of these provisions, and the counterparties to the derivative instruments could request immediate payment or demand
immediate and ongeing collateratization on derivative instruments in net liability positions. The aggregate fair value of all derivative
instruments with credit-risk-related contingent features that are in a liability position as of December 31, 2011 was $154.9 million. If
the credit-risk-related contingent features underlying these agreements were triggered on December 31, 2011, the Company could be
required to post $61.3 million of collateral to its counterparties.

Credit Risk

Credit risk relates to the potential losses that the Company would incur as a result of non-performance by counterparties of their
contractual obligations to deliver energy or make financial settlements. The Company often extends credit to counterparties and
customers and is exposed to the risk that it may not be able to collect amounts owed to the Company. Credit risk includes potential
counterparty default due to circumstances:

s relating directly to it,
+ caused by market price changes, and
« relating to other market participants that have a direct or indirect relationship with such counterparty.

Changes in market prices may dramatically alter the size of credit risk with counterparties, even when conservative credit limits are
established. Should a counterparty fail to perform, the Company may be required to honor the underlying commitment or to replace
existing contracts with contracts at then-cwirent market prices. The Company seeks to mitigate credit risk by:

o enfering into bilateral contracts that specify credit terms and protections against default,

e applying credit limits and duration criteria to existing and prospective counterparties,

* actively monitoring current credit exposures, and

conducting transactions on exchanges with fully collateralized clearing arrangements that significantly reduce counterparty default
risk.
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These credit policies include an evaluation of the financial condition and credit ratings of counterparties, collateral requirements or
other credit enhancements, such as letters of credit or parent company guarantees. The Company also uses standardized agreements
that allow for the netting or offsetting of positive and negative exposures associated with a single counterparty or affiliated group.

The Company has concentrations of suppliers and customers in the electric and natural gas industries including:

s electric and natural gas utilities,

s  clectric generators and transmission providers,

¢ natural gas producers and pipelines,

financial institutions including commodity clearing exchanges and related parties, and
energy marketing and trading companies.

In addition, the Company has concentrations of credit risk related to geographic location as it operates in the western United States and
western Canada. These concentrations of counterparties and concentrations of geographic location may impact the Company’s overall
exposure to credit risk because the counterparties may be similarly affected by changes in conditions.

The Company maintains margin agreements with certain counterparties and margin calls are periodically made and/or received.
Margin calls are triggered when exposures exceed predetermined contractual limits or when there are changes in a counterparty’s
creditworthiness. Price movements in electricity and natural gas can generate exposure levels in excess of these contractual limits.
Negotiating for collateral in the form of cash, letters of credit, or performance guarantees is commeon industry practice.

NOTE 5. JOINTLY OWNED ELECTRIC FACILITIES

The Company has a 15 percent ownership interest in a twin-unit coal-fired generating facility, the Colstrip Generating Project
(Colstrip) located in southeastern Montana, and provides financing for its ownership interest in the project. The Company's share of
related fuel costs as well as operating expenses for plant in service are included in the corresponding accounts in the Statements of
Income. The Company’s share of utility plant in service for Colstrip and accumulated depreciation were as follows as of December 31
(dollars in thousands):

2011 2010
Utility plant in service $342,539 $336,7596
Accumulated depreciation (225,746) (219,770)

NOTE 6. ASSET RETIREMENT OBLIGATIONS

The Company records the fair value of a liability for an asset retirement obligation in the period in which it is incurred. When the
liability is initially recorded, the associated costs of the asset retirement obligation are capitalized as part of the carrying amount of the
related long-lived asset. The liability is accreted to its present value each period and the related capitalized costs are depreciated over
the useful life of the related asset. Upon retirement of the asset, the Company either settles the retirement obligation for its recorded
amount or incurs a gain or loss. The Company records regulatory assets and liabilities for the difference between asset retirement costs
currently recovered in rates and asset retirement obligations recorded since asset retirement costs are recovered through rates charged
to customers. The regulatory assets do not eam a return,

Specifically, the Company has recorded liabilities for future asset retirement obligations to:

restore ponds at Colstrip,

cap a landfill at the Kettle Falls Plant,

remove plant and restore the land at the Coyote Springs 2 site at the termination of the Jand lease,
remove asbestos at the corporate office building, and

dispose of PCBs in certain fransformers.

* & & * &

Due to an inability to estimate a range of settlement dates, the Company cannot estimate a liability for the:

s removal and disposal of certain transmission and distribution assets, and
¢ abandonment and decommissioning of certain hydroelectric generation and natural gas storage facilities.

The following table documents the changes in the Company’s asset retirement obligation during the years ended December 31 (dollars

in thousands):
2011 2010

Asset retirement obligation at beginning of year $3,887 $3,971
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New liability recognized - 19
Liability settled (612) (460)
Accretion expense 238 357
Asset retirement obligation at end of year , $3,513 $3.887

NOTE 7, PENSION PLANS AND OTHER POSTRETIREMENT BENEFIT PLANS

The Company has a defined benefit pension plan covering substantially all regular full-time employees. Individual benefits under this
plan are based upon the employee’s years of service, date of hire and average compensation as specified in the plan. The Company’s
funding policy is to contribute at least the minimum amounts that are required to be funded under the Employee Retirement Income
Security Act, but not more than the maximum amounts that are currently deductible for income tax purposes. The Company
contributed $26 million in cash to the pension plan in 2011 and $21 million in 2010. The Company expects to contribute $44 million
in cash to the pension plan in 2012,

The Company also has a Supplemental Executive Retirement Plan (SERP) that provides additional pension benefits to executive
officers of the Company. The SERP is intended to provide benefits to executive officers whose benefits under the pension plan are
reduced due to the application of Section 415 of the Internal Revenue Code of 1986 and the deferral of salary under deferred
compensation plans. The liability and expense for this plan are included as pension benefits in the tables included in this Note,

The Company expects that benefit payments under the pension plan and the SERP will total (dollars in thousands):

2012 2013 2014 2015 2016  Total 2017-2021
Expected benefit payments $20.484 $21,899 $23,189 $24.759 $26,100 £154,146

The expected Jong-term rate of return on plan assets is based on past performance and economic forecasts for the types of investments
held by the plan, In selecting a discount rate, the Company considers yield rates for highly rated corporate bond portfolios with
maturities similar to that of the expected term of pension benefits.

The Company provides certain health care and life insurance benefits for substantially all of its retired employees. The Company
accrues the estimated cost of postretirement benefit obligations during the years that employees provide services. The Company
elected to amortize the transition obligation of $34.5 million over a period of 20 years, beginning in 1993,

The Company has a Health Reimbursement Arrangement to provide employees with tax-advantaged funds to pay for aliowable
medical expenses upon retirement. The amount carned by the employee is fixed on the retirement date based on the employee’s years
of service and the ending salary. The liability and expense of this plan are included as other postretirement benefits.

The Company provides death benefits to beneficiaries of executive officers who die during their term of office or after retirement.
Under the plan, an executive officer’s designated beneficiary will receive a payment equal to twice the executive officer’s annual base
salary at the time of death (or if death occurs after retirement, a payment equal to twice the executive officer’s total annual pension
benefit). The liability and expense for this plan are included as other postretirement benefits.

The Company expects that benefit payments under other postretirement benefit plans will total (dollars in thousands):
2012 2013 2014 2015 2086  Total 2017-2021

Expected benefit payments $5.277 $5390 $5,523 $5.735 $5.946 $32,231

The Company expects to contribute $5.3 million to other postretirement benefit plans in 2012, representing expected benefit payments
to be paid during the year, The Company uses a December 31 measurement date for its pension and other postretirement benefit plans.
The following table sets forth the pension and other postretirement benefit plan disclosures as of December 31, 2011 and 2010 and the
components of net periodic benefit costs for the years ended December 31, 2011 and 2010 (dollars in thousands):

Pension Other postretirement
2011 2010 2011 2010

Change in benefit obligation:
Bencfit obligation as of beginning of year $433,491 $378,235 $60,339 $39,560
Service cost 12,936 11,609 1,805 684
Interest cost 24,134 23,231 4,126 2,624
Actuarial loss 44,148 38,547 42,476 21,657
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Transfer of accrued vacation - - 450 367
Benefits paid (20.517) (18,131) (4.466) (4.553)
Benefit obligation as of end of year $494,192 $433,491 $104,730 $60,339
Change in plan assets:
Fair value of plan assets as of beginning of year $306,712 $272,7132 $22,875 $20,394
Actual return on plan assets 14,705 29,846 (420) 2,481
Empiloyer contributions 26,000 21,000 - -
Benefits paid (19,267) (16,866) - -
Fair value of plan assets as of end of year $£328,150 $306,712 $§22,435 $22,875
Funded status $(166,042y  ${126,779) $(82,275)  $(37.464)
Unrecognized net actuarial loss 192,883 149,819 76,187 35,149
Unrecognized prior service cost 665 1,140 (1,005) (1,154)
Unrecognized net iransition obligation - - 505 1,011
Prepaid (accrued) benefit cost 27,506 24,180 {6,588) (2,458)
Additional liability (193.548) (150,959 (75,687 (35,006)
Accrued benefit lability 42)  $(126,779) §(82,275) §(37.464)
Accumulated pension benefit obligation $429.135 $377.606 - -
Accumulated postretirement benefit obligation:
For retirees $39.470 $27,921
For fully eligible employees $29,597 $15,618
For other participants $35,663 $16,800
Included in accumulated comprehensive loss (income) (net of tax):
Unrecognized net transition obligation - 3 - $ 328 $ 657
Unrecognized prior service cost 433 741 {653) (750)
Unrecognized net actuarial Joss 125,374 97,382 49,522 22.847
Total 125,807 98,123 49,197 22,754
Less regulatory asset (119.360) {92,570) (49,873) {23,981)
Accumulated other comprehensive loss (income) $6,447 $5,553 $(676) $(1,2273
Weighted average assumpfions as of December 31:
Discount rate for benefit obligation 5.04% 5.69% 4.98% 5.50%
Discount rate for annual expense 5.68% 6.28% 5.53% 6.00%
Expected long-term return on plan assets 7.40% 7.75% 7.00% 7.75%
Rate of compensation increase 4.87% 4.72%
Medical cost trend pre-age 65 — initial 7.50% 8.00%
Medical cost trend pre-age 65 — ultimate 5.00% 5.00%
Ultimate medical cost trend year pre-age 65 2017 2017
Medical cost trend post-age 65 — initial 8.00% 8.00%
Medical cost trend post-age 65 - ultimate 6.00% 6.00%
Ultimate medical cost trend year post-age 65 2018 2015
2011 2010 2011 2010
Components of net periodic benefit cost:
Service cost $12936  §11,609 $1,805 3 684
Interest cost 24,134 23,231 4,126 2,624
Expected return on plan assets (23,115) (21,381) (1,601)  (1,581)
Transition obligation recognition - - 505 505
Amortization of prior service cost 475 650 (149 (149)
Net loss recognition 9,493 7.189 3458 1,379
Net periodic benefit cost $23,923 $21,298 $8,144  $3.462

Plan Assets

The Finance Committee of the Company’s Board of Directors establishes investment policies, objectives and strategies that seek an

appropriate return for the pension plan and other postretirement benefit plans and reviews and approves changes to the investment and

funding policies.
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The Company has contracted with investment consultants who are responsible for managing/monitoring the individual investment
managers, The investment managers’ performance and related individual fund performance is periodically reviewed by an internal
benefits committee and by the Finance Committee to monitor compliance with investment policy objectives and strategies.

Pension plan assets are invested primarily in marketable debt and equity securities. Pension plan assets may also be invested in real
estate, absolute retum, venture capital/private equity and commodity funds. In seeking to obtain the desired return to fund the pension
plan, the investment consultant recommends allocation percentages by asset classes. These recommendations are reviewed by the
internal benefits committee, which then recommends their adoption by the Finance Committee. The Finance Committee has
established target investment allocation percentages by asset classes as indicated in the table below:

2011 2016
Equity securities 51% 51%
Debt securities 31% 31%
Real estate . 5% 5%
Absolute retum 10% 10%
Other - 3% 3%

The market-related value of pension plan assets invested in debt and equity securities was based primarily on fair value {market
prices). The fair value of investment securities traded on a national securities exchange is determined based on the last reported sales
price; securities traded in the over-the-counter market are valued at the last reported bid price. Investment securities for which market
prices are not readily available or for which market prices do not represent the value at the time of pricing, are fair-valued by the
investment manager based upon other inputs (including valuations of securities that are comparable in coupon, rating, maturity and
industry). Investments in common/collective trust funds are presented at estimated fair value, which is determined based on the unit
value of the fund, Unit value is determined by an independent trustee, which sponsors the fund, by dividing the fund’s net assets by its
units outstanding at the valuation date. The fair value of the closely held investments and parinership interests is based upon the
allocated share of the fair value of the underlying assets as well as the allocated share of the undistributed profits and losses, including

realized and unrealized gains and losses.

The market-related value of pension plan assets invested in real estate was determined by the investment manager based on three basic
approaches:
»  properties are externally appraised on an annual basis by independent appraisers, additional appraisals may be performed as
warranted by specific asset or market conditions,
»  property valuations are reviewed quarterly and adjusted as necessary, and
e loans are reflected at fair value,

The market-related value of pension plan assets was determined as of December 31, 2011 and 2010,

The following table discloses by level within the fair value hicrarchy (refer to Note 14 for a description of the fair value hierarchy) of
the pension plan’s assets measured and reported as of December 31, 2011 at fair value (dollars in thousands):

Level 1 Level 2 Level 3 Total

Cash equivalents $ - $ 7,550 3 - $ 17,550
Mutual funds:

Fixed income securities } 76,486 - - 76,486

1.8, equity securifies 102,790 - - 162,790

International equity securities 52,241 - - 52,241

Absolute return (1) 16,121 - - 16,121

Commodities (2) 6,526 - - 6,526
Common/collective trusts:

Fixed income securities - 27,774 - 27,174

U.S. equity securitics - 12,669 - 12,669

Real estate - - 8,598 8,598
Partnership/closely held investments:

Absolute return (1) - - 16,587 16,587

Private equity funds (3) - - 808 808
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Total $254,164 $47,993 $25,993 $328.150

The following table discloses by level within the fair value hierarchy (refer to Note 14 for a description of the fair value hierarchy) of
the pension plan’s assets measured and reported as of December 31, 2010 at fair value (dollars in thousands):

Level 1 Level 2 Level 3 Total

Cash equivalents $ 335 $ - $ - § 335
Mutual funds:

Fixed income securities 96,026 - - 96,026

U.S. equity securities 104,232 - - 104,232

International equity securities 53,964 - - 53,964

Absolute return (1) 12,662 - - 12,662

Commodities (2) 7,133 - - 7,133
Common/collective trusts:

U.S. equity securities - 13,653 - 13,653

Absolute return (1) - - 95 95

Real estate - - 423 423
Partnership/closely held investments:

Absolute retumn (1) . - 16,917 16,917

Private equity funds (3) - - 1272 1,272
Total $274,352 $13,653 $18,707 $306.712

(1) This category invests in multiple strategies to diversify risk and reduce volatility. The strategies include: (a) event driven,
relative value, convertible, and fixed income arbitrage, (b) distressed investments, (c) long/short equity and fixed income, and
(d) market neutral strategies.

(2) The fund primarily invests in derivatives linked to commodity indices to gain exposure to the commodity markets, The fund
manager fully collateralizes these positions with debt securities,

(3) 'This category includes private equity funds that invest primarily in U.S. companies.

The table below discloses the summary of changes in the fair value of the pension plan’s Level 3 assets for the year ended December
31, 2011 (doltars in thousands):

Common/collective trusts Partnership/closely held investments
Absolute Real Absolute Private equity
refurn estate retum funds
Balance, as of January 1, 2011 $ 95 $ 423 $16,917 $1,272
Reatized gains (losses) {748) 22 - 373
Unrealized gains (fosses) 746 1,098 (330) (218)
Purchases (sales), net (9 7.055 - (619)
Balance, as of December 31, 2011 §F - $8,598 §$16,587 $808

The table below discloses the summary of changes in the fair value of the pension plan’s Level 3 assets for the year ended December
31, 2010 (dollars in thousands):

Commen/collective trusts Partnership/closely held investments
Absolute Real Absolute Private equity
return esfate return funds
Balance, as of January 1, 2010 $844 $6,029 $15,794 81,561
Realized gains (losses) (233) 630 - (148)
Unrealized gains (losses) (193) (160) 1,123 (48)
Purchases (sales), net (323) {6.,076) - (93)
Balance, as of December 31, 2010 £ 95 $ 423 $16,917 $1,272

The market-related value of other postretirement plan assets invested in debt and equity securitics was based primarily on fair value
(market prices). The fair value of investment securities traded on a national securities exchange is determined based on the last
reported sales price; securities traded in the over-the-counter market are valued at the last reported bid price. Investment securities for

| FERC FORM NO. 2/3-Q (REV 12-07) 122.13




Name of Respondent This Report is: Date of Report | Year/Period of Report

Avista Corporation (1) X An Original (Mo, Da, Y1)
{2) __ A Resubmission 04/13/2012 2011/Q4

Notes to Financial Statements

which market prices are not readily available or for which market prices do not represent the value at the time of pricing, are
fair-valued by the investment manager based upon other inputs (including valuations of securities that are comparable in coupon,
rating, maturity and industry). The target asset allocation was 62 percent equity securities and 38 percent debt securities in 2011 and
2010,

The market-related value of other postretirement plan assets was determined as of December 31, 2011 and 2010,
The following table discloses by level within the fair value hierarchy (refer to Note 14 for a description of the fair value hierarchy) of
other postretirement plan assets measured and reported as of December 31, 2011 at fair value (dollars in thousands):

Level | Level 2 Level 3 Total
Cash equivalents $ - $ 86 $ - $ 86
Mutual funds;
Fixed income securities 8,683 - - 8,683
U.8. equity securities 7,278 - - 7,278
International equity securities 4,766 - - 4,766
U.S. equity securities 1,569 - - 1,569
Other 73 - - 73
Total $22.369 86 - $22.455

The following table discloses by level within the fair value hierarchy (refer to Note 14 for a description of the fair value hierarchy) of
other postretirement plan assets measured and reported as of December 31, 2010 at fair value (dollars in thousands):

Level 1 Level 2 Level 3 Total
Cash equivalents 3 118 3 - $ - § 118
Mutual funds: .
Fixed income securities 8,320 - - 8,320
U.S. equity securities 6,986 - - 6,986
International equity securities 5,572 - - 5,572
U.S. equity securities 1,785 - - 1,785
Other 04 - - 94
Total $22.875 - b - $22.875

Assumed health care cost trend rates have a significant effect on the amounts reported for the health care plans. A
one-percentage-point increase in the assumed health care cost trend rate for each year would increase the accumulated postretirement
benefit obligation as of December 31, 2011 by $14.8 million and the service and interest cost by $0.8 million. A one-percentage-point
decrease in the assumed health care cost trend rate for each year would decrease the accumulated postretirement benefit obligation as
of December 31, 2011 by $12.3 million and the service and interest cost by $0.7 million.

The Company has a salary deferral 401(k) plans that is a defined contribution plan and cover substantially alt employees. Employees
can make contributions to their respective accounts in the plan on a pre-tax basis up to the maximum amount permitted by law. The
Company matches a portion of the salary deferred by each participant according to the schedule in the plan.

Employer matching contributions were as follows for the years ended December 31 (dollars in thousands):

2011 2010
Employer 401(k) matching contributions $5,452 $4,797

The Company has an Executive Deferral Plan. This plan allows executive officers and other key employees the opportunity to defer
until the earlier of their retirement, termination, disability or death, up to 75 percent of their base salary and/or up to 100 percent of
their incentive payments. Deferred compensation funds are held by the Company in a Rabbi Trust. There were deferred compensation
assets and corresponding deferred compensation liabilities on the Balance Sheets of the following amounts as of December 31 (dollars
in thousands):

2011 2010
Deferred compensation assets and liabilities $8,653 $9,285

NOTE 8. ACCOUNTING FOR INCOME TAXES

Deferred income taxes reflect the net tax effects of temporary differences between the carrying amounts of assets and liabilities for
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financial reporting purposes and the amounts used for income tax purposes and tax credit carryforwards,

As of December 31, 2011, the Company had $12.4 million of state tax credit carryforwards. State tax credits expire from 2015 to
2025. The Company recognizes the effect of state tax credits generated from utility plant as they are utilized.

The realization of deferred income tax assets is dependent upon the ability to generate taxable income in future periods. The Company
evaluated available evidence supporting the reatization of its deferred income tax assets and determined it is more likely than not that
deferred income tax assets will be realized,

The Company and its eligible subsidiaries file consolidated federal income tax returns. The Company also files state income tax
returns in certain jurisdictions, including Idaho, Oregon and Montana, Subsidiaries are charged or credited with the tax effects of their
operations on a stand-alone basis. The Internal Revenue Service (IRS) has completed its examination of ali tax years through 2007
and all issues were resolved related to these years. The IRS has not completed an examination of the Company’s 2008, 2009 or 2010
federal income tax returns. The Company does not believe that any open tax years for federal or state income taxes could result in any
adjustments that would be significant to the financial statements.

The Company did not incur any penalties on income tax positions in 2011 or 2010,

The Company had net regulatory assets related to the probable recovery of certain deferred income tax liabilities from customers
through future rates as of December 31 (dollars in thousands):

2011 2010
Regulatory assets for deferred income taxes $£84,576 $90,025

NOTE 9. ENERGY PURCHASE CONTRACTS

Avista Corp. has contracts for the purchase of fuel for thermal generation, natural gas for resale and various agreements for the
purchase or exchange of electric energy with other entities. The termination dates of the contracts range from one month to the year
2055, Total expenses for power purchased, natural gas purchased, fuel for generation and other fuel costs were as follows for the years
ended December 31 (dollars in thousands):

2011 2010
Utility power resources $557,619 $649,408

The following table details Avista Corp.’s future contractual cornmitments for power resources (including transmission contracts) and
natural gas resources {including transportation contracts) (dollars in thousands):

2012 2013 2014 2015 2016 Thereafter Total
Power resources $218,599  $157,401  $139,180  $116,184  $111,698 $1,037,268 $1,780,330
Natural gas resources 134,047 102,923 87,926 72,632 54,475 639,790 1,091,793
Total ' $352,646  $260,324 §227,106 $188,816 §$166,173 $1,677,058 $2,872,123

These energy purchase contracts were entered into as part of Avista Corp.’s obligation to serve its retail electric and natural gas
customers’ energy requirements. As a result, these costs are recovered either through base retail rates or adjustments to retail rates as
part of the power and natural gas cost deferral and recovery mechanisms.

In addition, Avista Corp. has operational agreements, settlements and other contractual obligations for its generation, transmission and
distribution facilitics. The following table details future contractual commitments for these agreements (dollars in thousands):

2012 2013 2014 2015 2016 _ Thereafter Total
Contractual obligations $25,103 $30,346  $30,891 $28,392  $32,528  $246,503 $397,763

Avista Corp. has fixed contracts with certain Public Utility Districts (PUD) to purchase portions of the output of certain generating
facilities. Although Avista Corp. has no investment in the PUD generating facilities, the fixed contracts obligate Avista Corp. to pay
certain minimum amounts (based in part on the debt service requirements of the PUD) whether or not the facilities are operating.
Expenses under these PUD contracts were as follows for the years ended December 31 (dolars in thousands):

2011 2010

| FERC FORM NO. 2/3-Q (REV 12-07) §22.15




Name of Respondent This Report is: Date of Report | Year/Period of Report
Avista Corporation (1) X An Original (Mo, Da, Y1}
(2) __ A Resubmission 04/13/2012 2011/Q4
Notes to Financial Statements

$10,533

Information as of December 31, 2011 pertaining to these PUD contracts is summarized in the following table (dollars in thousands)
Company's Current Share of

PUD contract costs $8,287

Debt Expira-
Kilowatt Annual Service Bonds tion
Output Capability Costs {1 Costs (1} ___Outstanding Date
Chelan County PUD:
Rocky Reach Project 2.9% 37,000 $2,017 $ 887 $ - 2011
Douglas County PUD:
Wells Project 3.4% 28,600 2,456 876 3,613 2018
Grant County PUD:
Priest Rapids and
Wanapum Projects 3.3% 65.800 6,060 2.203 30,263 2055
- Totals 130,800  $10,533 $3.966 $33.876

(1) The annual costs will change in préportion to the percentage of output allocated to Avista Corp. in a particular year. Amounts
represent the operating costs for 2011, Debt service costs are included in annual costs.

The estimated aggregate amounts of required minimum payments (Avista Corp.’s share of existing debt service costs) under these PUD
contracts are as follows (dollars in thousands):

2012 2013 2014 2015 2016  Thereafter Total
Minimum payments $3,337 $£3332 $3.305  $3,195  $£3.106 $44.835 $61,110

In addition, Avista Corp. will be required to pay its proportionate share of the variable operating expenses of these projects.

NOTE 10. NOTES PAYABLE

In February 2011, Avista Corp. entered into a new commiited line of credit with various financial institutions in the total amount of
$400.0 million with an expiration date of February 2015 that replaced its $320.0 million and $75.0 million committed lines of credit.
In December 2011, this committed line of credit was amended to extend the expiration date to February 2017 and revise the pricing
terms,

The committed line of credit is secured by non-transferable First Mortgage Bonds of the Company issued to the agent bank that would
only becomne due and payable in the event, and then only to the extent, that the Company defaults on its obligations under the
committed line of credit.

The comsnitted line of credit agreement contains customary covenants and default provisions. The credit agreement has a covenant
which does not permit the ratio of “consolidated total debt” to “consolidated total capitalization” of Avista Corp. to be greater than 65
percent at any time, As of December 31, 2011, the Company was in compliance with this covenant,

Balances outstanding and interest rates of borrowings (excluding letters of credit) under the Company’s revolving committed lines of
credit were as follows as of December 31 (dollars in thousands):

2011 2010

Balance outstanding at end of period $61,000 $110,000
Letters of credit outstanding at end of period $29,030 $ 27,126
Average interest rate at end of period 1.12% 0.57%
NOTE 11. BONDS
The following details bonds outstanding as of December 31 {dollars in thousands):
Maturity Interest

Year Description Rate 2011 2010
2012  Secured Medium-Term Nofes 7.37% $ 7,000 £ 7,000
2013  First Mortgage Bonds 1.68% 50,000 50,000
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2018 First Mortgage Bonds 5.95% 250,000 250,000
2018 Seccured Medinm-Term Notes 7.39%-7.45% 22,500 22,500
2019 First Mortgage Bonds 5.45% 90,000 90,000
2020 First Mortgage Bonds 3.89% 52,000 52,000
2022 First Mortgage Bonds 5.13% 250,000 250,000
2023  Secured Medium-Term Notes 7.18%-7.54% 13,500 13,500
2028 Secured Medium-Term Notes 6.37% 25,000 25,000
2032 Secured Pollution Control Bonds (1) 3] 66,700 66,700
2034  Secured Pollution Control Bonds (2) 2) 17,000 17,000
2035 First Mortgage Bonds 6.25% 150,000 150,000
2037 First Mortgage Bonds 5.70% 150,000 150,000
2040 First Mortgage Bonds 5.55% 35,000 35,000
2041 First Mortgage Bonds (3) 4.45% 85,000 -
Total secured long-term debt 1,263,700 1,178,700
2023  Unsecured Pollution Confrol Bonds 6.00% 4,100 4,100
Settled interest rate swaps (10,629) (o51)
Secured Pollution Control Bonds held by Avista
Corporation (1) (2) (83.700) (83,700)
Total bonds $1,173.471 $1.098,149

(1) In December 2010, $66.7 million of the City of Forsyth, Montana Pollution Control Revenue Refunding Bonds (Avista
Corporation Colstrip Project) due 2032, which had been held by Avista Corp. since 2008, were refunded by a new bond issue
(Series 2010A). The new bonds were not offered to the public and were purchased by Avista Corp. due to market conditions.
The Company expects that at a later date, subject to market conditions, these bonds may be remarketed to unaffiliated
investors. So long as Avista Corp. is the holder of these bonds, the bonds will not be reflected as an asset or a liability on
Avista Corp.’s Balance Sheet.

In December 2010, $17.0 million of the City of Forsyth, Montana Pollution Control Revenue Refunding Bonds, {Avista
Corporation Colstrip Project) due 2034, which had been held by Avista Corp. since 2009, were refunded by a new bond issue
(Series 2010B). The new bonds were not offered to the public and were purchased by Avista Corp. due to market conditions,
The Company expects that at a later date, subject to market conditions, the bonds may be remarketed to unaffiliated investors.

So long as Avista Corp. is the holder of these bonds, the bonds will not be reflected as an asset or a liability on Avista
Corp.’s Balance Sheet.
In December 2011, the Company issued $85.0 million of 4.45 percent First Mortgage Bonds due in 2041.

The following table details future long-term debt maturities including advances from associated companies (see Note 12) (dollars in
thousands):

2012 2013 2014 2015 2016 Thereafter Total
Debt maturities $£7,000 $£50,000 5§ - $ -% - 51,178,647  $1.235,647

Substantially all utility properties owned by the Company are subject to the lien of the Company's mortgage indenture. Under the
Mortgage and Deed of Trust securing the Company’s First Mortgage Bonds (including Secured Medium-Term Notes), the Company
may issue additional First Mortgage Bonds in an aggregate principal amount equal to the sum of: 1) 66-2/3 percent of the cost or fair
value (whichever is lower) of property additions which have not previously been made the basis of any application under the
Mortgage, or 2) an equal principal amount of retired First Mortgage Bonds which have not previously been made the basis of any
application under the Mortgage, or 3) deposit of cash. However, the Company may not issue any additional First Mortgage Bonds
(with certain exceptions in the case of bonds issued on the basis of retired bonds) unless the Company’s “net earnings” (as defined in
the Mortgage) for any period of 12 consecutive calendar months out of the preceding 18 calendar months were at least twice the
annual interest requirements on all mortgage securities at the time outstanding, including the First Mortgage Bonds to be issued, and
on all indebtedness of prior rank. As of December 31, 2011, property additions and retired bonds would have allowed the Company
to issue $727.1 million in aggregate principal amount of additional First Mortgage Bonds.

See Note 10 for information regarding First Mortgage Bonds issued to secure the Company’s obligations under its committed line of
credit agreement.

NOTE 12. ADVANCES FROM ASSOCIATED COMTPANIES
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In 1997, the Company issued Floating Rate Junior Subordinated Deferrable Interest Debentures, Series B, with a principal amount of
$51.5 million to Avista Capital II, an affiliated business trust formed by the Company. Avista Capital II issued $50.0 million of
Preferred Trust Securities with a floating distribution rate of LIBOR plus 0.875 percent, calculated and reset quarterly. The
distribution rates paid were as follows during the years ended December 31:

2011 2010
Low distribution rate 1.13% 1.13%
High distribution rate 1.40 1.41
Distribution rate at the end of the year 1.40 1.17

Concurrent with the issuance of the Preferred Trust Securities, Avista Capital 11 issued $1.5 million of Common Trust Securities to the
Company. These debt securities may be redeemed at the option of Avista Capital IT on or after June 1, 2007 and mature on June 1,
2037. In December 2000, the Company purchased $10.0 million of these Preferred Trust Securitics.

The Company owns 100 percent of Avista Capital II and has solely and unconditionally guaranteed the payment of distributions on,
and redemption price and liquidation amount for, the Preferred Trust Securities to the extent that Avista Capital Il has funds available
for such payments from the respective debt securities. Upon maturity or prior redemption of such debt securities, the Preferred Trust
Securities will be mandatorily redeemed.

NOTE 13. LEASES

The Company has multiple lease arrangements involving various assets, with minimum terms ranging from one to forty-five years.
Rental expense under operating leases was as follows for the years ended December 31 (dollars in thousands):

2011 2010
Rental expense $2,853 $2,885

Future minimum lease payments required under operating leases having initial or remaining noncancelable lease terms in excess of one
year as of December 31, 2011 were as follows (dollars in thousands):

2012 2013 2014 2015 2016 _ Thereafter Total
Minimum payments required $1,412 $1.259 $1.260 $437 $131 $2.367  £6,866 .

NOTE 14. FAIR VALUE

The carrying values of cash and cash equivalents, special deposits, accounts and notes receivable, accounts payable and notes payable
are reasonable estimates of their fair values. Bonds and advances from associated companies are reported at carrying value on the
Balance Sheets.

The following table sets forth the carrying value and estimated fair value of the Company’s financial instruments not reported at
estimated fair value on the Balance Sheets as of December 31 (dollars in thousands):

2011 2010
Carrying Estimated Carrying  Estimated
Value Fair Value Value  Fair Value
Bonds $1,184,100 $1,369,763 $1,095,100 $1,139,765
Advances from associated companies 51,547 43,810 51,547 37,114

These estimates of fair value were primarily based on available market information.

The fair value hicrarchy prioritizes the inputs used to measure fair value. The hierarchy gives the highest priority to unadjusted quoted
prices in active markets for identical assets or liabilities (Level | measurement) and the lowest priority to unobservable inputs (Level 3
measurement).

The three levels of the fair value hierarchy are defined as follows:

Level 1 — Quoted prices are available in active markets for identical assets or liabilities. Active markets are those in which
transactions for the asset or liability occur with sufficient frequency and volume to provide pricing information on an ongoing
basis.
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Level 2 - Pricing inputs are other than quoted prices in active markets included in Level 1, which are either directly or
indirectly observable as of the reporting date. Level 2 includes those financial instruments that are valued using models or
other valuation methodologies. These models are primarily industry-standard models that consider various assumptions,
including quoted forward prices for commodities, time value, volatility factors, and current market and contractual prices for
the underlying instruments, as well as other relevant economic measures. Substantially all of these assumptions are
observable in the marketplace throughout the full term of the instrument, can be derived from observable data or are
supported by observable levels at which transactions are executed in the marketplace.

Level 3 — Pricing inputs include significant inputs that are generally unobservable from objective sources. These inputs may
be used with internally developed methodologies that result in management’s best estimate of fair value.

Financia) assets and liabilities are classified in their entirety based on the lowest level of input that is significant to the fair value
measurement. The Company’s assessment of the significance of a particular input to the fair value measurement requires judgment,
and may affect the valuation of fair value assets and liabilities and their placement within the fair value hierarchy levels. The
determination of the fair values incorporates various factors that not only include the credit standing of the counterparties involved and
the impact of credit enhancements (such as cash deposits and letters of credi}, but also the impact of Avista Corp.’s nonperformance
risk on its liabilities.

The following table discloses by level within the fair value hierarchy the Company’s assets and liabilities measured and reported on the
Balance Sheets as of December 31, 2011 and 2010 at fair value on a recurring basis (dollars in thousands):

Counterparty
Level 1 Level 2 level 3 Netting (1) Totai

December 31, 2011
Assefs:
Energy commodity derivatives $ - $80,571 $5,630 $(84,877) $1,324
Foreign currency derivatives - 32 - - 32
Deferred compensation assets:

Fixed income securities 2,116 - - - 2,116

Equity securities 5,252 - - - 3,252
Total $7,368 $80,603 $5,630 $(84,877) £8.724
Liabilities:
Energy commodity derivatives 3 - 817,743 $18,488 $(84,877) $111,354
Interest rate swaps - 18,895 - - 18.895
Total ' $ - 3196638 $18.488 $(84,.877) $130.249
December 31, 2010
Assets:
Energy commodity derivatives $ - $15,124 $19,739 $(17,010) $ 17,853
Interest rate swaps . - 127 - - 127
Foreign currency derivatives - 116 - - 116
Deferred compensation assets:

Fixed income securities 1,854 - - - 1,854

Equity securities 6.211 - - - 6,211
Total $8.065 $£15,367 $£19,739 $(17,010) $26,161
Liabilities:
Energy commodity derivatives $ - $93,198 $6,280 $(17,010) $82,468
Interest rate swaps - 53 - - 53
Total b - $63251 $6,280 $(17,010) $82.521

(1) The Company is permitted to net derivative assets and derivative labilities with the same counterparty when a legally
enforceable master nefting agreement exists.

Avista Corp. enters into forward contracts to purchase or sell a specified amount of energy at a specified time, or during a specified
period, in the future. These contracts are entered into as part of Avista Corp.’s management of loads and resources and certain
contracts are considered derivative instruments. The difference between the amount of derivative assets and liabilities disclosed in
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respective levels and the amount of derivative assets and liabilities disclosed on the Balance Sheets is due to netting arrangements with
certain counterparties. The Company uses quoted market prices and forward price curves to estimate the fair value of utility derivative
commodity instruments included in Level 2. In particular, electric derivative valuations are performed using broker quotes, adjusted
for periods in between quotable periods. Natural gas detivative valuations are estimated using New York Mercantile Exchange
(NYMEZX) pricing for similar instruments, adjusted for basin differences, using broker quotes. Where observable inputs are available
for substantially the full term of the contract, the derivative asset or liability is included in Level 2,

The Company also has certain contracts that, primarily due to the length of the respective contract, require the use of internally
developed forward price estimates, which include significant inputs that may not be observable or corroborated in the market. These
derivative contracts are included in Level 3. Refer to Note 4 for further discussion of the Company’s energy commodity derivative
assets and labilities.

Deferred compensation assets and liabilities represent funds held by the Company in a Rabbi Trust for an executive deferral plan.
These funds consist of actively traded equity and bond funds with quoted prices in active markets. The balance disclosed in the table
above excludes cash and cash equivalents of $1.3 million as of December 31, 2011 and $1.2 million as of December 31, 2010.

The following table presents activity for energy commodity derivative assets and (liabilities) measured at fair value using significant
unobservable inputs (Level 3) for the years ended Decemnber 31 (dollars in thousands):

Assets Liabilities
201} 2010 2011 2010
Balance as of January 1 $19,739 $57,276 $(6,280) $(7,806)
Total gains or losses (realized/unrealized):
Included in net income - - - -
Included in other comprehensive income - - - -
Included in regulatory assets/liabilities (1) (14,084) (34,943) (10,792) 1,209
Purchases - - - -
Issuance - - - -
Settlements (25} (2,594) 2,988 317
Transfers to other categories (2) - - (4.404) -
Ending balance as of December 31 $5630 $19.739 5(18.488) §(6,280)

(1) The WUTC and the IPUC issued accounting orders authorizing Avista Corp. to offset commodity derivative assets or liabilities
with a regulatory asset or liability. This accounting treatment is intended to defer the recognition of mark-to-market gains and
losses on energy commodity transactions until the period of settlement. The orders provide for Avista Corp. to not recognize the
unrealized gain or loss on utility derivative commodity instruments in the Statements of Income. Realized gains or losses are
recognized in the period of settlement, subject to approval for recovery through retail rates. Realized gains and losses, subject to
regulatory approval, result in adjustments to retail rates through purchased gas cost adjustments, the ERM in Washington, the
PCA mechanism in Idaho, and periodic general rates cases,

A derivative contract was reclassified from Level 2 to Level 3 during 2011 due to a particular unobservable input becoming more
significant to the fair value measurement,

NOTE 15, COMMON STOCK

The Company has a Direct Stock Purchase and Dividend Reinvestment Plan under which the Company's shareholders may
autormnatically reinvest their dividends and make optional cash payments for the purchase of the Company's common stock at current
market value,

The payment of dividends on common stock is restricted by provisions of certain covenants applicable to preferred stock contained in
the Company’s Articles of Incorporation, as amended.

In August 2010, the Company entered into an amended and restated sales agency agreement with a sales agent to issue up to 3,087,500
shares of its common stock from time to time.

Shares issued under sales agency agreements were as follows in the years ended December 31:

2011 2010
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Shares issued under sales agency agreement 807,000 2,054,110

The Company has 10 million authorized shares of preferred stock. The Company did not have any preferred stock outstanding as of
December 31, 2011 and 2010.

NOTE 16. STOCK COMPENSATION PLANS

1998 Pian

In 1998, the Company adopted, and shareholders approved, the Long-Term Incentive Plan (1998 Plan). Under the 1998 Plan, certain
key employees, officers and non-employee directors of the Company and its subsidiaries may be granted stock options, stock
appreciation rights, stock awards (including restricted stock) and other stock-based awards and dividend equivalent rights. The
Company has available a maximum of 4.5 million shares of its common stock for grant under the 1998 Plan. As of December 31,
2011, 0.2 million shares were remaining for grant under this plan.

2000 Plan

In 2000, the Company adopted a Non-Officer Employee Long-Term Incentive Plan (2000 Plan), which was not required to be
approved by shareholders. The provisions of the 2000 Plan are essentially the same as those under the 1998 Plan, except for the
exclusion of non-employee directors and executive officers of the Company. The Company has available a maximum of 2,5 million
shares of its common stock for grant under the 2000 Plan, However, the Company currently does not plan to issue any further options
or securities under the 2000 Plan. As of December 31,2011, 1.8 million shares were remaining for grant under this plan.

Stock Compensation

The Company records compensation cost relating to share-based payment transactions in the financial statements based on the fair
value of the equity or liability instruments issued. The Company recorded stock-based compensation expense {included in other
operating expenses) and income tax benefits in the Statements of Income of the following amounts for the years ended December 31
(dollars in thousands):

2011 2010

Stock-based compensation expense $5,756 $4,916

Income tax benefits 2,014 1,720

Stock Options

The following summarizes stock options activity under the 1998 Plan and the 2000 Plan for the years ended December 31:

2011 2010

Number of shares under stock options:

Options outstanding at beginning of year 201,674 523,973
Options granted - -
Options exercised (107,575) (101,649)
Options canceled (1.600) (220,650)

Options outstanding and exercisable at end of year 92,499 201,674

Weighted average exercise price:

Options exercised $12.25 $11.51
Options canceled $11.80 $22.60
Options outstanding and exercisable at end of year $10.69 $11.53
Cash received from options exercised (in thousands) $1,318 $2,179
Intrinsic value of options exercised (in thousands) $1,279 $1,006
Intrinsic value of options outstanding (in thousands) $1,393 $£2,217

Information for options outstanding and exercisable as of December 31, 2011 is as follows:

Weighted Weighted

Average Average
Number Exercise Remaining
Exercise Prices of Shares Price Life (in years)
$10.17 80,499 $10.17 0.85
$12.41 6,000 12.41 1.35
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$15.88 6,000 15.88 0.36
Total ' 92.499 $10.69 0.85

As of December 31, 2011 and 2010, the Company’s stock options were fully vested and expensed.

Restricted Shares

Restricted shares vest in equal thirds each year over a three-year period and are payable in Avista Corp. common stock at the end of
each year if the service condition is met. In addition to the service condition, the Company must meet a return on equity target in
order for the CEQ’s restricted shares to vest. During the vesting period, employees are entitled to dividend equivalents which are paid
when dividends on the Company’s common stock are declared. Restricted stock is valued at the close of market of the Company’s
common stock on the grant date. The weighted average remaining vesting period for the Company’s restricted shares outstanding as
of December 31, 2011 was 0.7 years. The following table summarizes restricted stock activity for the years ended December 31:

2011 2010
Unvested shares at beginning of year 84,134 71,504
Shares granted 50,618 43,800
Shares cancelled (431). -
Shares vested (40,839) (31,570}
Unvested shares at end of year 93,482 84,134
Weighted average fair value at grant date $23.06 $15.80
Unrecognized compensation expense at end of year (in thousands) $932 $735
Intrinsic value, unvested shares at end of year (in thousands) $2,407 $1,895
Intrinsic value, shares vested during the year (in thousands) $934 $682

Performance Shares

Performance share grants have vesting periods of three years. Performance awards entitle the recipients to dividend equivalent rights,
are subject to forfeiture under certain circumstances, and are subject to meeting specific performance conditions. Based on the
attainment of the performance condition, the amount of cash paid or common stock issued will range from 0 to 150 percent of the
performance shares granted for grants prior to 2011 and 0 to 200 percent for 2011 grants depending on the change in the value of the
Company’s common stock relative to an external benchmark. Dividend equivalent rights are accumulated and paid out only on shares
that eventually vest,

Performance share awards entitle the grantee to shares of common stock or cash payable once the service condition is satisfied. Based
on attainment of the performance condition, grantees may receive 0 to 150 percent of the original shares granted for grants prior to
2011 and 0 to 200 percent for shares granted in 2011. The performance condition used is the Company’s Total Shareholder Return
performance over a three-year period as compared against other utilities; this is considered a market-based condition. Performance
shares may be settled in common stock or cash at the discretion of the Company. Historically, the Company has settled these awards
through issuance of stock and intends to continue this practice. These awards vest at the end of the three-year period, Performance
shares are equity awards with a market-based condition, which results in the compensation cost for these awards being recognized over
the requisite service period, provided that the requisite service period is rendered, regardless of when, if ever, the market condition is
satisfied.

The Company measures (at the grant date) the estimated fair value of performance shares granted. The fair value of each performance
share award was estimated on the date of grant using a statistical model that incorporates the probability of meeting performance
targets based on historical returns relative to a peer group. Expected volatility was based on the historical volatility of Avista Corp.
common stock over a three-year period. The expected term of the performance shares is three years based on the performance cycle.
The risk-free interest rate was based on the U.S. Treasury yield at the time of grant. The compensation expense on these awards will
only be adjusted for changes in forfeitures.

The following summarizes the weighted average assumptions used to determine the fair value of performance shares and related
compensation expense as well as the resulting estimated fair value of performance shares granted:

2011 2010
Risk-free interest rate 1.2% 1.4%
Expected life, in years | 3 3
Expected volatility 26.9% 27.8%
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Dividend yield 4,7% 4.6%
Weighted average grant date fair value (per share) $20.79 $15.30
The fair value includes both performance shares and dividend equivalent rights.
The following summarizes performance share activity:
2011 2010
Opening balance of unvested performance shares 325,700 300,601
Performance shares granted 184,600 168,700
Performance shares canceled 2,177 -
Performance shares vested (156,778) (143.601)
Ending balance of unvested performance shares 351,345 325,700
Intrinsic value of unvested performance shares (in thousands) $9,047 $7.335
Unrecognized compensation expense (in thousands) $2,991 $2,330

The weighted average remaining vesting period for the Company’s performance shares outstanding as of December 31, 2011 was 1.5
years., Unrecognized compensation expense as of December 31, 2011 will be recognized during 2012 and 2013, The following
summarizes the impact of the market condition on the vested performance shares:

2011 2010
Performance shares vested 156,778 143,601
Impact of market condition on shares vested (15,678} 21,540
Shares of common stock earned 141,100 165,141
Intrinsic value of comimon stock earned (in thousands) $3,633 $3,719

Shares eamed under this plan are distributed to participants in the quarter following vesting.

Awards outstanding under the performance share grants include a dividend component that is paid in cash. This component of the
performance share grants is accounted for as a liability award. These liability awards are revalued on a quarterly basis taking into
account the number of awards outstanding, historical dividend rate, and the change in the value of the Company’s common stock
relative to an external benchmark. Over the life of these awards, the cumulative amount of compensation expense recognized will
match the actual cash paid. As of December 31, 2011 and 2010, the Company had recognized compensation expense and a liability of
$1.0 million and $0.9 million related to the dividend component of performance share grants.

NOTE 17. COMMITMENTS AND CONTINGENCIES

In the course of its business, the Company becomes involved in various claims, controversies, disputes and other contingent matters,
including the items described in this Note. Some of these claims, controversies, disputes and other contingent matters involve
litigation or other contested proceedings. For all such matters, the Company intends to vigorously protect and defend its interests and
pursue its rights. However, no assurance can be given as to the uitimate outcome of any particular matter because litigation and other
contested proceedings are inherently subject to numerous uncertainties. For matters that affect Avista Corp.’s operations, the
Company intends to seek, to the extent appropriate, recovery of incurred costs through the ratemaking process.

Federal Energy Regulatory Commission Inquiry

In April 2004, the Federal Energy Regulatory Cornmission (FERC) approved the contested Agreement in Resolution of Section 206
Proceeding (Agreement in Resolution) between Avista Corp., Avista Energy and the FERC’s Trial Staff which stated that there was:
(1) no evidence that any executives or employees of Avista Corp. or Avista Energy knowingly engaged in or facilitated any improper
trading strategy during 2000 and 2001; (2) no evidence that Avista Corp. or Avista Energy engaged in any efforts to manipulate the
westem energy markets during 2000 and 2001; and (3) no finding that Avista Corp. or Avista Energy withheld relevant information
from the FERC’s inquiry into the western energy markets for 2000 and 2001 (Trading Investigation). The Attorney General of the
State of California (California AG), the California Electricity Oversight Board, and the City of Tacoma, Washington challenged the
FERC’s decisions approving the Agreement in Resolution, which are now pending before the United States Court of Appeals for the
Ninth Circuit (Ninth Circuit).

In May 2004, the FERC provided notice that Avista Energy was no longer subject to an investigation reviewing certain bids above
$250 per MW in the short-term energy markets operated by the California Independent System Operator (CallSO) and the California
Power Exchange (CalPX) from May 1, 2000 to October 2, 2000 (Bidding Investigation). That matter is also pending before the Ninth
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Circuit, after the California AG, Pacific Gas & Electric (PG&E), Southern California Edison Company (SCE) and the California
Public Utilities Commission (CPUC) filed petitions for review in 2005.

Based on the FERC’s order approving the Agreement in Resolution in the Trading Investigation and order denying rehearing requests,
the Company does not expect that this proceeding will have any material effect on its financial condition, results of operations or cash
flows, Furthermore, based on information currently known fo the Company regarding the Bidding Investigation and the fact that the
FERC Staff did not find any evidence of manipulative behavior, the Company does not expect that this matter will have a material
effect on its financial condition, results of operations or cash flows.

California Refund Proceeding

In July 2001, the FERC ordered an evidentiary hearing to determine the amount of refunds due to California energy buyers for
purchases made in the spot markets operated by the CallSO and the CalPX during the period from Cctober 2, 2000 to June 20, 2001
(Refund Period). Proposed refunds are based on the caleulation of mitigated market clearing prices for each hour, The FERC ruled
that if the refunds required by the formula would cause a seller to recover less than its actual costs for the Refund Period, sellers may
document these costs and limit their refund liability commensurately. In September 2005, Avista Energy submitted its cost filing claim
pursuant to the FERC’s August 2005 order. The filing was initially accepted by the FERC, but in March 2011, the FERC ordered
Avista Energy to remove any return on equity in a compliance filing with the CallSO, which Avista Energy did in April 2011. A
challenge to Avista Energy’s cost filing by the California AG, the CPUC, PG&E and SCE was denied in July 2011 as a collateral
attack on the FERC’s prior orders accepting Avista Energy’s cost filing. In July 2011, the California AG, the CPUC, PG&E and SCE
filed a petition for review of the FERC’s orders regarding Avista Energy’s cost filing with the Ninth Circuit.

The 2001 bankruptcy of PG&E resulted in a default on its payment obligations to the CalPX. As a result, Avista Energy has not been
paid for all of its energy sales during the Refund Period. Those funds are now in escrow accounts and will not be released until the
FERC issues an order directing such release in the California refund proceeding. The CallSO continues to work on its compliance
filing for the Refund Period, which will show “who owes what to whom.” In July 2011, the FERC accepted the preparatory rerun
compliance filings by the CalPX and CalISO, and responded to the CalPX request for guidance on issues related to completing the
final deterrnination of “who owes what to whom,” The FERC directed both the CallSO and the CalPX to prepare and submit to the
FERC their final refund rerun compliance filings. The FERC’s order also directs the CalPX to pay past due principal amounts to
governmental entities. In February 2012, the FERC denied the challenges made to the July 2011 order by the California AG, the
CPUC, PG&E and SCE. As of December 31, 2011, Avista Energy’s accounts receivable outstanding related to defaulting partics in
California were fully offset by reserves for uncollected amounts and funds collected from the defaulting parties.

Many of the orders that the FERC has issued in the California refund proceedings were appealed to the Ninth Circuit. In October
2004, the Ninth Circuit ordered that briefing proceed in two rounds. The first round was limited to three issues: (1) which parties are
subject to the FERC's refund jurisdiction in light of the exemption for government-owned utilities in section 201(f) of the FPA; (2) the
temporal scope of refunds under section 206 of the FPA; and (3) which categories of transactions are subject to refunds. The second
round of issues and their corresponding briefing schedules have not yet been set by the Ninth Circuit.

In September 2005, the Ninth Circuit held that the FERC did not have the authority to order refunds for sales made by municipal
utilities in the California refund proceeding. In August 2006, the Ninth Circuit upheld October 2, 2000 as the refund effective date for
the FPA section 206 refund proceeding, but remanded to the FERC its decision not to consider an FPA section 309 remedy for tariff
violations prior to that date. A FERC hearing on that issue is scheduled to commence in April 2012. A May 2011 FERC order denied
a motion filed by Avista Energy and Avista Corp. asking that the companies be dismissed from any further proceedings involving
alleged tariff violations under FPA section 309. Avista Energy and Avista Corp. sought rehearing of that ruling in June 2011. As
noted above, in Docket No. EL02-115, Avista Energy and Avista Corp. were absolved of any wrongdoing related to allegations of
tariff violations during 2000 and 2001 and have argued that the doctrines of res judicata and collateral estoppel preclude relitigation of
the same issues. The California AG, the CPUC, PG&E and SCE also filed for rehearing of the FERC’s May 2011 order, arguing that
it improperly denies them a market-wide remedy for the pre-refund period. They also filed a petition for review of the May 2011 order
with the Ninth Circuit,

Because the resolution of the California refund proceeding remains uncertain, legal counsel cannot express an opinion on the extent of
the Company’s liability, if any. However, based on information currently known, the Company does not expect that the refunds
ultimately ordered for the Refund Period would result in a material loss. This is primarily due to the fact that the FERC orders have
stated that any refunds will be netted against unpaid amounts owed to the respective parties and the Company does not believe that
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refunds would exceed unpaid amounts owed to the Company.

Pacific Northwest Refund Proceeding

In July 2001, the FERC initiated a preliminary evidentiary hearing to develop a factual record as to whether prices for spot market
sales of wholesale energy in the Pacific Northwest between December 25, 2000 and June 20, 2001 were just and reasonable. In June
2003, the FERC terminated the Pacific Northwest refund proceedings, after finding that the equities do not justify the imposition of
refunds. In August 2007, the Ninth Circuit found that the FERC, in denying the request for refunds, had failed to take into account
new evidence of market manipulation in the California energy market and its potential ties to the Pacific Northwest energy market and
that such failure was arbitrary and capricious and, accordingly, remanded the case to the FERC, stating that the FERC’s findings must
be reevaluated in light of the evidence. In addition, the Ninth Circuit concluded that the FERC abused its discretion in denying
potential relief for transactions invelving energy that was purchased by the California Department of Water Resources (CERS) in the
Pacific Northwest and ultimately consumed in California. The Ninth Circuit expressly declined to direct the FERC to grant refunds.
The Ninth Circuit denied petitions for rehearing by various parties, and remanded the case to the FERC in April 2009.

On October 3, 2011, the FERC issued an Order on Remand, finding that, in light of the Ninth Circuit’s remand order, additional
procedures are needed to address possible unlawful activity that may have influenced prices in the Pacific Northwest spot market
during the period from December 25, 2000 through June 20, 2001. The Order establishes an evidentiary, trial-type hearing before an
ALJ, and reopens the record to permit parties to present evidence of unlawful market activity during the relevant period. The Order
also allows participants to supplement the record with additional evidence on CERS transactions in the Pacific Northwest spot market
from January 18, 2001 to June 20, 2001. The Order states that parties seeking refunds must submit evidence demonstrating that
specific unlawful market activity occurred, and must demonstrate that such activity directly affected the specific contract rate about
which they complain. Simply alleging a general link between the dysfunctional spot market in California and the Pacific Northwest
spot market will not be sufficient to establish a causal connection between a particular seller's alleged unlawful activities and the
specific contract negotiations. A procedural schedule in this docket has not yet been set.

Both Avista Corp. and Avista Energy were buyers and sellers of energy in the Pacific Northwest encrgy market during the period
between December 25, 2000 and June 20, 2001 and, are subject to potential claims in this proceeding, and if refunds are ordered by the
FERC with regard to any particular contract, could be liable to make payments. The Company cannot predict the outcome of this
proceeding or the amount of any refunds that Avista Corp. or Avista Energy could be ordered to make. Therefore, the Company
cannot predict the potential impact the outcome of this matter could ultimately have on the Company’s results of operations, financial
condition or cash flows.

California Attorney General Complaint (the “Lockyer Complaint”)

In May 2002, the FERC conditionally dismissed a complaint filed in March 2002 by the California AG that alleged violations of the
FPA by the FERC and all sellers (including Avista Corp. and its subsidiaries) of electric power and encrgy into California. The
complaint alleged that the FERC’s adoption and implementation of market-based rate authority was flawed and, as a result, individual
sellers should refund the difference between the rate charged and a just and reasonable rate. In May 2002, the FERC issued an order
dismissing the complaint. In September 2004, the Ninth Circuit upheld the FERC’s market-based rate authority, but held that the
FERC erred in ruling that it lacked authority to order refunds for violations of its reporting requirement. The Court remanded the case
for further proceedings.

Tn March 2008, the FERC issued an order establishing a trial-type hearing to address “whether any individual public utility seller’s
violation of the FERC’s market-based rate quarterly reporting requirement led to an unjust and unreasonable rate for that particular
seller in California during the 2000-2001 period.” Purchasers in the California markets were given the opportunity to present evidence
that “any seller that violated the quarterly reporting requirement failed to disclose an increased market share sufficient to give it the
ability to exercise market power and thus cause its market-based rates to be unjust and unreasonable.” In March 2010, the Presiding
Administrative Law Judge (ALJ) granted the motions for summary disposition and found that a hearing was “unnecessary” because the
California AG, CPUC, PG&E and SCE “failed to apply the appropriate test to determine market power during the relevant time
period.” The judge determined that “[wlithout a proper showing of market power, the California Parties failed to establish a prima
facie case.”” In May 2011, the FERC affirmed “in all respects” the ALJ’s decision. In June 2011, the California AG, CPUC, PG&E
and SCE filed for rehearing of that order.

Based on information currently known to the Company’s management, and the ALJ’s granting of Avista Corp. and Avista Energy’s
summary disposition motion, the Company does not expect that this matter will have a material effect on its financial condition, results
of operations or cash flows,
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Colstrip Generating Project Complaint

In March 2007, two families that own property near the holding ponds from Units 3 & 4 of the Colstrip Generating Project (Colstrip)
filed a complaint against the owners of Colstrip and Hydrometrics, Inc. in Montana District Court. Avista Corp. owns a 15 percent
interest in Units 3 & 4 of Colstrip. The plaintiffs allege that the holding ponds and remediation activities have adversely impacted
their property. They allege contamination, decrease in water tables, reduced flow of streams on their property and other similar
impacts to their property. They also seek punitive damages, attorney’s fees, an order by the court to remove certain ponds, and the
forfeiture of profits earned from the generation of Colstrip. In September 2010, the owners of Colstrip filed a motion with the court to
enforce a settlement agreement that would resolve all issues between the parties. In October 2011, the court issued an order, which
enforces the settlement agreement, The plaintiffs have subsequently appealed the cowt’s decision. Under the settlement, Avista
Corp.’s portion of payment (which was accrued in 2010) to the plaintiffs was not material to its financial condition, results of
operations or cash flows. Although the final resolution of this complaint remains uncertain, based on information currently known to
the Company’s management, the Company does not expect this complaint will have a material effect on its financial condition, results
of operations or cash flows.

Harbor Oil Inc. Site

Avista Corp. used Harbor Oil Inc. (Harbor Oil) for the recycling of waste oil and non-PCB transformer oil in the late 1980s and early
1990s. In June 2005, the Environmental Protection Agency (EPA) Region 10 provided notification to Avista Corp. and several other
parties, as customers of Harbor Qil, that the EPA had determined that hazardous substances were released at the Harbor Oil site in
Portland, Oregon and that Avista Corp. and several other parties may be liable for investigation and cleanup of the site under the
Comprehensive Environmental Response, Compensation, and Liability Act, commonly referred to as the federat “Superfund” law,
which provides for joint and several liability. The initial indication from the EPA is that the site may be confaminated with PCBs,
petroleum hydrocarbons, chlorinated solvents and heavy metals. Six potentially responsible parties, including Avista Corp., signed an
Administrative Order on Consent with the EPA on May 31, 2007 to conduct a remedial investigation and feasibility study (RI/FS).
The draft final RI/FS was submitted to the EPA in December 2011. The actual cleanup, if any, will not occur until the RI/FS is
finalized and approved by the EPA. Based on the review of its records related to Harbor Oil, the Company does not believe it is a
major contributor to this potential environmental contamination based on the small volume of waste oil it delivered to the Harbor Oil
site. As such, the Company does not expect that this matter will have a material effect on its financial condition, results of operations
or cash flows. The Company has expensed its share of the RI/FS ($0.5 million) for this matter.

Spokane River Licensing

The Company owns and operates six hydroelectric plants on the Spokane River. Five of these (Long Lake, Nine Mile, Upper Falls,
Monroe Street, and Post Falls) are regulated under one 50-year FERC license issued in June 2009 and are referred to as the Spokane
River Project. The sixth, Little Falls, is operated under separate Congressional authority and is not licensed by the FERC. The license
incorporated the 4(e) conditions that were included in the December 2008 Settlement Agreement with the United States Department of
Interior and the Coeur d’Alene Tribe, as well as the mandatory conditions that were agreed to in the Idaho 401 Water Quality
Certifications and in the amended Washington 401 Water Quality Certification.

As part of the Settiement Agreement with the Washington Department of Ecology (DOE), the Company has participated in the Total
Maximum Daily Load (TMDL) process for the Spokane River and Lake Spokane, the reservoir created by Long Lake Dam, On May
20, 2010, the EPA approved the TMDL and on May 27, 2010, the DOE filed an amended 401 Water Quality Certification with the
FERC for inclusion into the license. The amended 401 Water Quality Certification includes the Company’s level of responsibility, as
defined in the TMDL, for low dissolved oxygen levels in Lake Spokane. The Company has until May 27, 2012 to develop mitigation
strategies to address the low levels of dissolved oxygen. It is not possible to provide cost estimates at this time because the mitigation
measures have not been fully identified or approved by the DOE. On July 16, 2010, the City of Post Falls and the Hayden Area
Regional Sewer Beard filed an appeal with the United States District Court for the District of Idaho with respect to the EPA’s
approval of the TMDL. The Company, the City of Coeur d’Alene, Kaiser Aluminum and the Spokane River Keeper subsequently
moved to intervene in the appeal. In September 2011, the EPA issued a stay to the litigation that will be in effect until either the
pertnits are issued and all appeals and challenges are complete or the court lifts the stay. The EPA and the Idaho Department of
Environmental Quality (Idaho DEQ) are preparing draft National Pollutant Discharge Elimination System permits and the 401 Water
Quality Certifications for the Idaho dischargers, respectively, which once issued will be released for a 30-day public comment period.

The IPUC and the WUTC approved the recovery of licensing costs through the general rate case settfements in 2009. The Company
will continue to seek recovery, through the ratemaking process, of all operating and capitalized costs related to implementing the
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license for the Spokane River Project.

Cabinet Gorge Total Dissolved Gas Abatement Plan

Dissolved atmospheric gas levels in the Clark Fork River exceed state of Idaho and federal water quality standards downstream of the
Cabinet Gorge Hydroelectric Generating Project (Cabinet Gorge) during periods when excess river flows must be diverted over the
spillway. In 2002, the Company submitted a Gas Supersaturation Control Program (GSCP) to the Idaho DEQ and U.S. Fish and
Wildlife Service (USFWS). This submission was part of the Clark Fork Settlement Agreement for licensing the use of Cabinet Gorge.
The GSCP provided for the possible opening and modification of two diversion tunnels around Cabinet Gorge to allow streamflow to
be diverted when flows are in excess of powerhouse capacity. In 2007, engineering studies determined that the funnels would not
sufficiently reduce Total Dissolved Gas (TDG). In consultation with the Idaho DEQ and the USFWS, the Company developed an
addendum to the GSCP. The GSCP addendum abandons the concept to reopen the two diversion tunnels and requires the Company to
evaluate a variety of different options to abate TDG. In March 2010, the FERC approved the GSCP addendum of preliminary design
for alternative abatement measures. In the second quarter of 2011, the Company completed preliminary feasibility assessments for
several alternative abatement measures and determined that two alternatives will be considered for continued development. Further
analysis and review of these alternatives is expected to be completed through at least the middle of 2012. The Company will continue
to seek recovery, through the ratemaking process, of all operating and capitalized costs related to this issue.

Fish Passage at Cabinet Gorge and Noxon Rapids

In 1999, the USFWS listed bull trout as threatened under the Endangered Species Act. The Clark Fork Settlement Agreement
describes programs intended to help restore bull trout populations in the project area. Using the concept of adaptive management and
working closely with the USFWS, the Company is evaluating the feasibility of fish passage at Cabinet Gorge and Noxon Rapids. The
results of these studies led, in part, to the decision to move forward with development of permanent facilities, among other bull trout
enhancement efforts, In 2009, the Company selected a contractor to design a permanent upstream passage facility at Cabinet Gorge.
The Company anticipates that the design and cost estimates will be completed by the end of 2012 with construction taking place in
2013 and 2014.

In January 2010, the USFWS revised its 2005 designation of critical habsitat for the bull trout to include the lower Clark Fork River as
critical habitat. The Company believes its ongoing efforts through the Clark Fork Settlement Agreement continue to effectively
address issues related to bull trout. The Company will continue to seek recovery, through the ratemaking process, of all operating and
capitalized costs related to fish passage at Cabinet Gorge and Noxon Rapids.

Aluminum Recycling Site

In October 2009, the Company (through its subsidiary Pentzer Venture Holdings 1I, Inc. (Pentzer)) received notice from the DOE
proposing to find Pentzer liable for a release of hazardous substances under the Model Toxics Control Act, under Washington state
law. Pentzer owns property that adjoins land owned by the Union Pacific Railroad (UPR). UPR leased their property to operators of a
facility designated by the DOE as “Aluminum Recycling — Trentwood.” Operators of the UPR property maintained piles of aluminum
“black dross,” which can be designated as a state-only dangerous waste in Washington State. In the course of its business, the
operators placed a portion of the aluminum dross pile on the property owned by Pentzer. Pentzer does not believe it is a contributor to
any environmental contamination associated with the dross pile, and submitted a response to the DOE’s proposed findings in
November 2009. In December 2009, Pentzer received notice from the DOE that it had been designated as a potentially liable party for
any hazardous substances located on this site. UPR completed a R/FS Work Plan in June 2010, At that time, UPR requested a
contribution from Pentzer towards the cost of performing the RI/FS and also an access agreement to investigate the material deposited
on the Pentzer property. Pentzer concluded an access agreement with UPR in October 2010. UPR completed the RI/FS during the
fourth quarter of 2011, Based on information currently known to the Company’s management, the Company does not expect this issue
will have a material effect on its financial condition, results of operations or cash flows.

Injury from Overhead Electric Line (Munderioh v. Avista)

On March 4, 2010, the plaintiff and his wife filed a complaint against Avista Corp. in Spokane County Superior Court. Plaintiffs
alieged that while the plaintiff was employed by a third party as a laborer at their construction site, he came into contact with Avista
Corp.’s electric line, was injured and suffered economic and non-economic damages. Plaintiffs further alleged that Avista Corp. was at
fault for failing to relocate the overhead electric line which it controlled and operated adjacent to the construction site. In January
2012, Avista Corp. and its insurance provider reached a settlement with the plaintiffs. Avista Corp. has expensed its share of the
settlement (including legal fees) of $2 million (which was recorded in 2010 and 2011).

Damages from Fire in Stevens County, Washington
In August 2010, a fire in Stevens County, Washington occurred during a wind storm. The apparent cause of the fire may be a free
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Avista Corporation

located outside of Avista Corp.’s right-of-way that came in contact with an electric line owned by Avista Corp, The fire area is a rural
farm and timber landscape. The fire destroyed two residences and six outbuildings. The Company is not aware of any personal
injurics resulting from the fire. Although no lawsuits have been filed, Avista Corp. has received several claims and it is possible that
additional claims may be made and lawsuits may be filed against the Company. The Company has expensed its estimated liability for
this matter, which was not material to its financial condition, results of operations or cash flows. Based on information currently
known to the Company’s management, the Company does not expect this complaint will have a material effect on its financial
condition, results of operations or cash flows.

Collective Bargaining Agreements

The Company’s collective bargaining agreement with the International Brotherhood of Electrical Workers represents approximately 45
percent of all of Avista Corp.’s employees. The agreement with the local union in Washington and Idaho representing the majority
(approximately 90 percent) of the bargaining unit employees expires in March 2014, Two local agreements in Oregon, which cover
approximately 50 employees, expired in April 2010. New agreements were reached in December 2010 (expiring in March 2014).

Other Contingencies _ .

In the normal course of business, the Company has various other legal claims and contingent matters outstanding. The Company
believes that any ultimate lability arising from these actions will not have a material impact on its financial condition, results of
operations or cash flows, It is possible that a change could occur in the Company’s estimates of the probability or amount of a liability
being incuired. Such a change, should it occur, conld be significant.

The Company routinely assesses, based on studies, expert analyses and legal reviews, its contingencies, obligations and commitments
for remediation of contaminated sites, including assessments of ranges and probabilities of recoveries from other responsible parties
who either have or have not agreed to a settlement as well as recoveries from insurance carriers. The Company's policy is to accrue
and charge to current expense identified exposures related to environmental remediation sites based on estimates of investigation,
cleanup and monitoring costs to be incurred. For matters that affect Avista Corp.’s operations, the Company seeks, to the extent
appropriate, recovery of incurred costs through the ratemaking process.

The Company has potential liabilities under the Endangered Species Act for species of fish that have either already been added to the
endangered species list, listed as “threatened” or petitioned for listing. Thus far, measures adopted and implemented have had minimal
impact on the Company. However, the Company will continue to seek recovery, through the ratemaking process, of all operating and
capitalized costs related to this issue.

Under the federal licenses for its hydroelectric projects, the Company is obligated to protect its property rights, including water rights.
The state of Montana is examining the status of all water right claims within state boundaries. Claims within the Clark Fork River
basin could adversely affect the energy production of the Company’s Cabinet Gorge and Noxon Rapids hydroelectric facilities, The
state of Idaho has initiated an adjudication in northern Idaho, which will ultimately include the lower Clark Fork River, the Spokane
River and the Coeur d’Alene basin. In addition, the state of Washington has indicated its intent to initiate an adjudication for the -
Spokane River basin in the next several years. The Company is and will continue to be a participant in these adjudication processes.
The complexity of such adjudications makes each unlikely to be concluded in the foreseeable future. As such, it is not possible for the
Company to estimate the impact of any outcome at this time.

NOTE 18, INFORMATION SERVICES CONTRACTS

The Company has information services contracts that expire at various times through 2017. The largest of these contracts provides for
increases due to changes in the cost of living index and further provides flexibility in the annual obligation from year-to-year subject to
a three-year true-up cycle. Total payments under these contracts were as follows for the years ended December 31 (dollars in
thousands):

2011 2010
Information service contract payments $13,038 $13,426

The majority of the costs are included in other operating expenses in the Statements of Income, Minimum contractual obligations
under the Company’s information services contracts are $13.0 million in 2012, $10.5 million in 2013, $8.0 million in 2014, and $7.0
million in each of 2015, 2016 and 2017,

NOTE 19. REGULATORY MATTERS
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Notes to Financial Statements

Power Cost Deferrals and Recovery Mechanisms

Deferred power supply costs are recorded as a deferred charge on the Balance Sheets for future review and recovery through retail
rates. The power supply costs deferred include certain differences between actual net power supply costs incurred by Avista Corp. and
the costs included in base retail rates. This difference in net power supply costs primarily results from changes in:

short-term wholesale market prices and sates and purchase volumes,
the level of hydroelectric generation,

the level of thermal generation (including changes in fuel prices), and
retail loads.

In Washington, the Energy Recovery Mechanism (ERM) allows Avista Corp. to periodically increase or decrease electric rates with
WUTC approval to reflect changes in power supply costs. The ERM is an accounting method used to track certain differences
between actual net power supply costs, net of the margin on wholesale sales and sales of fuel, and the amount included in base retail
rates for Washington customers. In the 2010 Washington general rate case settlement, the parties agreed that there would be no
deferrals under the ERM for 2010. Deferrals under the ERM resumed in 2011, Total net deferred power costs under the ERM were a
liability of $12.9 million as of December 31, 2011.

The initial amount of power supply costs in excess or below the level in retail rates, which the Company either incurs the cost of, or
receives the benefit from, is referred to as the deadband. The annual {calendar year) deadband amount js currently $4.0 million. The
Company will incur the cost of, or receive the benefit from, 100 percent of this initial power supply cost variance. The Company
shares annual power supply cost variances between $4.0 million and $10.0 million with its customers. There is a 50 percent
customers/S0 percent Company sharing when actual power supply expenses are higher (surcharge to customers) than the amount
included in base retail rates within this band. There is a 75 percent customers/25 percent Company sharing when actual power supply
expenses are lower (rebate to customers) than the amount included in base retail rates within this band. To the extent that the annual
power supply cost variance from the amount included in base rates exceeds $10.0 million, 90 percent of the cost variance is deferred
for future surcharge or rebate. The Company absorbs or receives the benefit in power supply costs of the remaining 10 percent of the
annual variance beyond $10.0 million without affecting current or future customer rates,

The following is a summary of the ERM:

Deferred for Future
Annual Power Supply Surcharge or Rebate Expense or Benefit
Cost Variability to Customers to the Company
+/- $0 - $4 million 0% 100%
+ between $4 million - $10 million 50% 50%
- between $4 million - $10 million 75% 25%
+/- excess over $10 million 90% _ 10%

Avista Corp. has a Power Costs Adjustment (PCA) mechanism in Idaho that allows it to modify electric rates on October ! of each
year with Idaho Public Utilities Commission (IPUC) approval. Under the PCA mechanism, Avista Corp. defers 90 percent of the
difference between certain actual net power supply expenses and the amount included in base retail rates for its Idaho customers.
These annual October 1 rate adjustments recover or rebate power costs deferred during the preceding July-June twelve-month period.
Total net power supply costs deferred under the PCA mechanism were a regulatory liability of $0.7 million as of December 31, 2011
and a regulatory asset of $18.3 million as of December 31, 2010,

Natural Gas Cost Deferrals and Recovery Mechanisms

Avista Corp. files a purchased gas cost adjustment (PGA) in all three states it serves to adjust natural gas rates for: 1) estimated
commodity and pipeline transportation costs to serve natural gas customers for the coming year, and 2) the difference between actual
and estimated commodity and transportation costs for the prior year. These annual PGA filings in Washington and Idaho provide for
the deferral, and recovery or refund, of 100 percent of the difference between actual and estimated commodity and pipeline
transportation costs, subject to applicable regulatory review. The annual PGA filing in Oregon provides for deferral, and recovery or
refund, of 100 percent of the difference between actual and estimated pipeline transportation costs and commodity costs that are fixed
through hedge transactions. Commodity costs that are not hedged for Oregon customers are subject to a sharing mechanism whereby
Avista Corp. defers, and recovers or refunds, 90 percent of the difference between these actual and estimated costs. Total net deferred
natural gas costs to be refunded to customers were a liability of $12.1 million as of December 31, 2011 and $22.1 million as of
December 31, 2010,

Washington General Rate Cases
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In November 2010, the WUTC approved an all-party settiement stipulation in the Company’s general rate case filed in March 2010.
As agreed to in the settlement stipulation, electric rates for the Company’s Washington customers increased by an average of 7.4
percent, which was designed to increase annual revenues by $29.5 million. Natural gas rates for the Company’s Washington customers
increased by an average of 2.9 percent, which was designed to increase annual revenues by $4.6 million. The new electric and natural
gas rates became effective on December 1, 2010.

In December 2011, the WUTC approved a settlement agreement in the Company’s electric and natural gas general rate cases filed in
May 2011. As agreed to in the settlement agreement, base electric rates for the Company’s Washington customers increased by an
average of 4.6 percent, which is designed to increase annual revenues by $20.0 million. Base natural gas rates for the Company’s
Washington customers increased by an average of 2.4 percent, which is designed to increase annual revenues by $3.75 million. The
new electric and natural gas rates became effective on January 1, 2012,

As part of the settlement agreement, the Company agreed to not file a general rate case in Washington prior to April 1, 2012.

The settlement agreement also provides for the deferral of certain generation plant maintenance costs. In order to address the
variability in year-to-year maintenance costs, beginning in 2011, the Company is deferring changes in maintenance costs related to its
Coyote Spring 2 natural gas-fired generation plant and its 15 percent ownership interest in Units 3&4 of the Colstrip generation plant.
The Company compares actual, non-fuel, maintenance expenses for the Coyote Springs 2 and Colstrip plants with the amount of
baseline maintenance expenses used to establish base retail rates, and defers the difference. The deferral will occur annually, with no
carrying charge, with deferred costs being amortized over a four-year period, beginning in January of the year following the period
costs are deferred. The amount of expense to be requested for recovery in future general rate cases will be the actual maintenance
expense recorded in the test period, less any amount deferred during the test period, plus the amortization of previously deferred costs.
For 2011, the Company deferred $0.5 million of maintenance costs in Washington.

Idaho General Rate Cases

In September 2010, the IPUC approved a settlement agreement in the Company’s general rate case filed in March 2010. The new
electric and natural gas rates became effective on October 1, 2010. As agreed to in the settlement, base electric rates for the
Company's Idaho customers increased by an average of 9.3 percent, which was designed to increase annual revenues by $21.2 million.
Base natural gas rates for the Company’s Idaho customers increased by an average of 2.6 percent, which was designed to increase
annual revenues by $1.8 million.

The 2010 setttement agreement includes a rate mitigation plan under which the impact on customers of the new rates will be reduced
by amortizing $11.1 million ($17.5 million when grossed up for income taxes and other revenue-related items) of previously deferred
state income taxes over a two-year period as a credit to customers. While the Company’s cash collections from customers will be
reduced by this amortization during the two-year period, the mitigation plan will have no impact on the Company’s net income. Retail
rates increased on October 1, 2011 and will increase on October 1, 2012 as the deferred state income tax balance is amortized.

In September 2011, the IPUC approved a settlement agreement in the Company’s general rate case filed in July 2011. The new
electric and natural gas rates became effective on October 1, 2011. As agreed to in the settlement agreement, base electric rates for the
Company’s Idaho customers increased by an average of 1.1 percent, which was designed to increase annual revenues by $2.8 million.
Base natural gas rates for the Company’s Idaho customers increased by an average of 1.6 percent, which was designed to increase
annual revenues by $1.1 million.

As part of the settlement agreement, the Company agreed to not seek to make effective a change in base electric or natural gas rates
prior to April 1, 2013, by means of a general rate case filing. This does not preclude the Company from filing annual rate adjustments
such as the PCA and the PGA.

The settlement agreement also provides for the deferral of certain generation plant operation and maintenance costs. In order to
address the variability in year-to-year operation and maintenance costs, beginning in 2011, the Company is deferring changes in
operation and maintenance costs related to the Coyote Spring 2 natural gas-fired generation plant and its 15 percent ownership interest
in Units 3&4 of the Colstrip generation plant. The Company compares actual, non-fuel, operation and maintenance expenses for the
Coyote Springs 2 and Colstrip plants with the amount of expenses authorized for recovery in base rates in the applicable deferral year,
and defers the difference from that currently authorized. The deferral will occur annually, with no carrying charge, with deferred costs
being amortized over a three-year period, beginning in January of the year following the period costs are deferred. The amount of
expense to be requested for recovery in future general rate cases will be the actual operation and maintenance expense recorded in the
test period, less any amount deferred during the test period, plus the amortization of previously deferred costs. For 2011, the Company
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deferred $0.1 million of operation and maintenance costs in Idaho,

Oregon General Rate Cases

In March 2011, the OPUC approved an all-party settlement stipulation in the Company’s general rate case that was filed in September
2010. The settlement provides for an overall rate increase of 3.1 percent for the Company’s Oregon customers, designed to increase
annual revenues by $3.0 million, Part of the rate increase became effective March 15, 2011, with the remaining increase effective June
1,2011. An additional rate adjustment designed to increase revenues by $0.6 million will occur on June 1, 2012 to recover capital
costs associated with certain reinforcement and replacement projects upon a demonstration that such projects are complete and the
costs were prudently incurred.

NOTE 20. SUPPLEMENTAL CASH FLOW INFORMATION (in thousands)

2011 2010
Cash paid for interest $63,876 $68,638
Cash paid for income taxes $16,631 $10,641
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Summary of Utility Plant and Accumulated Provisions for Depreciation, Amortization and Depletion

Line tem Total Company

No. (a) For the Current
Quarter/Year

1 UTILITY PLANT

2 in Service

3 Plant in Service (Classified) 3,864,857,269

4 Properly Under Capital Leases 7,203,329

5 Plant Purchased or Sold

6 Completed Construction not Classified

7 Experimental Plant Unclassified

8 TOTAL Utility Ptant (Total of fines 3 thru 7) 3,872,160,598

9 Leased to Others

i0 | Held for Future Use 4,764,241

11 | Construction Work in Progress 78,182,230

12 | Acquisition Adjustments

13 TOTAL Utility Plant (Total of lines 8 thru 12) 3,955,107,068

14 | Accumulated Provisions for Depreciation, Amortization, & Depletion 1,333,212,160

15 Net Utility Plant (Total of lines 13 and 14) 2,621,894,909

16 DETAIL OF ACCUMULATED PROVISIONS FOR DEPRECIATION, AMORTIZATION AND DEPLETION

17 in Service:

18 Depreciation 1,305,984,420

19 Amortization and Depletion of Producing Naturaf Gas Land and Land Rights

2¢ Amortization of Underground Storage Land and Land Rights

2 Amortization of Other Utility Plant 27,227,740

22 TOTAL In Service (Total of lings 18 thru 21) 1,333,212,160

23 | Leased to Others

24 Bepreciation

25 Amortization and Depletion

26 TOTAL Leased to Others (Tolal of lines 24 and 25)

27 Held for Future Use

28 Depreciation

28 Amortization

30 TOTAL Held for Future Use (Total of lines 28 and 28)

3i | Abandonment of Leases (Natural Gas)

32 | Amortization of Plant Acquisition Adjustment

33 TOTAL Accum. Provisions (Should agree with line 14 above)(Total of lines 22, 26, 30, 31, and 32} 1,333,212,160

FERC FORM NO. 2 (12-96) Page 200




Name of Respondent This Report Is: [R.,?te Bf R$poa't Year/Pericd of Report
Avista Corporation gz; :nR(Z:SlI)rEilssion ( 8&!1 :;’20?2 End of 2011/Q4
Summary of Utility Plant and Accumulated Provigions for Depreciation, Amortization and Depletion (continued)

Line Electric Gas Other (specify) Common

No. (c) {d) (e} N

1
|2

3 2,917,785,383 752,830,310 194,341,566
4 1,619,845 5,583,484
5

6

7

8 2,917,785,393 754,450,155 199,925,050
9

10 4,548,661 215,580

11 53,960,319 3,796,779 20,425,132
12

13 2,976,294,373 758,462,514 220,350,182
14 1,021,837,476 257,685,142 53,689,642
15 1,054,456,897 500,777,372 166,660,640
[16
17
[18 1,042,217,392 256,805,796 36,961,232
[1g
{20

21 9.629.064_ 879,346 16,728,310
22 1,021 .8_37.476 257,685,142 53,688,542
24

25

26

27

28

29

30
131

32

33 1,021,837,476 257,685,142 - 53,689,542
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Gas Plant in Service {Accounts 101, 102, 103, and 106}

1. Report below the original cost of gas plant in service according lo the prescribed accounts.

2, In addition 1o Account 101, Gas Plant in Service (Classified), this page and the next include Account 102, Gas Plant Purchased or Sold, Account
103, Experimental Gas Plant Unclassified, and Account 106, Completed Construction Not Classified-Gas.

3. Include in column {c) and (d), as appropriate corrections of additions and retirements for the current or preceding year.

4, Enclose in parenthesis credit adjustments of plant accounts to indicate the negative effect of such accounts.

5. Classify Account 106 according to prescribed accounts, on an
estimated basis if necessary, and include the entries in column (c).Also to be included in column (c) are entries for reversals of tentative distributions of
prior year reported in coluran (b). Likewise, if the respondent has a significant amount of plant retirements which have not been classified to primary
accounts at the end of the year, include in column (d) a tentative distribution of such retirements, on an estimated basis, with appropriate contra entry to
the account for accumulated depraciation provision. Include also in column (d) reversals of tentative distributions of prior year's unclassified retirements,
Altach supplemental statement showing the account distributions of these tentative classifications in columns (c) and (d),

Line Account IlBaI:‘ance at Additions

No. Beginning of Year
{a) b

1 INTANGIBLE PLANT 5

2 301 Organization

3 302 Franchises and Consents

4 303 Miscellaneous Intangible Plant 2,852,112 409,995

5 TOTAL Intangible Piant {Enter Total of lines 2 thru 4) 2,852,112 409,895

6 PRODUCTION PLANT

7 Natural Gas Production and Gathering Plant

8 325.1 Producing Lands

9 325.2 Producing Leaseholds

10 325.3 Gas Rights

13 3254 Rights-of-Way

12 325.5 Other Land and Land Rights

13 326 Gas Well Structures

14 327 Field Compressor Station Structures

15 328 Field Measuring and Regulating Station Equipment

16 329 Other Struclures

17 330 Producing Gas Welis-Well Construction

18 331 Producing Gas Wells-Wel Equipment

19 332 Field Lines

20 333 Field Compressor Station Equipment

2] 334 Fileld Measuring and Regulating Station Equipment

2 335 Drilling and Cleaning Equipment

23 336 Purification Equipment

24 337 Other Equipment

25 338 Unsuccessful Exploration and Davelopment Costs

26 339 Asset Retirement Costs for Natural Gas Production and

27 TOTAL Production and Gathering Plant (Enter Total of lines &

28 | PRODUCTS EXTRACTION PLANT

28 340 Land and Land Rights

30 341  Structures and Improvements

3t 342  Extraction and Refining Equipment

32 343 Pipe Lines

Kx} 344 Extracled Products Storage Equipment
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Gas Plant in Service (Accounts 101, 102, 103, and 106) {continued)

including {he reversals of the prior years tentative account distributions of these amounts. Caraful observance of the above instructions and the texts of
Account 101 and 106 will avoid serious omissions of respondent's reported amount for plant actually in service at end of year.

6. Show in column (f) reclassifications or transfers within utility plant accounts. include also in cofumn {f) the additions or reductions of primary account
classifications arising from distribution of amounts initially recorded in Account 102. In showing the clearance of Account 102, include in column (e} the
amounts with respect to accumulated provision for depreciation, acquisition adjustments, etc,, and show in column {f} only the offset to the debits or
credils to primary account classifications.

7. For Account 399, state the nature and use of plant included in this account and if substantial in amount submit a supplementary statement showing
subaccount classification of such plant conferming to the requirements of these pages.

8. For each amount comprising the reporied batance and changes in Account 102, state the property purchased or sold, name of vendor or purchaser,
and date of transaction. If proposed journal entries have been filed with the Commission as required by the Uniform System of Accounts, give date of
such filing,

Retirements Adjustments Transfers Balance at
End of Year

Line
No.

89,628 ( 3) 3,172,476
89,628 ( 3) 3,172,476
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Gas Plant in Service (Accounts 101, 102, 103, and 108} {continued)
. Account ' Balance at Additions
L&ne Beginning of Year
> (@) (6) ©
34 345 Compressor Equipment
35 346 Gas Measuring and Regulating Equipment
36 347 Other Equipment
¥ 348 Asset Retirement Costs for Products Extraction Plant
38 TOTAL Products Extraction Plant (Enter Total of lines 29 thru 37)
39 TOTAL Natural Gas Production Plant {(Enter Total of lines 27 and
40 | Manufaciured Gas Production Plant (Submit Supplementary 7,628
41 TOTAL Preduction Plant {Enter Total of lines 39 and 40} 7,628
42 | NATURAL GAS STORAGE AND PROCESSING PLANT
43 Underground Storage Plant
44 350.1 Land 413,080
45 350.2 Rights-of-Way 59,812
46 351 Structures and Improvements 1,313,406 52,636
A7 352 Wells 9,020,812 7,311,464
48 352.1 Storage Leaseholds and Rights 254,354
49 352.2 Reservoirs 245179
50 352.3 Non-recoverable Natural Gas 4,370,923
51 353 Lines 1,106,782
52 354 Compressor Station Equipment 14,104,186 178,848
53 355 Other Equipment 173,784
54 356 Purification Equipment 407,618
55 357 Other Equipment 1,458,304 26,842
56 358 Asset Retirement Costs for Underground Storage Plant
57 TOTAL Underground Storage Plant (Enter Total of ines 44 thru 32,926,240 7,669,780
58 | Other Storage Plant
59 360 Land and Land Rights
60 361 Structures and Improvements
61 362 Gas Holders
62 363 Purification Equipment
63 363.1 Liquefaction Equipment
64 363.2 Vaporizing Equipment
65 363.3 Compressor Equipment
66 363.4 Measuring and Regulating Equipment
67 363.5 Other Equipment
68 363.6 Asset Retirement Costs for Other Storage Plant
69 TOTAL Other Storage Plant (Enter Total of fines 58 thru 68)
70 | Base Load Liquefied Natural Gas Termninaling and Processing Plant
71 364.1 Land and Land Rights
72 364.2 Structures and Improvements
73 364.3 LNG Processing Terminal Equipment
74 364.4 LNG Transporiation Equipment
75 364.5 Measuring and Regulating Equipment
76 364.6 Compressor Station Equipment
77 364.7 Comrnunications Equipment
78 364.8 Other Equipment
79 364.9 Asset Retirerment Costs for Base Load Liquefied Natural Gas
80 TOTAL Base Load Liquefied Nat'l Gas, Terminaling and
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Gas Plant in Service (Accounts 101, 102, 103, and 106} (continued)

Line Retirements
Ne. |
(d)

Adjustiments

(e)

Transfers

n

Balance at
End of Year
)]

34

35

36

37

38

38

40

7,628

41

42
43

44

5,969

7,628

407,111

45

59,812

46

1,366,042

47

(

2,861,701)

13,470,575

48

254,354

49

1,422,313

1,667,492

50

1,439,388

5,810,311

51

{

1)

1,108,781

52

61,760

{

7

14,221,273

53

173,784

54

1)

407,617

55

1,485,146

56

57

58

59

67,729

3)

40,430,298

60

61

62

63

64

65

66

67

68

69
70

71

72

73

74

75

76

77

78

79

80
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Gas Plant in Service {Accounts 101, 102, 103, and 106} (continued)

. Account Balance at Additions

L'Lr;e Beginning of Year
) (@ (b} (c)

81 TOTAL Nat'l Gas Storage and Processing Plant (Total of lines 57, 32,928,240 7,669,780
82 | TRANSMISSION PLAN RRTEIORN BN e =
83 365.1 Land and Land Rights
84 365.2 Righis-of-Way
85 366 Structures and Improvements
86 367 Mains
87 368 Compressor Station Equipment
88 369 Measuring and Regulating Station Equipment
89 370 Communication Equipment
90 371 Other Equipment
4] 372  Asset Retirement Costs for Transmission Plant
92 TOTAL Transmission Plant (Enter Totals of lines 83 thru 91)
93 DISTRIBUTION PLANT
94 374 Land and Land Rights 263,645 5,043
95 375  Structures and Improvements 1,035,141 99,647
96 376 Mains 345,161,839 17,821,434
97 377  Compressor Station Equipment
98 378 Measuring and Regulating Station Equipment-General 8,213,276 918,375
99 379  Measuring and Regulating Station Equipment-City Gate 7,564,873 { 99,107)
100 380 Services 104,997,783 7,631,318
101 381 Meters 81,691,170 7,971,739
102 382  Meter installations
103 383 House Regulators
104 384 House Regulator Installations
105 385 Industrial Measuring and Regulating Station Equipment 3,962,112 115,064
106 386 Other Property on Customers’ Premises
107 387 Other Equipment 539
108 388 Asset Retirement Costs for Distribution Plant
108 TOTAL bistribution Plant (Enter Total of lines 84 thru 108) 652,890,478 34,483,514
110 | GENERAL PLANT e e
11t 3828 Land and Land Rights 949,240
112 380  Structures and Improvements 4,436,657 756,518
113 391 Office Furniture and Equipment 396,813 32,632
114 382 Transportation Equipment 7,897,272 1,731,853
115 383 Stores Equipment 141,498
116 394 Tools, Shop, and Garage Equipment 3,867,523 69,258
117 395 Laboratory Equipment 543,324 5,268
118 396 Power Operated Equipment 4,381,788 326,640
119 397 Communication Equipment 24561,765 500,439
120 398 Miscellaneous Equipment 2,367
121 Subtotal {Enter Total of lines 111 thru 120) 25,068,247 3,412,608
122 399 Other Tangible Property
123 399.1 Asset Retirement Costs for General Plant
124 TOTAL General Plant {Enter Total of lines 121, 122 and 123) 26,068,247 3,412,608
125 TOTAL {(Accounts 101 and 106) 713,746,705 45,855,907
126 Gas Plant Purchased {See Instruction 8}
127 {Less) Gas Plant Sold (See Instruction 8)
128 Experimental Gas Plant Unclassified
129 TOTAL Gas Plant in Service (Enter Total of lines 125 thru 128) 713,746,705 45,855,907
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Line Retirements Adjustments Transfers ‘ Bafance al
No. End of Year
{d) {e) {f {g)

67,729 40,430,298
83
84
85
86
87
88
89
50
91
92
93
94 1,000 267,688
95 . 64,479 ( 1) 1,070,308
96 466,550 362,516,823
97
98 110,891 9,020,760
99 : ' 50,984 { s ' 7,414,781
i00 423,057 1 202,206,046
101 2,473,316 1 07,189,594
102
103
104 . . ]
105 31,726 { 1) ' 4,045,449
106
107 539
108
109 3,622,003 { 1) 683,731,988
110
111 949,240
112 5,193,175
113 429,445
114 457,753 1 9,171,373
115 ' 141,498
116 50,907 3,875,874
117 67,915 { 1) 480,676
118 743,583 6 3,964,851
11$ 52,939 1 2,889,266
120 2,367
121 1,373,097 7 27,107,765
122
123
124 1.373.097 7 27,107,765
125 5,152,457 754,450,155
126
127
128
129 5,152,457 754,450,155
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Gas Plant Held for Future Use {Account 105)

1. Report separately each property held for fufure use at end of the year having an original cost of $1,000,000 or more. Group other
items of property held for future use.

2. For property having an orlginal cost of $1,000,000 or more previously used in utility operations, now held for fulure use, give in
column (a), in addition to other required information, the date that utility use of such property was discontinued, and the date the
original cost was transferred to Account 105.

Line
No.

Desceiption and Location
of Property
{8)

Date Orglnatly Included
in this Account

(b)

Date Expected fo be Used
in Ultility Service
{c)

Balance at
End of Year

{4

Gas Distribution Mains and Services

03/01/2007

184,818

located in Coeur d'Alene, idaho

Gas Distribution Mains and Services

07/01/2011

30,762

focaled in Coeur d'Alene, Idaho
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Name of Respondent

Avista Corporation

This Report is;
) An Original
{2) [T]A Resubmission

Date of Report Year/Period of Report
(Mo, Ba, Y1)
04441372012 End of 2011/Q4

Construction Work in Progress-Gas (Account 107)

1. Report below descriptions and balances at end of year of projects in process of construction (Account 107).

2. Show Items relating to "research, development, and demonstration" projects last, under a caption Research, Developiment,
and Demonsiration (see Account 107 of the Uniform System of Accounts).

3. Minor projects {less than $1,000,000) may be grouped.

Line
No.

Description of Project

(a)

Construction Work in
Progress-Gas
{Account 107)

{b)

Estimated Additional
Cost of Project

(©)

Minor projects (120) under $1,000,000

3,796,779 -

9,758,336
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Name of Respondent This Reportis: Date of Report | Year/Period of Report
Avista Corporation (1} X An Original (Mo, Da, YT)
(2) _ A Resubmission 04/13/2012 2011/Q4

General Description of Construction Overhead Procedure

1. For each construction overhead explain: (a) the nature and exlent of work, etc,, the overhead charges are intended to cover, (b} the general
procedure for determining the amount capitalized, {c) the method of distribution to construction jobs, (d) whether different rates are applied to
different types of construction, {e} basis of differentiation in rates for different types of construclion, and (1) whether the overhead is directly or

indirectly assigned.
2, Show betow the computation of allowance for funds used during construction rates, in accordance with the provisions of Gas Plant

Instructions 3 (17) of the Uniform System of Accounts.
3. Where a net-of-lax rate for borrowed funds is used, show the appropriate lax effect adjustment to the computations below in a manner that

clearly indicates the amount of reduction in the gross rate for tax effects.

Construction costs with a direct relationship to new construction and capital replacement activities that cannot be clearty
identified with specific projects are charged to overhead pools. The established pools are: :

Construction Qverhead North Gas

Construction Overhead South Gas

Construction Overhead A&G
Gas construction overhead pool costs are allocated monthly to gas construction projects on a percent rate applied to all
project costs, excluding AFUDC. The North gas overhead is applied to gas construction projects located in Washington
and ldaho service areas and the South gas overhead is applied to gas construction costs located in the Oregon service
areas. The Construction Overhead A&G pool costs are allocated monthly to all gas construction projects regardiess of
jurisdiction on a percent rate applied to project costs, excluding construction overhead North and South gas allocations

and AFUDC,

Allowance for Funds Used During Construction (AFUDC) is calculated system wide using a rate that is equivalent to the
aliowed rate of return approved in the latest rate order from the company's primary state commission (Washington State).
For 2011 Avista used a rate of 7.91% which is the allowed rate of return contained in the Washington Utilities and
Transportation Commission Final Order 07 dated November 19, 2010 for consolidated Dockets UE-100467 and

UG-100468.

FERC FORM NO. 2 (REV 12-07) 218.1




Name of Respondent This Report is. E)hgte gf R$p)ort Year/Period of Report
; : {1} An Original o, Da, Yr,
Avista Corporation 2) []A Resubmission 04/43/2012 End of 2011/Q4

General Description of Construction Overhead Procedure {continued)

COMPUTATION OF ALLOWANCE FOR FUNDS USED DURING CONSTRUGTION RATES
1, Forling (5}, coluenn {d) below, anter the rate granted in the last rate proceeding. If not available, use the average rate eamed during the preceding 3 years.
2. Identify, in a footnots, the spacific entity used as the source for the capital structure figures.
3. Indicals, n a footnote, if the reported rate of retum is one that has been approved in a rate case, black-box settlement rate, or an actual three-year average rate.

1. Compoenents of Formula (Derived from actual book balances and actual cost rates):

Title Amount Capilalization Cost Rale

Line Ration {percent) Percentage
No. (a) {b} (@ (d)

(1) Average Shor-Term Debt 5

{2} Shon-Term Inferest s

{3) Long-Term Debt D d

(4) Preferred Stock P p

(5) Common Equity c [+

(6) Total Capitalization

(7) Average Construction Work In Progress Balance W

2. Gross Rate for Borrowed Funds  s{S/W) + d[(D/({D+P+C)) {1-(SMV)}]

3. Rate for Other Funds  [1-(SAM] [p(PAD+P+C)) + c(CHD+P+C))]

4. Weighted Average Rate Actually Used for the Year:
a. Rate for Borrowed Funds - 347
b. Rate for Other Funds - 4.44

FERC FORM NO. 2 (REV 12-07) Page 218a
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Name of Respondent This Report Is: m\le gf R$p)ort Year/Period of Report
i {1) An Original o, Da, Yr
Avista Corporation @) [:]A Resubmission 04/13/2012 End of 2011/Q4

Accumulated Provision for Depreciation of Gas Utility Plant {Account 108)

1. Explain in a footnote any imporlant adjustments during year.

2. Explain in a footnote any difference between the amount for book cost of plant retired, line 10, column {(c), and that reported for gas
plant in service, page 204-209, column {d), excluding retirements of nondepreciable property.

3. The provisions of Account 108 in the Uniform System of Accounts require that refirements of depreciable plant be recorded when
such plant is removed from service. If the respondent has a significant amount of plant retired at year end which has not been
recorded andfor classified to the various reserve functional classifications, make preliminary closing entries to tentatively functionalize
the book cost of the plant retired. |n addition, include all costs included in retirement work in progress at year end in the appropriate
functional classifications.

4. Show separately interest credits under a sinking fund or similar method of depreciation accouniing.

5. Atlines 7 and 14, add rows as necessary to report all data. Additional rows should be numbered in sequence, e.g., 7.01, 7.02, elc.

Lina item Total Gas Plant in Gas Plant Held | Gas Plant Leased
No. (c+d+e) Service for Future Use to Others
(a) {b) {c) {d) (e)
Section A, BALANCES AND CHANGES DURING YEAR
1 Balance Beginning of Year 246,503,255 246,503,255
2 Depreciation Provisions for Year, Charged to
3 (403) Depreciation Expense 16,277,881 15,277,881
4 {403.1) Depreciation Expense for Assef Retirement Costs
5 (413) Expense of Gas Plant Leased o Others . :
& Transportation Expenses - Clearing 292,859 202,859
7 Other Clzaring Accounts
8 Other Clearing (Specify) {footnote details):
9
10 1 TOTAL Deprec. Prov. for Year (Total of lines 3 thru 8} 16,570,740 15,570,740
11 | Net Charges for Plant Retired: e e Gl
12 Book Cost of Plant Retired { 5,055860) { 5,055860)
13 Cost of Remova! { 638485) { 638,465)
14 Salvage (Credit) ( 69978) { 69,978)
15 | TOTAL Net Chrgs for Plant Rel {Total of lines 12 thru 14} [ 5524347) { 5624,347)
16 | Other Debit or Credit items (Describe) (footnote detalls): 356,147 356,147
17
18 | Book Cost of Assel Retirement Cosis
19 | Balance End of Year (Total of lines 1,10,15,16 and 18) 266,805,795 256,805,795
Seclion B. BALANCES AT £ND OF YEAR ACCORDING TO
FUNCTIONAL CLASSIFICATIONS

21 Productions-Manufaclured Gas

22} Production and Gathering-Natural Gas
23 1 Products Extraction-Natural Gas

24 | Underground Gas Storage 12,203,280 12,203,200
25 Cther Storage Plant

26 | Base Load LNG Terminaling and Processing Plant

27 | Transmission 235,771,354 235,771,354
28 | Distribution 8,831,151 8,831,151
29 | General

30 | TOTAL (Tolal of lines 21 thr 29) 256,805,795 256,805,795
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Name of Respondent This Report Is: E)bgte Bf Rspsori Year/Period of Report
Avista C i (1) An Original 0, Da, YT
orporation (2) [C]A Resubmission 04/1312012 End of 2011/04

Gas Stored (Accounts 117.1, 117.2, 117.3, 117.4, 164.1, 164.2, and 164.3)

1. If during the year adjustments were made to the stored gas inventory reported In columns {d), (1), (g). and {h) (such as to correct cumulative inaccuracies
of gas measurements), explain in a fooinote the reason for the adjustments, the Dth and doflar amount of adjustment, and account charged or credited.
2. Repert in column () all encroachments during the year upon the volumes designated as base gas, column (b}, and system balancing gas, column (c),

and gas properly recordable in the plant accounts.

3. State In a footnote the basis of segregation of inventory between current and noncurrent porlions. Also, state in a footnote the method used to report
storage {i.e., fixed asset method or Inventory method).

Lind Descripfion Nongurrent Current ENG LNG
No {Account (Account {Account {Account {Account {Account (Account Total
117.1) 117.2) 117.3) 117.4} 164.1) 164.2) 164.3)
(a) {b) (c) (d) (e) " (9) n (i)

1 |Balance at Beginning of 2,577,031 17,242,939 19,819,956
2 |Gas Delivered to Storage 41,974,554 41,974,554
3 |Gas Withdrawn from 35,608,019 35,608,019
4 JOther Debits and Credits 4,415,045
5 {Balarce at Endof Year 30,601,546
& {Dth 1,263,060, 7514318
7 jAmount Per Dih 5.5800 40741
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Nare of Respondent This Report is: Date of Report | Yeat/Period of Report
Avista Corporation (1) X An Original (Mo, Da, YT)
(2) _ A Resubmission 04/13/2012 2011/Q4

FOOTNOTE DATA

[Schedule Page: 220 Line No.: 4 Column: b

In May, 2011, additional capacity was transferred to Jackson Prairie storage as per asset sales agreement.

iSchedule Page: 220 LineNo.:5 Column: f

S

Fuet is accounted for within injections and withdrawal accounts.
All gas reported is current working gas. Avista uses the inventory method to report all working gas stored.

FERC FORM NO. 2 {12-96)
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Name of Respondent This Report Is: (Dﬁte Bf R$p)ort Year/Period of Report
; &) An Original o, Da, Yr
Avista Corporatlon @) DA Resubmission 04/13/2042 End of 2011/Q4

investments {Account 123, 124, and 138)

1. Report below investments in Accounts 123, Investments in Associaled Companies, 124, Gther Invesiments, and 136, Temporary Cash investments.
2. Provide a subheading for each account and list thereurder the information called for:

{2) Investment in Securities-List and descrive each securlty owned, giving name of issuer, date acquired and date of malurity. For bends, also give principal amount, date of issue,
maturity, and interest rate. For capital stock fincluding capital stock of respondent reacquired under a definite plan for resale pursuant to authorization by the Board of Direclors, and
included in Accoust 124, Other lnvestments) state number of shares, class, and series of stock. Minor investments may be grouped by classes. Investments included in Account 136,
Temporary Cash Investments, also may ba grouped by classes.

(b} Investment Advances-Report separataly for sach parson or company the amounts of Joans or investment advances thal are propery includable In Account 123, Include advances
subject to cument repayment in Account 145 and 146, With respect to each advance, show whether the advance is a nole or open account,

Description of tnvestment Book Cost at Beginning of Year Purchases or
Li (il boak costis different from Additions
ne * cost {o respondent, give cost fo During the Year
No, .
respondent in a footnote and
explain difference)
(@) (b) {c) {d)
fnvestment in Spokane Energy {123000) §00,000

Investment in Avista Capitai il (123010} 11,547,000
Giher Investment - WZN Loans Sandpoint {124350) 65,177
Cther Investment - Coli Cash Value (124600} : 12,022,346 1,290,999
Cther investment - Coli Borrowings (124610) { 12,022,346)
Other Investment - WZN Loans Qregon {124680) 48,248 6,215
Other Investment - WNP3 Exchange Power (124500} 79,626,000

Other Investment - AMT WNP3 Exchange (124930) { 58,392,793)

W | ~f S O A=) D DO s

Temp Cash Investments (136000} 17,455,810 404,105,329
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Name of Respondent
Avista Corporation

This Report Is:
(1) [X]An Original

{2) [ ]A Resubmission

Date of Report
(Mo, Da, Yr)

04/13/2012

Year/Period of Report
Eng of 2011/Q4

Investments (Account 123, 124, and 1386) {continued}

List each note, giving date of lssuance, maturity date, and specifying whether nole is a renewal. Designale any advances dug from officers, directors, slockholders, or employees.
3. Designate with an asterisk in column (b) any securities, notes or accounts that were pledged, and in a foolnote stale the name of pledges and purpose of the pledge,
4. If Gomaission approval was required for any advance made o security acquired, designate such fact in a footnate and cite Commissfon, date of authorization, and case or docket

number.

5. Reporl in column {r} Inferest and dividend revenues from investments Including such revenues from securities disposed of during the year,
8. tn calumn (i) report for each investment disposed of during the year the gain or loss represented by the difference between cost of the investment {or the other amount at which

cartied in the books of account if different from cost} and the selling price thereof, not including any dividend or interest adjusiment inciudible in column (h}.

Line
No.

Sales or Other
Dispositions
During Year

(e)

Principal Amount or
No. of Shares at
End of Year

Book Cost at End of Year
(If book cost is different from cost
{o respondent, give cost to
respondent in a feolnote and
explain difference)

{9)

Revenues for
Year

Galn or Loss from
Investment
Disposed of

500,000

11,547,000

4,000

61,177

19,990

13,293,355

1,271,009

{ 13,293,355)

9,432

45,031

79,626,000

2,450,030

( 60,842,823)

Wl |~ | | wLwirn| -

421,500,226
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Name of Respondent
Avista Corporation

This Report Is:
(1} An Original
(2 DA Resubmission

Date of Report
{Mo, Da, Y1)

04/1372012

Year/Period of Report
End of 2011/Q4

Investments in Subsidiary Companies (Account 123.1)

1. Report below investments in Account 123.1, Invesiments In Subsidiary Companies.

2. Provide a susheading for each company and list thereunder the Information cafled for below. Sub-total by company and give a total in columns (e), (f), {g) and {n}.
{a) Investment in Securities-List and dascribe each security owned. For bonds give also principal amount, dale of issue, maturity, and interest rate.
{b) Investment Advances - Report separatey the amounts of foans or investment advances which are subject ta repayment, but which are not subject to cuirent setflement. With respect
10 each advance show whether the advance Is a note or open account. List each note giving date of Issuance, maturity date, and spacifying whether note is & renewal.

3. Report separately the equity in undistributed subsidiary eamings since acquisition. The total in column {e) should equal the amount entered far Account 418.1.

Description of Investment

Line

=z
o

@

Date
Acquired

(b)

. Date of
Maturity

{c}

Amount of
lnvestment at
Beginning of Year
{d)

Avista Capital - Common Stock

010111997

177,019,809

Avista Capital - Equity in Eamings

{ 100,908,756)

OCl Investment in Subs

Avista Capital - Other Changes in Net Investment

1,622,516
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TOTAL Cost of Account 123.1 §

TOTAL

77,733,569

FERC FORM NO. 2 (12-96) Page

224




Name of Respondent
Avista Corporation

This Report Is:
{1y [X]JAn Original
(2) [ ]A Resubmission

Date of Report
(Mo, Da, Y}

04/13/2012

Year/Peried of Report
End of 2011/Q4

Investments in Subsidiary Companies (Account 123.1} (continued)

docket number.

4, Designate in a footnote, any securities, noles, or accounts that were pledged, and state the name of pledgee and purpose of the pledge.
5. If Commission approval was required for any advance mada or security acquired, designate such fact in a foolnote and give name of Commission, date of authorization, and case or

6. Repor in column {f) inferest and dividend revenues from investments, including such revenues from securities disposed of during the year.
7. In column {h) report for each invesiment disposad of during the year, the gain or loss represented by the difference batween cost of the investment (or the other amount at which
carred in the books of account if different from cost), and the selling price thereof, not including interest adjustments Includible in column {f).
8. Reporton Line 40, column (a} the fofal cost of Account 123.1.

Equity In Subsidiary
. Earnings for Year

Line
Ne. @

Revenues for Year

{9)

Amount of Investment
at End of Year

Gain or Loss from
Investment
Disposed of

{h}

6,065,982

170,053,827

9,971,326

10,509,850

( 101,447,380)

( 134,045)

134,045

( 1608360)

3,230,876
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9,971,326

15,733,627

71,971,368
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Name of Respondent
Avista Corporation

This Report Is:
(1 An QOriginat
{2) [[]A Resubmission

Date of Report
(Mo, Da, Y1)

04/13/2012

Year/Period of Report
End of 2011/Q4

Prepayments (Acct 165), Extraordinary Property Losses {Acct 182.1), Unrecovered Plant and Regulatory Study Costs (Acct 182.2)

PREPAYMENTS (ACCOUNT 165)

1. Report below the particulars (details) on each prepayment.

Nature of Payment Balance at End
Line of Year
No. (in dollars)
(2) (v)

1 Prepaid Insurance 4,490,990

2 Prepaid Rents

3 Prepaid Taxes

4 Prepaid Interest

5 Miscellaneous Prepayments 12,063,570

6 TOTAL 16,554,560
FERC FORM NO. 2 (12-96}) Page 230a




Name of Respondent This Report Is: E)hﬁte Bf R\gp)ort Year/Period of Report,
Avista Corporation (1) An Original o, Da, YT
i (2) DA Resubmission 04/13/2012 End of 2011/Q4

Other Regulatory Assets (Account 182.3)

in other accounts}.

commission order, court decision).

2. Forregulatory assets being amorized, show period of amortization in column (a).
3. Minor items (5% of the Balance at End of Year for Accoun! 182.3 or amounts less than $250,000, whichever is less) may be grouped by classes,

4, Report separately any "Deferred Regulatory Commission Expenses’ that are also reported on pages 350-351, Regulatory Commission Expenses.

5, Provide in a footrote, for each ling item, the regulatory citation where authorization for the regulatory asset has been granted {e.g. Commission Ordez, state

1. Report below the delails called for concerning other regulalory assels which are created through the ratemaking actions of regutatory agencies (and not inciudable

Line Des¢ription and Purpose of Balance at Debils Written off During Wiritlen off Whitten off Balance at End of
No. Other Regulatory Assels Beginning Quarter/Year During Period During Period Current
Curtent Account Amount Recovered |  Amount Deemed Quarter/Year
Quarter/Year Charged Unrecoverable
{a) )] {e) (d) (e) { )]
1 [Regudatory Asset FAS 106 945,504 926 472,752 472,752
2 [Guarantead Residual Value-Airpfane
3 |Reg Asset Post Ret Liab 178,984,752 81,373,881 260,358,633
4 fReg Asset FAS 109 Utiity Plant 75,577,163 283 4,960,648 70,616,515
5 |Reg Asset FAS 108 DSIT Non Plant 2,155,410 283 393,156 1,762,314
6 |Reg Asset FAS 100 DSIT Stale Tax or 6,051,287, 618,402 6,669,689
7 |Reg Asset FAS 108 WNP3 6,391,322 283 737,503 5653819
8 |Reg Assel-Spokane River Relicense 776,834 407 78,7% 701,098
G |Reg Asset-Spokane River PM&E 722,510 557 73312 849,198
10 |Reg Asset-Lake CDA Fund 9,859,728 407 211,085 9,848,664
11 [Reg Asset- Decouptings Surcharge 471,854 407 281377 100,262
12 1Regulatory Asset AMR 259,605 407 228674 70,934
13 |Reg Asset RTO Deposits ID 70,605 560 70,805
14 |Reg Asset BPA Residental Exchange 563,953 254 559,317 104,6%
15 |Reg Asset ERM Approved for Recovery
16 |ID Wind Gen AFUDC 239,600 118,664 358,264
17 |Reg Asset Wartsilla Units 1,427,333 407 337,788 1,089,605
18 |MTM St Regulatory Asset 48,891,073 20,793,570, 69,684,643
19 [Reg Assel- FAS 143 Assel Retirement Obfigation 3,065,031 230 347,542 2,717,488
20 [Reg Asset AN CDA Lake Settlement 40,385,976 407 1,198,436 39,186,540
21 |Reg Asset WA CDA Lake Seftlement 1,508,506 407 152,118 1,356,388
22 [Reg Asset Workers Comp 2,930,760 242 307,650 2,623,100
23 |CS2ievRel 1,444,359 407 194,250 1,250,099
24 |Reg Asset 1D PCA Deferal | 14,738,444 557 14,738,444
25 |Reg Asset D PCA Deferral 2 3,566,306 557 1,548,377 2,017,929
26 |Rey Asset 1D PCA Deferral 3 557 2,762,163 { 2762,189)
27 |Reg Asset- Fulure Paymenls Lake CDA
28 |DSM Asset 4,251,311 798,418 4,251,311 798,418
29 |Lancaster Generation 6,685,657 407 1,360,000 5,328,667
30 JCDA Fund 2,000,000 2,000,000
31 |MTMLT Reg Asset 15,723,775 24,621,563 40,345,338
32 |RoseburgMedford 142,476 142,470
33 |CNC Trransmission 735,908/ 735,906
34 |C52 & Colstrip 516,2511407 373,025 143,226
35 |tidar O&M 337,879 331,879
36
37
38
39
40 | Total 429,832,794 130,057,004 35,639,472 524,250,326
FERC FORM NO. 2/3Q (REV 12-07) Page 232



Name of Respondent This Report Is: DNa‘ate Sf R$port Year/Period of Report
Avista Corporation 8 ﬁnRSQSlmilssion ( 8;,1 3}20? 2 End of 2011/Q4
Miscellaneous Deferred Debits {Account 186)

1. Report below the datails called for concerning miscellaneous deferred debils,
2. For any deferred debit being amortized, show period of amortization in column (a).
3. Minor items {less than $250,000) may be grouped by classes.

Line Description of Miscellanaous Balance at Debils Credils Credits Balance at

No. Deferred Debits Beginning End of Year

of Year Account Amount
Charged
(a} {6} {c} {d) e} {f

1
2 | Colstrip Common Fac. 1,110,999 406 1,110,999
3 | Regulatory Asset-Decoupling def {  44.776) 24,9241 407 { 19,852}
4 | WA Deferred Power Costs 12,947,628 12,647,628
5 | Regulatory Asset ROT Deposit 79,107 560 79,107
6 | Regulatory Asset-Mt lease pymt 2,073,933 560 360,684 1,713,249
7 | Regulatory Asset-Mt fease pymt 4,059,744 540 676,632 3,383,112
8 | Colstrip Common Fac. 2,355,642 406 2,355,642
g Prepaid airplane Lease LT 613,191 ‘ 147,166 466,025
10 | Misc DD- Airplane lase cap 48,318 41,865 90,181
11 | Plant Alfocation of clearing jr 1,285,306 VAR 145,033 1,140,273
12 | Misc DD-IR Swaps 52,705 18,842,438 | VAR 18,895,143
13 | Misc Error Suspense 440,253 VAR 435,028 5,225
14 | Renewable Energy-Cert Fees 174,000 174,000
156 | Nez Perce Seitlement 171,173 557 5,212 165,861
16 | Long Term Note Rec acct 559,428 143 349,959 209,469
17 | Reg Asset [D-Lake Cda 302,005 506 30,975 271,030
18 | ID Panhandle Forest Use Permit 181,017 181,017
18 | Credit Union Labor & Exp 81,111 VAR 35,349 25,762
20 | Outdocr Lghtng Greenbelt Pathwy 65,248 65,248
21 | Horizon Wind interco 61,343 502 61,845
22 | Insurance Recv CDA Lake 320,932 320,932
23 | KF Water Rights Supply 1,179,357 1,179,357
24 | Reclass ldaho Clk Fork Relic 716,098 263,252 452,846
25 | PG&E Canadato N Cal lrans 886,173 686,173

26 | Misc Work Orders <$50,000 26,317 VAR 175,748 { 149432
27 | Subsidiary Biflings 33,376 9,076 VAR 42,452
28 | "Null" Projects directly to 186 4,457 10,740 VAR 15,197
29 | Regulatory Assets Consv 2,112,765 208 266,868 1,845,898
30 | Regulatory Assets Consv 208 200 { 200}
31 | Regulatory Assets Consv 51,263 908 51,263

32

33

34

35

36

37

38

39 | Miscellaneous Work in Progress
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Miscellaneous Deferred Debits (Account 186) {continued)

1. Report below the details callad for concerning miscellaneous deferred debits.
2, For any deferred debit being amortized, show period of amortizafion in column {a}.
3. Minor items (less than $250,000) may be grouped by classes.

Line
No.

Description of Miscellanecus
Deferred Debits

a}

Balance at
Beginning
of Year

(b}

Debits

Credils

Account
Charged
{@

Credits

Amount

e}

Balance at
End of Year
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Miscellanecus Work in Progress

I
[=]

Fotal

17,414,947

33442710

16,856,278

34,001,379
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Accumulated Deferred Income Taxes (Account 180)

1. Report the information called for below conceming the respondent's accounting for defemed income taxes.
2. At Other {Specify), Include deferrals refating to other income and deductions.

3. Provide in a footnote & summary of the type and amount of deferred income taxes reported in the beginning-of-year and end-of-year balances for deferred Income

taxes that the respondent estimates could be included in the development of jurisdictional recourse rales.

Account Subdivisions Batance at Changes During Changes During
\ Beginning Year Year
L;J'Le of Year .
' Amounts Debited Amounts Credited
to Account 410.1 to Accounl 411.1
{0) {c) {d)
i Actount 190 G i T
2 Etectric 11,837,146
3 Gas 777,989
4 Other (Define) (footnote details) 107,272,905
5 Total {Total of lines 2 thru 4) 119,988,040
] Other (Specify) {footnote details)
17 TOTAL Account 199 {Total of lines 5 thru 6} 119,988,040
B | Classification of FOTAL E
9 Federal Income Yax 119,988,040
10 | Stale Income Tax
11 Local Income Tax
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Accumulated Deferred Income Taxes (Account 180) (continued)

Changes During Changes During Adjusimenls Adjustments Adjustments Adjustments Balance at
. Year Year End of Year
Lr:,';e Debits Debits Credils Credits
) Amounts Debited Amounts Credited
to Account 410.2 to Account 411.2 Account No. Amount Accaunt No. Amount
_ {e) {f fa) {n { 0
|2 2,634,952) 9,302,194
3 278,100 1,056,688
4 35,776,632 143,049,537
5 33,420,380 153,408,420
6
7 33,420,380 153,408,420
9 33,420,380 153,408,420
10
i

FERC FORM NO. 2 (REV 12-07)

Page

235




Name of Respondent
Avista Corporation

This Report Is:
{t) An Original
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Capital Stock (Accounts 201 and 204}

1. Report below the detalls called for conceming common and preferred stock at end of year, distinguishing separate serfes of any general class. Show separate totals for common and

preferred stock.

2. Entries in column {b) should represent the number of shares authorized by the adicles of incorporation as amended to end of year.

3. Give delails conceming shares of any class and series of stock authorized to be issued by a regulatory commission which have not yet been issued.

Class and Series of Stock and

Name of Stock Exchange
Line
No.

(a)

Number of Shares
Authorized by Charder

{b)

Par or Stated Value
per Share

{c)

Call Price at
End of Year

Accl 201 - Common Stock Issued:

No Par Value

200,000,000

Restriced shares

TOTAL Common

200,000,000

Account 204 - Preferred Stock [ssued

10,000,000

W |G| ~N[{dm| | Pl ] | -

Total Preferred

10,000,000
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Capital Stock {Accounts 201 and 204)

4. The identification of each class of preferred stock should show the dividend rale and whether the dividends are cumulative or noncumutative.
5. State in a foolnote if any capital siock that has been nominally issued is nominally outstanding at end of year.
6. Give parficulars {delaiis) in column (a) of any nominally issued capilal stock, reacquired stock, or stock in sinking and other funds which is pledged, stating name of piedgee and
purpose of pledge.

Line
No,

Qutstanding per Bal. Sheet
(total amt cutslanding
without reduction for amts
held by respondent)
Shares

(€]

Qutstanding per Bal.
Sheet

Amouni

{f

Held by
Respondent
As Reacquired
Stock (Acct 217)

Shares

)]

Held by
Respondent
As Reacquired
Stock {Acct 217)

Cost
{n)

Hetd by
Respondent
In Sinking and
Other Funds

Shares

@

Held by
Respondent
In Sinking and
Other Funds

Amount

0

58,422,781

832,413,930

58,422,781

832,413,930
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Name of Respondent This Report is: I(%gte Bf R$p)on Year/Period of Repor
: {1} An Original o, Da, Y1,
Avista Corporation ) [)A Resubmission 04/43/2012 End of 2011/Q4

Other Paid-In Capital (Accounts 208-211)

1. Report below the balance at the end of the year and the information specified below for the respective other paid-in capital
accounts. Provide a subheading for each account and show a lotal for the account, as well as a total of all accounts for reconciliation
with the balance sheet, page 112. Explain changes made in any account during the year and give the accounting entries effecting
such change.

(a) Donations Received from Stockholders (Account 208) - State amount and briefly explain the origin and purpose of each donation,

(b) Reduction in Par or Stated Value of Capital Stock (Account 209) - State amount and briefly explain the capital changes that gave
rise to amounts reported under this caption including identification with the class and series of stock to which refated.

{c) Gain or Resale or Cancellation of Reacquired Capital Stock (Account 210) - Report balance at beginning of year, credits, debits,
and balance at end of year with a designation of the nature of each credit and debit identified by the class and seties of stock 10 which
related.

(d) Miscellaneous Paid-In Capital (Account 211) - Classify amounts included in this account according to captions that, together with
brief explanations, disclose the general nature of the transactions that gave rise o the reporied amounts.

) Hem ' Amount
Line (b)

No. (a)

Equity transactions of subsidiaries 11,686,949
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Year/Period of Report
End of 2011/Q4

DISCOUNT ON CAPITAL STOCK (ACCOUNT 213)

1. Report the balance at end of year of discount on capital stock for each class and series of capital stock. Use as many rows as necessary fo report all data.
2. It any change occummed during the year in the balance with respect to any class or sefies of stock, atlach a statement giving details of the change, Siate the reason for any charge-off

during the year and specify the account charged.

Line
No.

Class and Series of Stock

(@)

Batance at
End of Year

(b}

|| ~Njor || ]| -

=

—_
—_

TOTAL

CAPITAL STOCK EXPENSE (ACCOUNT 214)

1. Report the balance atend of year of capitat stock expenses for each class and series of capilal stock. Use as many rows as necessary to repori all data. Number the sows in
sequence starting from the last row number used for Discount on Capital Stock above.
2. if any change occurred during the yearin the balance with respect lo any class or series of stock, attach a stalement giving details of the change. State the reason for any charge-cff

of capifal stock expense and specify the account charged.

Line
No.

Class and Series of Stock

(a)

Balance at

End of Year
(b)

16 | Common Stock - no par

17

18

19

20

21

22

23

24

25

26

27

28

TOTAL

{ 11,086811)
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Name of Respondent This Report is; Date of Report | Year/Period of Report
Avista Corporation {1) X An Criginal (Mo, Da, YT1)
(2) __ A Resubmission 0471312012 2011/Q4
FOOTNOTE DATA

[Schedule Page: 254 Line No.: 16 __ Column: b

Capital Stock expense activity, 2011

Beginning Balance (6,137,359)
[ssuance of common stock 371,235
TAX BENEFIT - OPTIONS EXERCISED 1,036,587
Excess Tax Benefits on stock compensation (1,113,753)
Stock compensation accrual (5,243,519)
Ending Balance {11,086,810)
FERC FORM NO. 2 (12-96) Page 562.1 ]
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Name of Respondent This Report is: Date of Report | Year/Period of Report
Avista Corporation {1} X An Original (Mo, Da, Yr)
{2) __A Resubmission 04/13/2012 2011/Q4

Securities Issued or Assumed and Securities Refunded or Retired During the Year

1. Furnish a supplemental statement briefly describing security financing and refinancing transactions during the year and the accounting for
the securities, discounts, premiums, expanses, and refated gains or losses. Identify as to Commission authorization numbers and dates.

2. Provide details showing the full accounting for the total principal amount, par value, or stated value of each class and series of security
issuad, assumed, retired, or refunded and the accounting for premiums, discounts, expenses, and gains or losses relating to the securities. Set
forth the facts of the accounting clearly with regard to redemption premiums, unamartized discounts, expenses, and gain or losses refating to
securities retired or refunded, including the aceounting for such amounts carried in the respondent's accounts at the date of the refunding or

refinancing transactions with respect to securilies previously refunded or retired.

3. tnclude in the identification of each class and serfes of security, as apprepriate, the interest or dividend rate, nominal date of issuance,
maturity date, aggregate principal amount, par value or slated value, and number of shares. Give also the issuance of redemption price and
name of the principal underwriting firm through which the security transactions were consummated,

4. Whete the accounting for amounts relating e securities refunded or retired is other than that specified in Genera! instruclion 17 of the
Uniform System of Accounts, cite the Commission authorization for the different accounting and state the accounting method.

5. For securities assumed, give the nama of the company for which the liability on the securities was assumed as well as details of the
transactions whereby the respondent undertook to pay obligations of another company. 1 any unamertized discount, premiums, expenses, and
gains or losses were taken over onto the respondent's baoks, furnish details of these amounts with amounts refating to refunded securities

clearly earmarked.

We issued $26.5 million of common stock during 2011, including $19.5 million under a sales agency
agreement. We cash settled interest rate swap agreements for $10.6 million related to the pricing of $85.0
million of long-term debt issued in December 2011, There was no L/T debt maturties in 2011,

FERC FORM NO, 2 (12-86) 255.1




Name of Respondent This Report Is: Rjte Sf R\gp)ort Year/Pariod of Reporl
. (1) An Original o, Da, ¥r
Avista Corporation (2) [ A Resubmission 04113/2012 End of 2011/Q4

Long-Term Debt (Accounts 221, 222, 223, and 224)

1. Report by Balance Sheet Account the defails concarming long-term deblincluded in Account 221, Bonds, 222, Reacquired Bonds, 223, Advances from Associated Companies, and
224, Other Long-Term Debt.

2. For bonds assumed by the respondent, includa in column {a) the name of the Issuing company as well as a description of the bonds.

3, For Advances from Associaled Gompanies, report separately advances on nofes and advances on open accounts, Designate demand notes as such, Include in columa (a) names
of assoclated companies from which advances were received.

4, For receivers' certificales, show in column (a) the name of the court and date of court order under which such certificates were lssued.

Class and Serles of Cbligation and Nominal Date Date of Qutstanding

. Name of Stock Exchange of Issue Maturity {Total amount
Line ouistanding without

No. ,

reduction for amls
held by respondent)
(@) (b) () {d)

1 FIMBS - SERIES A - 7.53% DUE 05/05/2023 05/06/1993 05/05/2023 5,500,000
2 FMBS - SERIES A - 7.54% DUE 5/05/2023 05/07H993 05/05/2023 1,600,000
3 FMBS - SERIES A - 7.39% DUE 511172018 05/11/1993 05/11/2018 7,000,000
4 FMBS - SERIES A - 7.45% DUE 6/11/2018 06/09/1993 06/11/2018 15,500,000
5 FMBS - SERIES A - 7.18% DUE 811172023 08/12/1993 08/11/2023 7,000,000
6 KETTLE FALLS P C REV BONDS DUE 14 07/29/1993 12/01/2023 4,100,000
7 | ADVANCE ASSOCIATED-AVISTA CAPITAL Il (ToPRS) 06/03/1997 06/01/2037 | i ot R BAT .00
8 FMBS -6.37% SERIES C 06/19/1998 06/19/2028 25,000,000
Q FMBS - 5.45% SERIES 11/18/2004 12/01/2019 90,600,000
10 F#BS - 6.25% SERIES 11/1712005 12/01/2035 50,000,000
11 FMBS - 5.70% SERIES 121572006 07/01/2037 150,000,000
12 FMBS - 5,95% SERIES 04/02/2008 06/01/2018 250,000,000
13 | FMBS-5.125% SERIES 09/22/2009 04/01/2022 250,000,000
14 COLSTRIP 2010A PCRBs DUE 2032 12/15/2010 03/01/2034 17,000,000
15 | COLSTRIP 2010B PCRBs DUE 2034 1211512010 10/01/2032 66,700,000
16 | FMBS - 1.68% SERIES 12/30/2010 12/30/2013 50,000,000
17 FMBS - 3.80% SERIES ' 12/20/2010 12/20/2020 52,000,000
18 FMBS - 5.55% SERIES 12/20/2010 12/20/2040 35,000,000
19 | FMBS - 4.45% SERIES 12114/2011 12/14/2041 85,000,000
20 | Interest Rate SWAPS { 10,628,792)
2 Reacquired Bonds - COLSTRIP 2040B PCRBs DUE 2034 12/15/2010 03/01/2034
22 | Reacquired Bonds - COLSTRIP 2010A PCRBs DUE 2032 1211512010 10/01/2032
23
24
25
26
27
28
29
30
3t
32
33
34
35
K
37
38
38

40  TOTAL 1,301,718,208
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(1 An Original
{2) [ ]A Resubmission

Date of Report
(Mo, Da, Y1)

04/13/2012

Year/Period of Report
End of 2011/04

Long-Term Debt (Accounts 221, 222, 223, and 224)

5. In a supplemental statement, give explanatory details for Accounts 223 and 224 of net changes during the year. With respect to long-term advances, show for each company: (a}
principal advancad during year (b} interest added to principal amount, and (c) principal repaid during year, Give Commission authorization numbers and dates.
6. If the respondent has pledged any of lis long-term debt secusities, give particulars (details) in & footnote, including name

of the pledgee and purpose of the pledge.

7. Ifthe respondent has any kong-term securities that nave been nominally issued and are nominally outstanding at end of year, describe such securities in a foolnole.
8. If interest expense was incurced duving the year on any obligations retired or reacquired before end of year, include such Interest expense in column {f). Explain in a foolnote any
difference betwean tha total of column {f) and the total Account 427, Interest on Long-Term Debt and Account 430, nterest on Debt to Assodlated Companies.

9, Give details conceming any long-term des! authorized by a regulatory commission but not yet issued.

Interest for Interest for Held by Held by Redemption Price
Line Year Year Respondent Respondent per $100 at
No. End of Year
Rate Amount Reacquired Bonds Sinking and
{in %) {Acct 222) Other Funds
{e) { {g) {h) {i)

1 1.530 414,150

2 7.540 75,400

3 7.390 517,300

4 7450 1,154,750

5 7.180 502,600

6 6.000 246,000

7 1.210 622,458

8 6.370 1,592,500

9 5450 4,905,000

10 6.250 9,375,000

1 5.700 8,550,000

12 5950 14,875,000

13 5.125 12,812,500

14 1.243 211,303

5 1.243 829,054

16 1.680 840,000

17 3.890 2,022,800

8 5,550 1,042,500

18 4.450 178,618

20

21 ( 1.243) {211,303

22 ( 1.243) ( 829,054)

23

24

25

26

27

28

28

30

Ky

32

33

34

35

36

KF)

38

38

| 60,626,576 83,700,000
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Name of Respondent This Report is: Date of Report | Year/Period of Report
Avista Corporation (1) X An Original {Mo, Da, Y1)
(2) __ A Resubmission 04/13/2012 2011/Q4
FOOTNOTE DATA

[Schedule Page: 256 _ Line No.: 7__Column: d ]
Upon issuance of these bonds the Company holds $1.5 million of Common Trust Securities. In December 2000, the Company
purchased $10.0 million of these Preferred Trust Securities. In total the Company holds 11,547,000 of these securities.

'Schedule Page: 256 Line No.: 21 Column: g ]

In December 2010, $17.0 million of the City of Forsyth, Montana Pollution Control Revenue Refunding Bonds, (Avista Corporation
Colstrip Project) due 2034, which had been held by Avista Corp. since 2009, were refunded by a new bond issue (Series 20190B), The

new bonds were not offered to the public and were purchased by Avista Corp. due fo market conditions.

[Schedule Page: 256

Line No.: 22

Column: g

In December 2010, $66.7 million of the City of Forsyth, Montana Pollution Control Revenue Refunding Bonds (Avista
Corporation Colstrip Project) due 2032, which had been held by Avista Corp. since 2008, were refunded by a new bond
issue (Series 2010A). The new bonds were not offered to the public and were purchased by Avista Corp. due to market

conditions.
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Unamortized Debt Expense, Premium and Discount on Long-Term Debt (Accounts 181, 225, 226)

premism or discount applicable to each class and sevies of long-term debt.
2. Show premium amounts by eaclosing the figures in parentheses.

3. In columa {b) show the principal amount of bonds or other long-term debt originally issued,
4. In column {c) show the expanse, premium or discount with respect to the amount of bonds or cther fong-term debt originally Issieed.

1. Report under separate subheadings for Unamortized Debt Expense, Unamortized Premium on Long-Term Debt and Unamortized Discount on Lang-Term Deb, details of expense,

Designation of Principal Amoun{ Tolal Expense Amortization Amortization
Line Long-Term Debt of Debi Issued Pre'fnium or Period Period
No. Discount
Date From Date To
{a) (b) {c} {d) {e)
1 |FMBS -SERIES A - 7.53% DUE 05/05/2023 5,500,000 42,712 0510611593 05/05/2023
2 |FMBS - SERIES A - 7.54% DUE 5/05/2023 1,000,000 7,766 05/07/1993 05/05/2023
3
4 |FMBS - SERIES A - 7.39% DUE 51112018 7,000,000 54,364 05/111993 05/11/2018
5 |FMBS-SERIES A - 7.45% DUE 6/11/2018 45,500,000 170,597 0610971993 06/11/2018
& |FMBS - SERIES A -7.18% DUE 8/11/2023 7,000,000 54,364 081211993 081172023
7 1KETTLE FALLS P C REV BONDS DUE 14 4,100,000 135,855 07/26/11993 1210112023
8 |ADVANCE ASSOCIATED-AVISTA CAPITAL Il {ToPRS} 51,547,000 1,296,086 061031187 06/0472037
9 |SERIES C SET UP COST 666,169 06/15/1998 0611512013
10 |FMBS-8.37% SERIESC 25,000,000 158,304 06/19/1998 06/19/2028
11 |FMBS - 5.45% SERIES 90,000,000 1,432,081 1111812004 1210112019
12 |FMBS-6.25% SERIES 150,000,000 2,180,435 111712005 12/01/2035
i3 [FMBS-5.70% SERIES 150,000,000 4,924,304 1211512006 07/01/2037
14 [FMBS -5.95% SERIES 250,000,000 3,081,419 04/02/2008 06/01/2018
15 |FMBS -5,125% SERIES 250,600,000 2,858,788 097222009 04/04/2022
16 {FMBS - 1.68% SERIES 50,000,000 305,780 1213012010 1213012013
17 JFMBS - 3.89% SERIES 52,000,000 383,338 1212012010 1212012020
18 |FMBS - 5.55% SERIES 35,000,000 258,834 1212012010 122002040
18 | Short-Term Credit Facllity 02/10/2011 02/10/2017
20 |4.45% SERIES DUE 12-14.2041 85,000,000 121412011 1211412041
24
22
23
24
25
26
27
28
29
30
K|
32
33
34
35
38
37
38
39
40
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Name of Respondent
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This Report Is:

(1) An Original
{2) [ ]A Resubmission

Date of Report
(Mo, Da, Yr}

041312012

Year/Period of Report
End of 2011/Q4

Unamortized Debt Expense, Premium and Discount on Long-Term Debt (Accounts 181, 225, 226)

5. Furnish in a foolnate detalls regarding the freatment of unamortized debt expense, premium e discount assoclated with issues redeemed during the year. Also, give in a foolnote
the date of the Commission's avthorization of treatment other than as specified by the Uniform System of Accounts.,
6. Identify separately undisposed amounts appficable to issues which were redeemed in prior years.
7. Explain any debits and credils ofher than amortization debited to Account 428, Amortization of Debt Discount and Expense, or credited to Account 429, Amortization of Prerium on

Debt-Credit
Balance at Debits During Cradils During Balance at
Line Beginning Year Yeat End of Year
No. of Year
U] (g} (h) o
1 17,678 1,424 16,254
2 3,214 259 2,955
3
4 16,128 2,175 13,953
5 51,179 6,824 44,355
6 22,954 1,812 21,142
7 59,760 4,597 58,163
8 371,392 14,015 357,377
9 117,953 47,181 70,772
10 92,344 5277 87,067
1 833,166 - 98,047 734,219
12 1,814,223 72,569 1,741,654
13 4,280,757 161,032 4,119,725
14 2,247,924 303,090 1,944,831
15 2,351,459 227 561 2,123,898
16 286372 9,418 101,977 203,813
17 375,867 7,471 38,337 345,001
18 252,988 5,846 8,628 250,206
19 296,373 3,207,852 753,315 2,840,910
20 649,256 649,256
21
22
23
24
2%
26
27
28
28
30
3
3z
33
34
35
36
37
38
38
40
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Name of Respondent This Report is: Date of Report  |Year/Period of Report
Avista Corporation (1) X An Original (Mo, Da, YT)
(2} _ A Resubmission 0411372012 2011/Q4
FOOTNOTE DATA

[Schedule Page: 258 Line No.: 20 Column: ¢

These are the currently known expense. Due to the timing of issuance there maybe additional expense added.
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Name of Respondent
Avista Corporation

This Report Is:
{1} An Original
{2) []A Resubmission

Date of Report
{Mo, Da, Y1)

0411312012

Year/Period of Report
End of 2011/04

Unamortized Loss and Gain on Reacquired Debt (Accounts 189, 257)

17 of the Uniform Systems of Accounts.

4. Show loss amounts by enclosing the figures in parentheses.
5. Explain in a footnote any debits and credits other than amortization debited to Account 428.1, Amortization of Loss on Reacquired
Debt, or credited to Account 4298.1, Amortization of Gain on Reacquired Debt-Credit.

1. Report under separate subheadings for Unamortized Loss and Unamortized Gain on Reacquired Debt, details of gain and loss,
including maturity date, on reacquisition applicable to each class and series of long-term debt. If gain or loss resulted from a refunding
transaction, include also the maturity date of the new issue.

2. In column (¢} show the principal amount of bonds or other long-term debt reacquired.

3. In column (d) show the net gain or net loss realized on each debt reacquisilion as computed in accordance with General Insiruction

Line Designation of Date Principal Net Gain or Balance al Balance at
No. Long-Term Debt Reacquired of Debt Loss Beginning End of Year
Reacquired of Year
(@) (k) (©) {d) {e) M

i | FMBS -7.25% SERIES 12/20/2010 30,000,000 { 5.283,821) { 5263821} { 5.088.361)
2 | FMBS-6.125% SERIES 12/20/2010 45,000,000 { 6,273,664} { 6,273,664) { 5.646,298)
3 | AVA Capital Trustilif 04/01/2009 { 2,904,144} {  2588,445) { 2.369,170)
4 { Misc Debt Repurchases | 05/10/1993 6,425,083 [ 1569,137) [ 1,331,81)
5 ] Misc Debt Repurchase H 06/15/1998 { 188,649) { 110,045) { 103,757}
6 | Misc Debt Repurchase It 07/29/1993 {  146,393) { 62,568) { 57,755}
7 | ity of Forsyth Pollution Control Bonds Repurchased 12 10 ( 9.592,788) { 5311711) {  5.075066)
8 | Misc 2008 Repurchase Costs 01IO1I2OUé 43,132 35,183 32,488
9 | Misc 2008 Repurchase Cosls 01/01/2006 { 483,582 { 112557) (98,592
10 | Misc 2005 Repurchase Cosls 01/01/2005 ( 1,700,37% { 1.082,509) { 983,868)
11 | Misc 2004 Repurchase Costs 01/01/2004 { 7,244,895) { 3,245985) { 2,871,997)
12 | Mise 2003 Repurchass Costs 01/01/2003 { 4.080,500) {545,566} (393,133}
13 | Misc 2002 Repurchase Cosls 01/01/2002 [ 4,445,540} { 140,624} { 45,341)
14 | Repurchase of 10 million of Capital 12/01/2000 10,000,000 1,769,125 1,289,224 1,240,421
15 | Misc 2002 Repurchase Gains 01/01/2002 2,445,808 949,374 874 457
16 | Misc 2003 Repurchase Gains 01/01/2003 1,001,864 417,133 369,767
17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40
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Name of Respondent
Avista Corporation

This Reportis:
{1) X An Original
(2) __ A Resubmission

Date of Report
(Mo, Da, ¥r)
04/13/2012

Year/Period of Report

2011/Q4

FOOTNOTE DATA

[Schedufe Page: 260 Line No.: 7 Column: b

These bonds have multiple repurchase dates

ISchedule Page: 260 Line No.:7 Column: ¢

These bonds are not retired. The bonds are still outstanding the Company hold 100% of these bonds and plan on
remarketing these bonds if market conditions and financing needs allow.
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hName of Respondent
Avista Corporation

This Report is:

{t) An Original
{2) [ ]A Resubmission

Date of Report
{Mo, Da, Yn)

04/1312012

Year/Period of Report
End of 2011/Q4

Reconciliation of Reported Net Income with Taxable Income for Feder Income Taxes

clearly the nature of each reconciling amount.

among the group members.

1. Report the reconciliation of reported net income for the year with taxable income used in computing Federal Income Tax accruals
and show computation of such tax accruals. Include in the reconciliafion, as far as practicable, the same detaif as furnished on
Schedule M-1 of the tax return for the year. Submit a reconciliation even though there is no taxable income for the year. Indicate

2. If the ulllity is a member of a group that files consolidated Federal tax return, reconcile reported net income with taxable net income
as if a separate return were to be filed, indicating, however, intercompany amounts to be eliminated in such a consolidated return. Slate
names of group members, tax assigned to each group member, and basis of allocation, assignments, or sharing of the consolidated tax

Line Details A,-,zg;_,m
No.
1 | Net Income for the Year (Page 1186) 100,223,872
2 | Reconciling items for the Year
3
4 | Taxable Income Not Reported on Books
5 4,132,079
6
7
8 I TOTAL 4,132,079
9 | Deductions Recorded on Books Not Deducted for Return
10 106,924,572
11
12
13 | TOTAL 106,924,572
14 | Income Recorded on Books Not Included in Return
15 34,121,655
16
17
18 | TOTAL 34,121,655
19 1 Deductions on Return Not Charged Against Book Income
20 { 205,480,170)
29
22
23
24
25
26 { TOTAL { 205490,170)
27 | Federal Tax Net income 79,554,340
28 | Show Computation of Tax:
29
30 | Stale Tax 1,264,936
31 | Federal Tax Net Income less State Tax 80,819,276
32 | Federal Tax @35% 28,286,746
33 | Prior Year & Misc True Ups { 5,843,978)
34 | Cabinet Gorge Tax Credits { 200,441)
35 | Total Federal Tax Expense 22,242,327

FERC FORM NO. 2 (12-98)
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Name of Respondent

Avista Corporation

This Report Is:

(1) An Original
(3) [ JA Resubmission

Date of Report
(Mo, Da, Y1}

04/13/2012

Year/Period of Report
End of 2011/G4

Taxes Accrued, Prepaid and Charged During Year, Distribution of Taxes Charged {Show utility dept where applicable and acct charged)

1. Give details of the combined prepaid and accruad tax accounts and show the total taxes charged to operations and other accounts during the year, Do notinclude gasoline and
other sales daxes which have been charged to the accounts to which the taxed material was charged. Il the actual or estimaled amounts of such taxes are known, show the amotnis In a
footnole and designate whether estimated or actual amounts.

2. include on this page, laxes paid during the year and charged direct to final acoounts, (not charged to prepaid or acorued taxes). Enter the amounts in both colemns {d) and {e). The
balancing of this

page is not affected by the inciuslon of these taxes.

3. Include In column {d) faxes charged during the year, taxes chatged to operations and olher accounts through (a} accruals credited to taxes accrued, (b} amounts credited to the
portion of prepaid taxes charged to cusveal year, and {c) taxes paid and charged direct fo operations or accounts other than accrued and prepaid lax accounts.
4, List the aggregate of each kind of fax in such manner that the fotal tax for each State and subdivision can readily be ascertained.

Batance at Balance at
Line King of Tax Beg. of Year Beg. of Year
No. (See Instruttion &)
Taxes Actrued Prepaid Taxes
(@) {t} ()
1 FEDERAL:
2 Income Tax Prior 25,778,132
3 Income Tax 2006 ( 26,489,010)
4 Income Tax 2007 { 1.183314)
§ income Tax 2008 9,475,241
8 Income Tax 2009 ( 5,697,255)
7 income Tax 2010 { 11,724,719)
8 Income Tax {Current) :
9 Retzined Eamings
10 | Prior Relained Earnings (2009) { 9,789,768)
11 | PdorRetained Eamings (2010) (386410}
12 | Current Retalned Eamings
13 Totaj Federal { 20,016,501)
14
15 | STATE OF WASHINGTON
16 | Proparly Tax {2008) 8,281
17 | Propery Tax {2010) 8,027,008
18 | Propedy Tax {2011)
19 | Excise Tax (2006} ( 464)
20 | Excise Tax (2007} 121,563
21 | Exclse Tax (2010} 2,581,841
22 | Excise Tax (2011)
23 | Naturai Gas Use Tax 7.830
24 | Municipal Occupation Tax 2,654,719
25 | Sales & Use Tax {2006} { 8,173}
26 | Sales & Use Tax (2010) 49,549
27 | Sales & Use Tax {2011)
28 | Molor Vehicle Tax (2011)
29 Total Washingion 13,442,254
30
3 STATE OF IDAHO:
32 | Income Tax {2006) 346,389
33 | Income Tax {2007) { 104516}
34 income Tax (2008} 101,312
35 1 Income Tax {2009) {  295831)
36 | Income Tax {2010) ( 306681)
37 | Income Tax {2011)
38 | Property Tax (2008) 1,647
39 | Property Tax (2010} 2,312,704
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Narme of Respondent
Avista Corporation

This Report Is:
{1y {X]An Original

(2) {]A Resubmission

Date of Report
(Mo, Da, Y1}

04/13/2012

Year/Period of Report
End of 2011/Q4

Taxes Accrued, Prepaid and Charged During Year, Distribution of Taxes Charged (Show utiity dept where applicable and acct charged)

(continued)

5. If any lax {exclude Federal and State income laxes) covers more than one year, shaw the required information separately for each tax year, identitying the year in column {a}.
6. Enter all adjustments of ihe acerued and prepaid fax accounts In columa (f) and explain ¢ach adjustment in a footnote, Designate debit sdjustments by parentheses.
7. Do notinclude on this page entries with respect to deferred Income taxes or taxes collected through payroll deductions or olhenwise pending transmitlal of such taxes to the taxing

authority.

8. Show in columns (1) thnu (p) how the 1axes accounts were distributed. Show both the ulility depanment and number of account charged. For taxes charged to ufility plant, show the
aumber of the appropriate balance shee! plani account or subaccount,
9. For any tax apportioned to more than one wtility depariment or account, state in a footnete the basis {necessily) of apportioning such tax.
10. Htems under $250,000 may be grouped.
11. Reportin column (q) the applicable effective state income fax rate.

Batanca at Balance at
Line Taxes Charged Taxes Paig End of Year End of Year
No. During Year During Year Adjustments Taxes Accrued Prepaid Taxes
{Account 236} (inctuded in Acct 165}
(@ {8 (N {g) (h)

H

2 ( 25778,732)

3 26,489,010

4 1,183,314

5 [ 9475241

§ 87,118 5,491,247 { 118,190)

7 573,685 { 2,500,000) 8,793,184 142,150

8 23,563,086 18,311,502 { 15,215558) { 9,963974)

g

0 9,789,766

11 { 950,169) ( 46,098) {  1,392,676)

12 { 2070,474) (1,231,582 {  3,302,066)

13 21,193,246 15,811,502 { 14,634,756}

14

5

16 { 8281

17 508,159 8,538,360 { 3,193)

18 9,704,000 9,704,000

19 464

20 { 121,563}

21 13,233 2,616,659 {  1,000) { 22,495)

22 24,690,035 22,105,004 2,585,031

23 26,405 22,506 1,000 12,729

24 22,526,422 22,058,138 3,123,004

25 { 8,173)

2% 49,548 { 1}

il 1,185,007 998,572 1 186,525

28 4,514 4,514

29 58,528,485 56,393,311 15,577,428

30

K1

32 { 346,389)

33 { 12,784) 91,732

M (  101,312)

35 (  20553%)

36 21,104 { 290,601) { 9,657} { 4,633)

37 527,976 625,000 355,969 258,945

38 1,647

3 2,316,574 [ 3870)
FERC FORM NO. 2 (REV 12-07) Page 263a




Name of Respondent This Report Is: Eﬁte Bf R$p)or1 Year/Period of Report
. : iginal o, Da, YT
Avista Corporation () An Origina 04/13/2012 End of 2011/Q4

(2) [T]A Resubmission
Taxes Accrued, Prepaid and Charged During Year, Distribution of Taxes Charged (Show utility dept where applicable and acct charged)

1. Give details of the combined prepald and accrued tax acoounts and show the fotal taxes charged to operations and other accounts during the year. Do notinclude gasoline and
other sales taxes which have been charged o the accounts 1o which the taxed material was charged. If the acheal or estimated amounts of such taxes are known, show the amounfs in a
foatnote and designale whether estimated or aclual amounts.

2. Include on this page, taxes paid during the year and charged direct to fina) accounts, {not charged to prepaid or actrued taxes). Enter the amounts In both columns (d) and (e}, The

balancing of this

page Is not affected by the inclusion of these taxes,
3. Include In column (d) taxes charged during the year, taxes charged to operations and other acoounts through {a} accruals credited to taxes accrued, (b) amounts credited fo the

portion of prepald laxes charged to current year, and (c) taxes paid and charged direct to cperations or accoun!s other than accrued and prepaid tax accounts.

4, List the aggregate of each kind of fax in such manner that the totat tax for each State and subdivision can readily be ascertained.

DISTRIBUTION OF TAXES CHARGED (Show utility department where applicable and account charged.}

Line
No.

Electric

{Account 408.1,

409.1)

U]

Gas

(Account 408.1,

409.1)

0

Other Utility Dept.
(Account 408.1,
409.1)

(k)

Other Income and
Deductions
{Acgount 408.2,
409.2)

(

87,118

1,464,873

{

79,195)

{ - 765896)

23,369,204

439,016

(1312623

Wl leel~timlon | m|wiry | —

—
<

—
—_

{ §60,169)

-
[\=]

ey
L]

24,834,077

359,821

{  2951570)

b
£

Py
[5:]

—
o

(

8,512)

231

oy
'

496,446

(

365)

12,424

—_
=]

7,733,000

1,935,000

36,000

.y
w

464

favl
[==}

(122903

bt
—

6,741

{

3.468)

[d
%)

18,311,100

6,320,322

57 410

n
L3

5916

™o
£

16,742,746

6,046,037

»a
(5.1

[l
[=>)

o]
' §

[
o

[l
w

43,297 417

14,297,506

( 16374)

Car
L=l

L)
iy

[}
1]

(]
(95

a2
o

>
“n

L
o

(

1,305)

(

3,365)

[
=J

476,764

76,990

[
oo

(7]
[T=]
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Name of Respondent This Report [s: Rﬁte Sf R$;))0r1 Year/Period of Report
: . (N An Original o, Da, ¥¢
Avista Corporation (2 [-JA Resubmission 04/13/2042 End of 2011/Q4

Taxes Accrued, Prepaid and Charged During Year, Distribution of Taxes Charged (Show ufility dept where applicable and acct charged)
{continued)

5, If any tax {exclude Federal and State income taxes) covers mare than one year, show the required information separately for each tax year, identifying the year in column {a).

6. Enter all adjustments of the accrued and prepaid tax accounls in column {f) and explain each adjustment in a footnote. Designate debit adjustments by parentheses.

7. Do notinclude on this page entriss with respect to deferred income taxes of faxes collected through payroll deductions or otherwise pending transmitial of such taxes to the taxing
authorty.

8. Show in columns (i) thre {p) how the taxes accounts were disiribuled, Show both the ulifity department and number of account charged. For taxes charged to utifity plant, show the
number of the apprepriate balance sheet plant account or subaccount,

9. For any tax apportionad to more than one utility depariment or account, state in a {ootnole the basis {necessity) of apportioning such tax,

10. ttems under $250,000 may be grouped.

11. Repart in column {q} the applicable effective state income tax rate.

DISTRIBUTION OF TAXES CHARGED (Show utility department where applicable and account charged.)

Extraordinary Items Other Utility Opa. Adjustment to Rel, StatefLocal

(Account 409.3) Income Eamings Other Income Tax
{Actount 408.1, {Account 439) Rale

409.1)

{m) (n) {o) o) (@

Line
No.

{  46,087)

1,067,489

O~ | o] —

12 ( 2,070474)
13 ( 1049,082)

17 (34

20 1,340

22 1,203

23 20,489

24 [ 262361)

27 " 1,185,007

28 4,514

2% 949,936

38 25,775

37 ( 25775)
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Name of Respondent

Avista Corporation

This Report Is:
(1) . [X]An Original
(2) []A Resubmission

Date of Report
(Mo, Da, Yr)

04/13/2012

Year/Pericd of Report
End of 2011/Q4

{continued)

Taxes Accrued, Prepaid and Charged During Year, Distribution of Taxes Charged {Show utility dept where applicable and acct charged)

Balance at Balance at
Line Kind of Tax Beg. of Year Beg. of Year
No. {See Instruction 5)
Taxes Accrued Prepaid Taxes
(a) (b) G

1 Property Tax {2011)

2 Molor Vehicle Tax (2011)

3 Sales & Use Tax (2005) 436
4 Sales & Use Tax {2009) 2
5 Sales & Use Tax {2010) 7,941
6 Sales & Use Tax {2011)

7 Imigation Credits (2011)

8 KWH Tax {2010} 27,855
9 KWH Tax {2011}

10 | Franchise Tax (2010) 1,497,225
11 | Franchise Tax (2011}

12 Tolal Idaho 3,588,783
13 ]
14 | STATE OF MONTANA
15 | Income Tax {2006) 520,245
16 | tncome Tax {2009) { 175)
17 ] Income Tax {2010) ([ 173349)
18 | Income Tax {2011}
19 | Property Tax (2008) ( 430)
20 | Property Tax (2010) 3,300,187
21 Properfy Tax (2011)
22 | Colstip Generation Tax
23 | KWH Tax (2010) 249,521
24 | KOWH Tax (2011}
25 | Motor Vehicle Tax (2011)
26 | Consumer Council Tax 5,336
27 | Public Commission Tax 9
28 Total Montana 3,901,344
29
30 | STATE OF OREGON
31 | Income Tax (2008} 300,531
32 | Income Tax (2007) (  241,891)
33 | Income Tax (2008) 351,469
34 | Income Tax (2008) (337923
35 | Income Tax (2010} 13,576
36 | Income Tax (2011}
37 | Property Tax {2000} 428,657
38 | Property Tax {2010} {  2180,863)
38 | Property Tax {2011}

FERC FORM NO. 2 (REV 12-07}
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Name of Respondent
Avista Corporation

This Report Is:
1} An Original
{2} []A Resubmission

Date of Report
(Mo, Da, Yt}

04/13/2012

Year/Period of Report
End of 2011/Q4

{continued}

Taxes Accrued, Prepaid and Charged During Year, Distribution of Taxes Charged {Show utility dept where abpticable and acct charged)

Balance at Balance al
Line Taxes Charged Taxes Paid End of Year End of Year
No. Buring Year During Year Adjustments Taxes Accrued Prepaid Taxes
{Account 236) {Included in Acct 165)
(d) (e} 0. {9 {n
i 5,227,764 2,595,826 2,631,938
2 23443 23,443
3 436
4 { 2)
5 7942
6 139,758 97,726 42,032
7 2,930 123 { 2,808}
8 { 3,237) 24618 1
9 415,997 395,202 20,705
10 1,512,732 { 15,507)
" 4,515,253 2,885,371 1,629,882
12 10,870,968 9,885,731 { 12467) 4,561,576
13
14
15 { 520,245)
16 175
17 4,599 { 3,219) { 171,969)
18 353,970 385,000 520,070 489,040
19 430
20 38 3,300,225
2 6,920,022 3,474,789 3,454,233
22 2,963 2963
23 249,521
24 1,213,273 945,666 267,807
25 1,350 1,350
26 { 388} 4,944 ]
2 44 43 0
28 8,505,303 8,364,501 { 3,219) 4,038,927
29
30
31 { 300,531) :
32 { 11,629) { 230,262)
33 { 351469)
34 337,923
35 {  182,250) { 265,000} { 5,007} 91,318
36 467,672 395,000 314,077 386,749
37 {  426,657) ( 1)
38 2,180,863 1,791,031 1 { 1,791,031)
39 1,926,500 2,022,001 { 95,501)
FERC FORM NO. 2 {(REV 12-07} Page 263a.1




Name of Respondent

Avista Corporation

This Report Is:

{1} An Original
{2) [T]A Resubmission

Dale of Report
{Mo, Da, Y1)

04/13/2012

Year/Period of Report
End of 2011/Q4

Taxes Accrued, Prepaid and Charged During Year, Distribution of Taxes Charged {Show utility dept where applicable and acct charged)

{continued}

DISTRIBUTION OF TAXES CHARGED (Show utility department where applicable and account charged.)

Eleciric Gas Other Utility Dept Other Income and
Line {Account 408.1, (Account 408.1, {Account 408.1, Deductions
No. 409.1} 409.1) 409.1) (Account 408.2,
409.2)
() ] (k) {H
1 4,333,356 856,000 12,000
2
3
A { 2
5
6
7
8
g 439,201
10
11 3,197,860 1,308,302
12 8,445,873 2,238,107 11,898
13
14
15
16
17 4589
i8 353,870
18 430
20 38
21 6,928,306
22 2,953
23
24 1,213,273
25
26 { 386)
27 44
28 8,503,237
29
30
Ky
32
33
34
a5 (27,995 { 83953
K 116,918 350,754
37 f  429,839) 3,182
38 1,355,254 825,609
39 1,025,500 801,000
FERC FORM NO. 2 (REV 12-07) Page 262b.1




Name of Respondent This Report fs: I(.'Jhite Sf R$p}ort Year/Period of Report
: {1y [X]JAn Original 0, ba, 1r
Avista Corporation ) r Resubmission 04/13/2012 End of 2011/04

{continued)

Taxes Accrued, Prepald and Charged During Year, Distribution of Taxes Charged (Show utility dept where applicable and acct charged)

DISTRIBUTION OF TAXES CHARGED (Show utility department where applicable and accaunt charged.)

Extraordinary ltems

Line (Account 409.3)

No.

)

Cther Utility Opa.
Income
{Account 408.1,
409.1)

(n)

Adjustment to Ret.
Eamings
{Account 439)

(©)

Other

{0

State/Local
Income Tax
Rate

()

26,318

23443

139,758

2,83

(320

Wl ||l |&siwina]—

( 23204)

py
=

-
—_

9,001

12

175,012

716

1,350

2,066

( 70.292)
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Name of Respondent

Avista Corporation

This Report Is:
) An Orlginal
(2) L_JA Resubmission

Date of Report
(Mo, Da, Yn)

04/13/2012

Year/Period of Reponrt
End of 2011/Q4

Taxes Accrued, Prepaid and Charged During Year, Distribution of Taxes Charged (Show utility dept where applicable and acct charged)

{continued)
Balance at Balance at
Line Kind of Tax Beg. of Year Beg. of Year
No. {See Instruction 5) '
Taxes Acorued Prepaid Taxes
{8 () {c)
1 Motor Vehicle Tax {2011}
2 BETC Credit {2006 & Prior) {  420,805)
3 BETC Credit {2007} 243,353
4 BETC Credit {2008) {  40,383)
5 BETC Credit {2008) { 92178)
6 BETC Credit {2010} {  68844)
7 BETC Credit {2011}
8 Glendate Regulatory Cr. 2008 { 210,889}
9 Glendate Regulatory Cr. 2009 70,28%
10 | Franchise Tax {2010) 903,988
11 Franchise Tax {2011)
12 Total Oregon {  1.283913)
13 )
14 | STATE OF CALIFORNIA
15 | Income Tax (2005) { 5,211}
16 | Income Tax {2006) { 314)
17 | Income Tax (2009) { 800)
18 | Income Tax {2010) { 2,400)
19 | Income Tax (2011)
20 Total California { 8,725)
21
22 | MISCELLANEOUS STATES;
23 | tncome Tax {2008) { 1
24 | Income Tax (2010} { 17,884)
25 | Income Tax {2011}
26 Total Mis¢ States { 17.885)
27
28 | COUNTY & MUNICIPAL
29 1 WA Renewable Energy
30 | Misc. { 2,808}
K| Tolal County { 2,808)
32
a3
34
35
36
&Y
38
38
TOTAL { 397451)
FERC FORM NO. 2 (REV 12-07) Page 262a.2




Name of Respondent

Avista Corporation

This Report Is:
() An Original
(2} [ ]A Resubmission

Date of Repont
{Mo, Da, Yr)

04/13/2012

Year/Period of Report
End of 2011/Q4

Taxes Accrued, Prepaid and Charged During Year, Distribution of Taxes Charged (Show utility dept where applicable and acct charged)

(continued}

Line
No.

Taxes Charged
During Year

(d}

Taxes Paid
During Year

(e}

Adjustments

U]

Balance at
End of Year
Taxes Accrued
{Account 236)
{9)

Balance at
End of Year
Prepaid Taxes
(included in Acct 165}
{n)

1,138

1,138

420,805

{ 243353)

40,383

92,178

70,282

1448

{

55,395}

{ 310,013}

( 365909)

( 210,889)

OO |~ | ] | GRS

70,289

iy
[==]

878,386

25,602

-
pary

3,813,595

2,810,513

903,082

—
[y~]

7,795,257

7,721,440

{ 5,007}

(1215104

ey
[#53

—
=

e
on

5,211

—_
o}

314

Y
-~

800

—
(=3

1,600

{ 800)

—
(=]

1,600

{ 6,325)

( 7.925)

o
o

1,600

1,600

(875

r
—

e
)

[}
[*x]

[
B

17,884

™
o

[t}
[=>]

17,885

e
=1

[x}
oo

[+
w

{

65,567)

{ 85007

{ 561}

<y
L=}

( 857)

25,583

2,808

( 26441)

Cad
puty

(

66,424)

( 39424)

2,808

{  27,002)

Lan
=3

[
w

L
-

[#5]
o

L
[=-]

[#]
b

8

La2
«©w

TOTAL

106,828,455

98,138,661

8,292,344
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Name of Respondent
Avista Corporation

This Report Is:

(1) [X]An Original
{2) { ]A Resubmission

Date of Report
(Mo, Da, Y1)

04/13/2012

Year/Period of Report
End of 2011/Q4

Taxes Accrued, Prepaid and Charged During Year, Distribution of Taxes Charged (Show utility dept where abpllcable and acct charged)

{continued}

DISTRIBUTION OF TAXES CHARGED (Show utility department where applicable and account charged.)

Line
No.

Electric
{Account 408.1,
409.1)

{i

Gas

{Account 408.1,

409.1)

1)

Other Utility Dept.
(Account 408.1,
408.1)

K

Other Income ang
Deductions
{Account 408.2,
409.2)

U]

Sl |w|e Nl | & W]

3,793,715

—_
)

2.039,838

5,780,297

—_
L)

—_
-

——
w

-
o

-
-

ey
(=]

1,600

—_
>

[ d
L=}

1,600

™~
pry

no
%)

(=]
a2

M
Lo

bl
(42

{ 700)

fanl
[=r]

{ 700)

Ened
-l

bl
[=~]

[
[i=)

L2
i=J

2,801

a3
—t

2,801

L5
253

(5]
()

o>
P

(o5
(22

a2
(=2

Ca
=-J

o
oo

()
>

TOTAL

87,120,442

22,687,331

( 2.953,845)
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Name of Respondent
Avista Corporation

This Report Is:
(t) An Original

{2} { ]A Resubmission

Date of Report
(Mo, Da, Y1)

04/13/2012

Year/Period of Report
End of 2011/Q4

{continued)

Taxes Accrued, Prepaid and Charged During Year, Distribution of Taxes Charged (Show utility dept where applicable and acct charged)

DISTRIBUTION OF TAXES CHARGED {Show ulility depariment where applicable and account charged.)

Extraordinary ltems
Line (Account 409.3)
No.

{m)

Other Utility Opn.
Income
{Account 408.1,
400.1)

(n)

Adjustment to Rel
Earnings
{Account 439)

(0)

Other

State/Local
lncome Tax
Rate

(@)

1,138

70,292

{ 55896)

o
Dl |wloelw|o|o| e jw]re |~

19,880

—
(]

( 34,878)

—
(o)

—
-

—
o

—_
=1

-
~

—_
=]

—_
w

[
o

g3
——

4
%]

b ]
[#<]

o>
-

(=]
[+,

700

(=
[=>]

700

ny
=~

[
[~=3

™
<©

[ 65567)

L)
=]

{ 3658)

[5-3
—

( 69225)

[}
ra

[
()

L2
-y

[
wn

L]
R=2

(]
=3

o
[=-]

[
(=}

TOTAL

{ 25471)
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Name of Respondent

Avista Corporation

This Repod Is: Date of Report
(1) [X]An Original (Mo, Da, Yr)

(2) [ ]JA Resubmission 04/13/2012

Year/Period of Reporl
End of 2011/Q4

Miscellaneous Current and Accrued Liabilities {Account 242}

1. Describe and repori the amount of other current and accrued liabilities at the end of year.
2. Minor items (less than $250,000) may be grouped under appropriate title.

Line Item Balance at
No. End of Year
(a) (b
1 | Margin Call Deposit 220,000
2 | Forest Use Permits 3,761,270
3 | Settlement Payable 500,000
4 | Mirabeau Accrued Renl 62,681
5 | Audit Exp Acc { 167,225}
6 | Ferc Admin Fee Acc 528,000
7 | Ferc Elec Admin Chg 80,490
8 | MT Lease Payments 4,352,000
9 | Misc Non-Mon Pwr Exchange 112,862
10 | DSM Tariff Rider 994,207
11 | Payroli Eglztn 15,643,059
12 | Low Income Energy Assist 3,078,744
13 | Avista Grants Eng Sustain WSU 262,401
14 | Mobius 150,000
15 | Workers Cormp Liability 2,695,819
16 | Accts Payable Inventory Accruals 39,014
17 | Accounts Payable Expense Accruals 3,666,357
18 | Gurrent Portion- Benefit Liab 4,124,674
19 | Misc Liabilities 15,218,935
20
21
22
23
24
25
26
27
28
29
30
3
32
33
34
35
36
37
38
39
40
41
42
43
44
45 | Total §5,333,088
FERC FORM NO. 2 {12-96) Page 268




Name of Respondent

Avista Corporation

This Report [s:

) An Original
(2) [ ]}A Resubmission

Date of Report
(Mo, Da, Yr)

04/13/2012

Year/Period of Report
End of 2011/Q4

Other Deferred Credits (Account 253)

1. Report below the detalls calied for concerning other deferred credils.
2. For any deferred credil being amortized, show the period of amortizafion.
3. Minor itemns {less than $250,000) may be grouped by classes.

Line
No.

Deseription of Other
Deferred Credits

(@)

Balance at
Beginning
of Year

()

Debit
Contra
Accoun{

(c}

Debit

Amount

@

Credits

{e)

Balance a!
End of Year

{

Defer Gas Exchange (253028)

2,249,960

495

749,860

1,500,000

Pacificorp Capacitor (253080}

Centralia Enviromental (253110)

Rathdrum Refund (253120}

307,220

560

33822

273,398

NE Tank Spill (253130)

87,106

186

16,739

70,367

Bills Pole Rentals {253140)

223,141

33,964

257,105

CR-CS2 GE LTSA (253150}

IR Swaps (254170)

125,864

176

126,864

Regulatory Accruals (253650)

Sale/l.easeback on Bldg{253850)

261,456

931

261,458

Y
S Rio|o|v|o|olasfw|nf~

ID Clark Fork Relic

716,008

263,251

(452,847}

=
]

Defer Comp Retired Execs (253500}

93,956

431

14,298

79,658

-
w

Defer Comp Active Execs (253910)

9,285,113

128

632,369

8,652,744

-
~

Executlve tncent Plan (253920)

140,000

140,000

-
[4)]

Unbilled Revenue (253990}

3,275,500

908

1,462,907

1,812,893

e
[+

=y
)

DOC EECE Grant

900,017

136

49,762

850,255

e
o

DOC EECE Admin Fee

100,000

184

100,600

oy
o

ldaho Clark Fork

452,846

452,846

b
[

ERM

12

947,628

12,947,628

25
—_

N
%]

N
w

[
Y

n
[52)

fav)
o

[~
-l

]
-]

N
w

(]
(o]

o
juis

(]
[oe]

[+
L]

L)
g

(]
(4]

[
[=>]

[}
'}

(o]
o

(]
(=]

£
(=]

F-Y
pary

£
[}%]

-
L)

s
E-

£
<4

Total

17,050,733

4,164,275

13,697,689

26,584,147
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Name of Respondent
Avista Corporation

This Report Is:
(1) [X]JAn Original

@) {:]A Resubmission

Date of Repori
{Mo, Da, Yi)

04/13/2012

Year/Period of Report
End of 2011/Q4

Accumulated Deferred Income Taxes-Other Property (Account 282)

1. Report the information called for below concerning the respondents accounting for deferred Income taxes relating to property not subject to accelerated amortization.
2. At Other (Specify), include deferrals relating to other income ard deductions.

. Batance at Amounts Amounts
L;J’Le Account Subdivisions Beginning Debited to Credited lo
' of Year Acoount 410.1 Account 411,
(a) (o) {©) (@
1 Account 282 e L :
2 Eleclric 253,937,772 12,716,918
3 | Gas 87,788,031 4,392,566
4 Cther {Define) {footnote details) 27,898,329 18,871,688
5 Total (Enter Total of lines 2 thru 4) 369,622,132 36,981,172
6 Other {Spedify) (footacle details)
7 TOTAL Account 282 {Enter Tofal of lines 5 thr 368,622,132 36,981,172
8 | Classification of TOTAL e S
8 | Federal income Tax 358,555,809 36,981,172
10 | State Income Tax 11,066,323
11| Local Income Tax

FERC FORM NO. 2 (REV 12-07)
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Name of Respondent
Avista Corporation

This Report Is:
Q] An Original

{2} [ ]A Resubmission

Date of Report
{Mo, Da, Yr)

04/13/2012

Year/Period of Report
End of 2011/04

Accumulated Deferred Income Taxes-Other Property (Account 282) (continued)

3. Provide in a footnole a summary of the type and amount of deferred income taxes reported in the beginning-of-year and end-of-year balances for deferred income taxes that the
respondent estimates could be included in the development of jurisdictional recourse rates.

Changes during Changes during Adjustments Adjustments Adjustments Adjustments
. Year Year Balance at
L};’f Amounts Debited Amounts Credited Debits Debits Credits Credits End of Year
’ to Account 410.2 to Account 411.2 Acct No. Amount Account No. Amount
(e} {f @ {h) { &) {K
1 i
2 2,837,501 269,492,281
3 4,270,208 96,448,805
4 { 139,667) 15,071,143 32,558,207
5 {  139,867) 7,107,799 15,071,143 398,500,293
]
7 {(  139,667) 7,107,799 15,071,143 398,500,293
8
IE {  139,667) 7,107,799 15,071,143 387,433,970
10 11,066,323
11
FERC FORM NQ. 2 (REV 12-07) Page 275



Name of Respondent
Avista Corporation

This Repori Is:
{1)  {X]An Original
(2) [:]A Resubmission

Date of Report
{Mo, Da, Y1)

0471312012

Year/Period of Report
End of 2011/Q4

Accumulated Deferred Ingome Taxes-Other (Account 283}

1. Report the information called for below concerning the respondent's accounting for defered income taxes relating to amounts recorded in Account 283,

2, At Other (Specify), include deferrals relating fo other income and deductions.

Changes During Year Changes During Year
) Balance at Amounls Amounts
Lrirne Account Subdivisions Beginning Debited to Credited to
o of Year Account 410.1 Account4t1.4
fa) (b) {e) {9)
1 Account 283
2 Electric 44,293,208 { 14,360,567) 512,038
3 Gas ( 7,458,000) 3589665
4 Cther {Dafine} {footnote detalls) 203,467,585 1,762,403
5 Total (Tolat of lines 2 thru 4) 240,292,793 { 9,008,459 512,038
] Other {Specify) (footnete details)
7 TOTAL Account 283 (Fotal of lines 5 thru 240,292,793 { 9.008499) 512,038
) Classification of TOTAL
9 Federal Income Tax 236,058,987
10 | Stale Income Tax 4,233,806
11 | Local Income Tax

FERC FORM NO. 2/3Q) (REV 12-07)
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Name of Respondent
Avista Corporation

This Report Is:
{1 An Original
(2) []A Resubmi

ssion

Date of Report
(Mo, Da, Y1)

Year/Pericd of Report
£nd of 2011/Q4

0411312012

Accumulated Deferred income Taxes-Other {Account 283) {continued)

3. Provide in a foolnote a summary of the type and amount of deferred income taxes reported in the beginning-of-year and end-of-year balances for deferred income taxes that the
respondent estimates could be included in the development of jurisdictional recousse rates.

Changes during Changes during Adjusiments Adjustments Adiustments Adjustments

) Year Year Balance at

L'L’:)e Amounts Debited Amounts Credited Debits Debits Credits Credis End of Year
) fo Account 410.2 to Account 411.2 Acct No, Amoun{ Account No, Amount
(e) n {9 {h {i 0 {k)

1

2 {30191} { 737,503} 28,652,909
3 6,579 (3884914)
4 4,395,661 34,042,198 234,876,525
L {  30,191) 4,395,661 33,304,695 6,579 259,644,520
[ )
7 ¢ 30,191} 4,395,661 33,304,695 6,579 259,644,520
) 236,058,987
10 4,233,808
11

FERC FORM NO. 2/3Q (REV 12-07)
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Name of Respondent This Reporils: I(:ﬁte gf R$p)on Year/Pariod of Repoit
Avista Corporation 1y [X]An Original o, Da, Yr
P 2) DA Resubmission 04/13/2012 End of 2011/Q4

Other Regutatory Liabiiities {Account 254)

1. Report balow the details called for concerning other regulatory liabilities which are created through the ratemaking actions of regulatory agencies (and not
Includable In other amounts).

2. For regulatory Jiabilities being amortized, show period of amortization in column (a).

3. Minor items (5% of the Balance at End of Year for Account 254 or amounts less than $250,000, whichever is less) may be grouped by classes.

4. Provide in a foofnote, for each fine item, the regulatory citation where the respondent was directed to refund the regutatory liabllity (e.g. Commission Order, state
commission order, court decision),

Line Balance af Whitten off dusing Written off Written off Balance at
No. Description and Puspose of Beginniag of QuarteriPeriod During Period During Period Credils End of Cument
Other Regulatory Liabilities Current Account Ameunt Amount Deemed Quarier/Year
{a) Quarter/Year Credited Refunded Non-Refundable U} (g}
(b) {€) {d) (e)

i Jldaho Investment Tax Credit {254005) 11,133,372 1,163,371 12,316,743

2 {Oregon BETC Credil (254010) 104,733 190 34,014 69,822

3 |Noxon, ITC (254025) 2,035,504 700,699 2,737,108

4 |Defer Gas Exchange {254028)

5 |FAS 109 Invest Tax Credit (254180} 149,784 190 23,532 126,252

6 |Nez Perce (254220} 726,380 557 72,008 704,372

7 |Oregon Senate Bill (254250) 2,544,931 407 1,773,345 771,592

8 [Reg Liability CCX CR ID (254300)

9 |Accrue Lake CDA IPA int (254325)

10 |BPA Res Exch Regulatory Liab (254345) 176,328 178,328
11 |Unrealized Cutrency Exchange (254399) 26,284 143 15,192 11,097
12 |Reg Liability Other (254700)

13 [Mark to Market ST (254740) { 5878 31,346 25,468
14 [Mark to Market FAS133 (254750}

15 [idaho DSIT 14,713,204 407 11,229,728 3483474
16 [Colstrip/C82 516,251 516,251
17 |[Oregon Commercial Fee 116,231 805 116,888 { §55)
18

16

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40

41

42

43

44

45 | Total 31,545,551 13,215,504 2,609,835 20,939,852
FERC FORM NO. 2/3Q (REV 12-07) Page 278



Name of Respondent

Avista Corporation

This Report Is:

M

An Original
(2) DA Resubmission

Date of Report
(Mo, Da, Y1)

04/43/2012

Year/Period of Report

End of 2011/Q4

Gas Operating Revenues

1. Report below nalural gas operating revenues for sach prescribed account total, The amounts must be consistent with the detatled data on succeeding pages.
2. Revenues in cclumns {b) and (c) include transition costs from upstream pipelines.
3. Other Revenues in columns (f} and (g) include reservation charges received by the pipeline plus usage charges, less revenues reflected in columns (b} through (). Include in
columns (f} and (g) revenues for Accounts 480495,

Revenues for Revenues for Revenues for Revenues for
Transition Transition GRIand ACA GRI and ACA
Costs and Costs and
Line Take-or-Pay Take-or-Pay
No.
Title of Account Amount for Amount for Amount for Amount for
Current Year Previous Year Current Year Previous Year
() (b) ] {d) (&)
1 480 Residential Sales
2 481 Commercial and Industrial Sales
3 482 Other Sales to Public Authorities
4 483 Sales for Resale
5 484 Interdepartimental Sales
6 485 Intracompany Transfers
7 487 Forfeited Discounts
8 488 Miscellaneous Service Revenues
9 489.1 Ravenues from Transporlation of Gas of Others
Through Gathering Facllities
10 { 489.2 Revenues from Transportation of Gas of Others
Through Transmission Facilities
11 1 489.3 Revenues from Transportation of Gas of Others
Through Distribution Faciities
12 | 489.4 Revenues from Storing Gas of Others
13 | 490 Sales of Prod. ExL from Natural Gas
14 '} 491 Revenues from Natural Gas Proc, by Others
156 | 482 Incidental Gasoline and Git Sales
16 | 493 Rentfrom Gas Property
17 1 494 Interdeparimental Rents
18 | 495 Other Gas Revenues
19 | Sublolal:
20 | 496 {Less) Provision for Rale Refunds
21 TOTAL:

FERC FORM NO. 2 (REV 12-07)
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Name of Respondent This Report Is: }:Rgte Bf R$p)ort Year/Period of Report
(1) [X]An Original o, Da, YT,
Avista Corporation (2) [ ]A Resubmission 04/13/2042 End of 2011/Q4

Gas Operating Revenues

4. Ifincreases or decreases from previous year are not derived from previously reported figures, explain any inconsistencies in a fooinote.
5. On Page 108, include information on major changes duzing the year, new service, and important rate increases or decreasss.
6. Report the revenue from transportation services that are bundled with storage services as bransportation servica revenue.

Other Other Total Total Dekatherm of Dekatherm of
Revenues Revenues Operating Operating Natural Gas Natural Gas
Revenues Revenues

Line

No.

Amount for Arnount for Amount for Amount for Amount for Amount for
Current Year Previous Year Current Year Previous Year Current Year Previous Year
{0 () {h) {i}. ) (k)

1 219,557,360 193,169,378 219,557,360 193,169,378 20,720,154 18,854,641
2 118,663,581 104,750,598 118,663,581 104,750,598 13,550,183 12,317,713
3 - "

4 210,967,741 218,204,139 210,867,741 218,204,139 53,875,081 52,440,562
5 347,915 288,882 47915 286,882 44,000 39,272
6

7

8 168,884 168,318 168,594 168,318

9

10

H

6,708,968 6,470,438 6,708,968 6470438 15,251,503 14,200,259

i2

13

14 -

15

16 2,939 1,460 2933 1,460

17

18 6,894,207 9,036,483 6,894,206 9,036,482

18 563,311,705 532,089,696 563,311,704 532,089,695

20

2% 563,311,705 §32,089,696 563,311,704 532,089,695

FERC FORM NO. 2 (REV 12-07) Page 301



Name of Respondent This Report Is: aixte 8{ R3p)0n
1qi a, Yr
Avi (1) [X]An Criginal o, La,
vista Corporation @ [ )A Resubmission 0411312012

Year/Period of Report
End of 2011/Q4

Other Gas Revenues (Account 495}

Report below transactions of $250,000 or more included in Account 495, Other Gas Revenues. Group all transactions below $250,000
in one amount and provide the number of items.

Line Desciiption of Transaction lAmount
No. (in dollars)
(a) )
i |Commissions on Sale or Distribution of Gas of Others
2 |Compensation for Minor or Incidental Services Provided for Others
3 [Profit or Loss on Sale of Material and Supplies not Ordinarily Purchased for Resale
4 |Sales of Stream, Water, or Electricity, Including Sales or Transfers to Other Departments
5 |Miscellansous Royaltles
& |Revenues from Dehydration and Other Processing of Gas of Others except as provided for In the Instructions fo Account 495
7 |Revenues for Right andlor Bensfits Received from Others which are Realized Through Research, Development, and Demonstration Ventures
8 |Gains on Settiements of Imbalance Receivables and Payables
9  |Revenues from Penalties eamed Pursuant to Tasilf Provisions, including Penalties Associated with Cash-ouf Settlements
10 {Revenues from Shipper Supplied Gas
11 }Other revenues (Specify):
12 |Mise Bills 95,303
13 {DSM Lost Margin {Oregon) 48,905
14 [Deferred Exchange Revenue 6,750,000
15
16
17
18
18
20
21
22
23
24
25
26
27
28
29
30
Ky
32
33
34
35
36
37
38
39
Total 6,894,208

FERC FORM NO. 2 {12-96)
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Name of Respondent This Repeort Is: Date of Report Year/Period of Report
Avista Corporation ) An Original (ng;/?g}g\(()?z End of 2011/Q4
{(2) []A Resubmission
Gas Operation and Maintenance Expenses

Line Account Amount for Amount for

No. Current Year Previous Year

(a) (b) (c)

1 1. PRODUCTION EXPENSES

2 | A. Manufactured Gas Production

3 Manufactured Gas Production (Submit Supplemental Statement)

4 | B. Natural Gas Production

5 | B1. Natural Gas Production and Gathering

6 | Operation s .
7 750 Operation Supervision and Engineering 0 0
8 751 Production Maps and Records 0 0
9 752 Gas Well Expenses 0 0
10 753 Field Lines Expenses 0 0
1 754 Field Compressor Station Expenses 0 Y
12 755 Field Compressor Station Fuel and Power 0 0
13 756 Fleld Measuring and Regulating Station Expenses 0 0
14 757 Purification Expenses 0 0
16 | 758 Gas Well Royalties 0 0
16 758 Other Expenses 0 0
17 | 760 Rents 0 0
18 | TOTAL Operation (Total of lines 7 thru 17} 0 0
19 | Maintenance : M
20 761 Maintenance Supervision and Engineering 0 0
21 762 Maintenance of Structures and Improvements 0 0
22 763 Maintenance of Producing Gas Wells G 0
23 | 764 Maintenance of Field Lines 0 .0
24 765 Maintenance of Field Compressor Station Equipment 0 0
25 765 Maintenance of Figld Measuring and Regulating Station Equipment ] 0
26 767 Maintenance of Purification Equipment o 0
27 768 Maintenance of Drilling and Cleaning Equipment 0 0
28 769 Maintenance of Cther Equipment 0 0
29 | TOTAL Maintenance (Total of lines 20 thru 28} 0 0
30 | TOTAL Natural Gas Production and Gathering (Total of lines 18 and 20) 0 0

FERC FORM NO. 2 {12-96) Page 317




Name of Respondent This Report Is: ‘ Date of Report Year/Pericd of Report
Avista Corporation o QnRgggér;i:ssion O s 1312012 End of 2011/Q4
Gas Operation and Maintenance Expenses(continued)
Line Account Amount for Amount for
No. Current Year Previous Year
{a) (b) {c)
31 | B2. Products Extraction
32 Operation
33 770 Operation Supervision and Engineering 0 0
34 771 Operation Labor 0 c
35 772 Gas Shrinkage 0 0
36 773 Fuel 0 0
37 774 Power o 0
38 | 775 Materials 0 0
39 776 Operation Supplies and Expanses 0 0
40 777 Gas Processed by Others 0 0
41 778 Royalties on Producls Extracled o 0
- 42 779 Marketing Expenses 0 0
43 780 Products Purchased for Resale 0 0
44 781 WVariation in Products Inventory 0 0
45 | {Less) 782 Extracted Products Used by the Utility-Credit 0 0
46 783 Rents 0 0
47 | TOTAL Operation {Total of lines 33 thru 46) 0 0
48 Maintenance
49 784 Maintenance Supervision and Engineering 0 0
50 785 Maintenance of Structures and Improvements 0 0
5i 786 Maintenance of Extraction and Refining Equipment 0 0
52 787 Maintenance of Pipe Lines o 0
53 788 Maintenance of Extracted Products Sforage Equipment 0 0
54 789 Maintenance of Compressor Equipment 0 0
55 790 Maintenance of Gas Measuring and Regulating Equipment 0 0
56 791 Maintenance of Other Equipment 0 0
57 | TOTAL Maintenance (Total of lines 48 thru 56) 0 0
58 | TOTAL Products Extraction (Total of lines 47 and 57) 0 0
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Name of Respondent

This Repost is;

Date of Report

Year/Period of Report

Avista Corporatlon E;; QnRgéiSl%)r:ilssion (Mg“’n’? :}2\(’;‘1)2 End of 2011/Q4
Gas Operation and Maintenance Expenses{continued)
Line Account Amount for Amount for
No. Current Year Previous Year
{a} {b) {c)
59 { C. Exploration and Development
60 Operation
61 795 Dalay Rentals 0 0
62 786 Nonproductive Well Drilling 0 0
63 797 Abandoned Leases 0 0
84 798 Other Exploration 0 0
65 | TOTAL Exploration and Development (Total of lines 61 thru 64) o 0
68 | D. Other Gas Supply Expenses
67 Cperation
68 800 Natural Gas Well Head Purchases 0 0
69 800.1 Natural Gas Well Head Purchases, Intracompany Transfers ¢ 0
70 801 Natural Gas Field Line Purchases c 0
71 802 Nafural Gas Gasoline Plant Outlet Purchases o 0
72 803 Natural Gas Transmission Line Purchases 0 0
73 804 Natural Gas City Gate Purchases 419,658,497 413,492,742
74 804.1 Liquefied Natural Gas Purchases 0 0
75 805 Other Gas Purchases 0 0
76 (Less) 805.1 Purchases Gas Cost Adjustments 10,040,828 18,740,662
77 | TOTAL Purchased Gas (Totat of lines 68 thru 76) 409,617,669 394,752,080
78 808 Exchange Gas 0 0
79 Purchased Gas Expenses
80 807.1 Well Expense-Purchased Gas o 0
81 807.2 Operation of Purchased Gas Measuring Stations 0 0
82 807.3 Maintenance of Purchased Gas Measuring Stations 0 Y
83 807.4 Purchased Gas Calculations Expenses 0 0
84 807.5 Other Purchased Gas Expenses 0 ¢
85 | TOTAL Purchased Gas Expenses (Total of lines 80 thru 84) 0 0

FERC FORM NO. 2 (12-96)

Page

319



Name of Respondent This Report Is: ?ﬁte Bf R\e;p)on YearfPeriod of Report
: ; 1 An Original o, Da, YT,
Avista Corporation (2) [JA Resubmission 04/13/2012 End of 2011/Q4
Gas Operation and Maintenance Expenses({continued)
Line Account Amount for Amount for
No. Current Year Previous Year
‘ {a) (b} (€

86 808.1 Gas Withdrawn from Storage-Debit 35,608,018 27,737,360
87 (Less) 808.2 Gas Delivered to Storage-Credit 41,974 554 32,273,531
88 809.1 Withdrawals of Liquefied Natural Gas for Processing-Debit 0 0

89 {Less) 808.2 Deliveries of Natural Gas for Processing-Credit

80 Gas used in Ulility Operation-Credit
91 810 Gas Used for Compressor Station Fuel-Credit

92 811 Gas Used for Products Extraction-Credit 1,866,763 1,330,609
93 812 Gas Used for Other Uiility Operations-GCredit 0 0
94 | TOTAL Gas Used in Utility Operations-Credit (Total of lines 91 thru 93} 1,866,763 1,330,609
95 813 Other Gas Supply Expenses 2,060,484 1,694,333
96 | TOTAL Other Gas Supply Exp. (Total of lines 77,78,85,86 thru 89,94,95) 403,444,854 390,579,633

97 | TOTAL Production Expenses (Total of lines 3, 30, 58, 65, and 96) 403,444,854
98 | 2. NATURAL GAS STORAGE, TERMINALING AND PROCESSING EXPENSES ) R

390,679,633

99 | A Underground Storage Expenses
100 | Operation

101 814 Operation Supervision and Engineering : 13,813 844

162 | 815 Maps and Records 0 0
103 | 816 Wells Expenses 0 0
104 | 817 Lines Expense 0 0
105 | 818 Compressor Station Expenses 0 0
106 | 819 Compressor Station Fuel and Power 0 0
107 820 Measuring and Regulating Station Expenses 0 0
108 | 821 Purification Expenses 0 0
108 { 822 Exploration and Development 0 0
110 { 823 Gas Losses 0 0
111 | 824 Other Expenses 472,824 286,676
112 | 825 Storage Weli Royalties 0 0
113 826 Rents 0 0

114 | TOTAL Operation (Total of lines of 101 thru 113) 486,737 289,520
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Name of Respondent This Report !s:' Date of Report Year/Period of Report
Avista Corporation g; ﬁnRzggti:rg:ssion (Mg,;,?g};}? 2 End of 2011/Q4
Gas Operation and Maintenance Expenses(continued)
Line Account Amount for Amount for
No. Current Year Previous Year
{a) () (c)

115 { Maintenance i

116 830 Maintenance Supervision and Engineering 0 0
i17 831 Maintenance of Structures and mprovements 0 )
118 832 Maintenance of Reservoirs and Wells 0 0
119 | 833 Maintenance of Lines 0 0
i20 834 Maintenance of Compressor Station Equipment 0 0
121 835 Maintenance of Measuring and Regulating Station Equipment 0 0
122 836 Maintenance of Puriflcation Equipment 0 0
123 837 Maintenance of Other Equipment 430,728 282,892
124 | TOTAL Maintenance (Total of lines 116 thru 123) 430,728 282,892
125 | TOTAL Underground Storage Expenses (Total of lines 114 and 124} 917,465 572,412
126 | B. Other Storage Expenses

127 | Operation

128 840 Operation Supervision and Engineering 0 o
129 841 Operation Labor and Expenses 0 0
i30 842 Rents 0 0
131 | 842.1 Fuel 0 0
132 | 842.2 Power o 0
133 842.3 Gas Losses o 0
134 | TOTAL Operation (Total of lines 128 thru 133} 0 0
135 | Maintenance
136 843.1 Maintenance Supervision and Engingering 0 ]
137 | 843.2 Maintenance of Structures 0 0
138 843.3 Maintenance of Gas Holders o 0
132 843.4 Maintenance of Purification Equipment 0 0
140 843.5 Maintenance of Liquefaction Equipment 0 0
141 843.6 Maintenance of Vaporizing Equipment 0 0
142 843.7 Maintenance of Compressor Equipment 0 0
143 843.8 Maintenance of Measuring and Regulating Equipment 0 0
144 843.9 Maintenance of Cther Equipment 0 0
145 | TOTAL Maintenance {Total of lines 136 thru 144) 0 0
146 | TOTAL Other Storage Expenses (Total of lines 134 and 145) 0 0
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Name of Respondent ;fih)is R?\: igri o m{t{; B; ['R\g?)ort Year/Period of Report
Avista Corporation @ [JA ResSmession 04/13/2012 End of 2011/Q4
Gas Operation and Malntenance Expenses{continued}
Line Account Amount for Amount for
No. Current Year Previous Year
{a) 5] {©
147 | C. Liquefied Natural Gas Terminaling and Processing Expenses
148 | Operation
149 844.1 Operation Supervision and Engineering 0 0
180 | 844.2 LNG Processing Terminal Labor and Expenses 0 0
151 844.3 Liquefaction Processing Labor and Expenses 0 0
162 844.4 Liquefaction Transportation Labor and Expenses 0 o
153 844.5 Measuring and Regulating L.abor and Expenses 0 0
154 844.6 Compressor Station Labor and Expenses - 0 0
i55 | 844.7 Communication System Expenses 0 0
156 | B844.8 System Contro! and Load Dispatching 0 0
157 845.1 Fuel 0 0
158 | 845.2 Power 0 0
159 | 845.3 Rents 0 0
160 | 845.4 Demurrage Charges 0 0
161 | (less) 845.5 Wharfage Receipts-Credil 0 0
162 845.6 Processing Liquefied or Vaporized Gas by Others 0 0
163 | 846.1 Gas Losses 0 0
184 | B46.2 Other Expenses 0 0
165 | TOTAL Operation (Total of lines 149 thru 164} 0 0
166 | Maintenance
i67 | 847.1 Maintenance Supervision and Engineering 0 0
168 847.2 Maintenance of Structures and Improvements 0 0
169 | 847.3 Maintenance of LNG Processing Terminal Equipment 0 0
170 847.4 Maintenance of LNG Transporiation Equipment 0 0
171 847.5 Maintenance of Measuring and Regulating Equipment 0 0
172 847.6 Maintenance of Compressor Station Equipment 0 0
173 847.7 Maintenance of Communication Equipment 0 0
174 | 847.8 Maintenance of Other Equipment 0 0
175 | TOTAL Maintenance (Total of lines 167 thiu 174) 0 0
176 | TOTAL Liquefied Nat Gas Terminaling and Proc Exp (Total of lines 165 and 175) 0 0
177 | TOTAL Natural Gas Storage (Tota! of lines 125, 146, and 176) 917,465 572,412
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Name of Respondent This Report }s:_ ) Date of Report Year/Period of Report
Avi.sta Corporation g; J:nR(zgStI)r:\i:ssion (Mg&;?g}gmg End of 2011/Q4
Gas Operation and Maintenance Expenses{continued)
Line Account Amount for Amount for
No. Current Year Previous Year
(a) {b) (©)
178 | 3. TRANSMISSION EXPENSES
179 Operation
180 850 QOperation Supervision and Engineeting 0 0
181 851 System Control and Load Dispatching 0 Y
182 852 Communication System Expenses 0 o
183 853 Compressor Station Labor and Expenses 0 0
184 854 Gas for Compressor Station Fuel 0 0
185 855 Other Fuel and Power for Compressor Stations 0 0
186 856 Mains Expenses 0 ¢
187 867 Measuring and Regulating Station Expenses 0 0
188 | 858 Transmission and Compression of Gas by Others 0 0
188 | 859 Other Expenses 0 0
190 { 860 Rents 0 0
181 1 TOTAL Operation (Total of lines 180 thru 190} 0 0
192 | Maintenance “i o
193 861 Maintenance Supervision and Engineering 0 0
194 862 Mainlenance of Structures and Improvements 0 0
195 | 863 Maintenance of Mains 0 Y
i96 864 Maintenance of Compressor Station Equipment 0 0
197 865 Maintenance of Measuring and Regulating Station Equipment 0 0
198 866 Maintenance of Communication Equipment 0 0
199 867 Maintenance of Other Equipment 0 ¢
200 | TOTAL Maintenance (Tota! of lines 193 thru 189} 0 0
201 | TOTAL Transmission Expenses (Total of lines 191 and 200) 0 0
202 | 4. DISTRIBUTION EXPENSES
203 Operation
204 870 Operation Supervision and Engineering 1,527,673 1,118,971
205 871 Distribution Load Dispatching 0 0
206 872 Compressor Station Labor and Expenses 0 0
207 873 Compressor Station Fuel and Power 0 0
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Name of Respondent This Report Is: Date of Report Year/Period of Report
Avista Corporation () An Origina! ; e o End of 2011/Q4
(2) [ ]A Resubmission 04/13/2012
Gas Operation and Maintenance Expenses{continued)
Line Account Amount for Amount for
No. Current Year Previous Year
{a) (®) @
208 874 Mains and Services Expenses 4,541,093 3,473,113
209 875 Measuring and Regulaling Station Expenses-General 431,912 416,318
210 876 Measuring and Regulating Station Expenses-Industrial 34,524 13,565
211 877 Measuring and Regulating Statlon Expenses-City Gas Check Station 253,679 169,792
212 878 Meter and House Regulator Expenses 997 986 1,736,929
213 879 Customer Installations Expenses 2,574,363 2,286,058
214 880 Other Expenses 2,812,262 2,518,721
215 | 881 Rents 46,573 35,429
216 | TOTAL Operation (Total of fines 204 thru 215} 13,219,965 11,768,897
217 | Maintenance P SELL
218 ‘885 Maintenance Supervision and Engineering 222,923 219,666
219 886 Maintenance of Structures and Improvements o 0
220 887 Maintenance of Mains 2,057,960 2,518,798
221 888 Maintenance of Compressor Station Equipment 0 0
222 889 Maintenance of Measuring and Regulating Station Equipment-General 212,883 258,822
223 890 Maintenance of Meas. and Reg. Statfon Equipment-industriat 125,295 138,600
224 891 Maintenance of Meas, and Reg. Station Equip-City Gate Check Station 120,959 114,396
225 892 Maintenance of Services 1,257,549 1,676,274
226 893 Maintenance of Meters and House Regulators 1,449,627 1,280,066
227 894 Maintenance of Other Equipment 339,210 348.250
228 | TOTAL Maintenance (Total of lines 218 thru 227) 6,686,406 6,554,873
229 1 TOTAL Distribution Expenses (Total of lines 216 and 228} 19,906,371 18,323,770
230 | 5. CUSTOMER ACCOUNTS EXPENSES i L
231 | Operation R IR
232 901 Supervision 56,996 525,998
233 902 Meter Reading Expenses 1,916,151 1,835,341
234 903 Customer Records and Collection Expenses 7,077,555 6,640,573
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Name of Respondent This Report |s:_ . Date of Report Year/Pertod of Report
Avista Corporation ' g 2";;2:32;::«5 sion (Mgg,[::;;;?g End of 2011/04
Gas Operation and Maintenance Expenses{continued)
Line Account Amount for Amount for
No. Current Year Previous Year
{a} {b) (c)

235 804 Uncollectible Accounts 2,338,734 1,485,633
236 805 Miscellaneous Customer Accounts Expenses 123,184 116,224
237 | TOTAL Customer Accounts Expenses {Total of lines 232 thru 236) 12,019,620 10,603,669
238 | 6. CUSTOMER SERVICE AND INFORMATIONAL EXPENSES

239 | Operation

240 807 Supervision 0 0
241 908 Customer Assistance Expenses 15,489,692 13,937,163
242 909 Informational and Instructional Expenses 850,702 998,589
243 910 Miscellaneous Customer Service and Informational Expenses 118,938 149,634
244 | TOTAL Customer Service and Information Expenses (Total of lines 240 thru 243) 16,659,332 15,085,376
245 | 7. SALES EXPENSES

246 ¢ Operation

247 211 Supervision 0 0
248 912 Demonstrating and Selling Expenses 9,884 { 4,562)
249 913 Adverising Expenses 96 680
250 916 Miscelfaneous Sales Expenses ( 2,314} 118,097
251 | TOTAL Sales Expenses (Total of lines 247 thru 250) 7,666 115,115
252 | 8. ADMINISTRATIVE AND GENERAL EXPENSES

253 Operation

254 920 Administrative and General Salaries 9,045,117 8,171,229
255 821 Office Supplies and Expenses 1,551,004 1,689,228
256 {Less) 922 Administrative Expenses Transferred-Credit 30,489 31,598
257 923 Outside Services Employed 5,461,172 5,690,760
258 924 Property Insurance 401,856 432,386
258 925 Injuries and Damages 1,347,333 1,689,704
260 926 Employee Pensions and Benefits 371,906 326,710
261 927 Franchise Requitements 0 0
262 | 928 Regulatory Commission Expenses 1,744,486 1,854,784
263 (Less) 929 Duplicate Charges-Credit 0 0
264 930.1General Advertising Expenses 288 78,132
265 830.2Miscellaneous General Expenses 1,148,499 1,286,718
266 | 931 Rents 316,193 302,324
267 | TOTAL Operation (Total of lines 254 thru 266) 21,357,364 22,290,376
268 | Maintenance

269 932 Maintenance of General Plant 2,770,102 2,432,245
270 1 TOTAL Administrative and Genera! Expenses (Total of lines 267 and 269) 24,127 466 24,722 621
271 | TOTAL Gas O&M Expenses (Total of lines 97,177,201,229,237,244,251, and 270) 476,982,774 460,002,586
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Name of Respondent This Report is: ?ﬁte Sf R\e;p)or! Year/Period of Report
| {1) An Original o, Da, YT
Avista Corporation {2) [ ]A Resubmission 0411312042 End of 2011/Q4

Gas Used In Utllity Operations

1. Report below defails of credits during the year to Accounts 810, 811, and 812,
2. |t any natural gas was used by the respondent for which a charge was not made to the appropriate operating expanse or other account, st separately in column (¢} the Dih of gas
used, omitting entries in colurmn {d).

Natural Gas Natural Gas Naturat Gas Natural Gas
. Purpose for Which Gas
Line Was Used Account Amotnt of Amount of Amouni of
No. Charged Gas Used Credit Credt Credit
Dth (in dollars) {in doflars} {In dollars}
(a) () {c) (9) {d) {d)
1| 810 Gas Used for Compressor Station Fue! - Credit | 804 4,454,016 |
2 811 Gas Used for Products Extraction - Credit &1 1,897,795 1,866,763
3 Gas Shrinkage and Cther Usage In Respondents
Cwn Processing
4 Gas Shrinkage, etc. for Respondent's Gas
Processed by Others
5 812 Gas Used for Other Utifity Operations - Credit
(Repoert separately for each principal use. Group
minor uses.}
]
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25 | Total 6,351,811 1,866,763
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Name of Respondent This Report is: Date of Report | Year/Period of Report
Avlsta Corporation (1) X An Original (Mo, Da, Y1)
(2) __ A Restibmission 04/13/2012 2011/Q4
FOOTNOTE DATA
ISchedule Page: 331 Line No.: 1 _Column: d ]

Dollar values related to compressor fuel are not separately recorded. These dollars are included in total gas purchase
costs. :
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Name of Respondent This Repor Is:
. N An Original
Avista Corporation ) [ JA Resubmission

Date of Report
(Mo, Da, Yr)

04/13/2012

Year/Period of Report
End of 2011/Q4

Other Gas Supply Expenses {Account 813}

1. Report other gas supply expenses by descriptive titles that clearly indicate the nature of such expenses, Show maintenance expenses, revaluation of monthly encroachments
recorded in Account 147.4, and losses on setfiements of imbalances and gas losses not associated with storage separately. Indicate the functiona! classification and purpose of propery
to which any expenses relate. List separately items of $250,000 or more.

Description Amount

Line {in dollars)

No. {a) (b)

1 Gas Resource Management

2 Labor 782848 |
3 tabor Loading 631,118
4 | Other Expenses {Professional Services, Trave, Office Supplies, Training) 163,771
5

6 Amortizations of Gas Operations Database 441
7

8 Regulatory Affairs

9 Lahor 127,972
10 | Labor Loading 103,459
11 | Other Expenses (Travel, Transportaticn, Gas Technology Inst payments) 250875
12

13

14

15

16

17

18

19

20

21

22

23
24

25 | Total 2,060,484
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This Report |s:
{t) An Original
{2) [T]A Resubmission

Name of Respondent
Avista Corporation

Date of Report
(Mo, Da, Y1)

04/13/2012

Year/Period of Repon
End of 2011/Q4

Miscellaneous General Expenses (Account 930.2)

1. Provide the information requested below on miscellaneous general expenses.

grouped if the number of items of 0 grouped is shown.

2. For Other Expenses, show the (a) purpose, (b} recipient and (c} amount of such ftems. List separately amounts of $250,000 or mare however, amounls less than $250,000 may b

Description Arnount

Line {in dollars})
No. (@) {0}

Industry association dues. 268,153
2 Experimental and general research expenses.

a. Gas Research Institute (GRI)

b. Cther
3 Publishing and distributing information and reports to stockholders, trustee, registrar, and transfer

agent fees and expenses, and other expenses of servicing outstanding securities of the respondent 47,064

Other expenses

Directors Fees and Expenses

Community Relations

14,581

Educational - Informational

8,935

4
5
6 Miscellaneous General Expenses
7
§
9

25 | Total

1,148,441
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Name of Respondent This Reportis: Date of Report | Year/Period of Report
Avista Corporation (1) X An Original (Mo, Da, Y1)
(2) __ A Resubmission 04/13/2012 2011/Q4
FOOTNOTE DATA

Schedule Page: 335 Line No.:.§ Column: b

Schedule Page: 335 Line No.: 5
Directors 2011 Expenses
Vendor Name
DONALD C BURKE $5,483
ERIK J ANDERSON $24,878
HEIDI B STANLEY $25,238
JOHN F KELLY $30,250
KRISTIANNE BLAKE $23,970
MARC F RACICOT $18,488
MICHAEL L NOEL $18,716
R JOHN TAYLOR $20,960
REBECCA A KLEIN $8,349
RICK R HOLLEY $3,129
RQY EIGUREN $5,469
SCOTT L MORRIS $3,050

Schedule Page: 335 LineNo.: 6 Column: b

Schedule Page: 335 Line No.: 6
Vendor Purpose Amount
Vendors Under $5000 $41,996
ADVENTURES IN ADVERTISING 010 General Services $3,544
AMERICAN GAS ASSOCIATION B85 Miscellaneous $10,000
AZAR'S FOOD SERVICES 215 Employee Business $2,089

Meals
BNY MELLON 910 Postage $1,898
BROADRIDGE ICS 010 General Services $21,094
CAREY INTERNATIONAL INC 220 Employee Car Rental $2,200
CITIBANK NA 885 Miscellaneous $15,940
COPYRIGHT CLEARANCE CENTER INC 885 Miscellaneous $2,745
CORP CREDIT CARD 020 Professional Services $39,464
DAVID D HOLMES 205 Airfare $497
DAVIS HIBBITTS & MIDGHALL INC 020 Professional Services $12,338
DESAUTEL HEGE COMMUNICATIONS 020 Professional Services $1.940
DEWEY & LEBOEUF LLP 010 General Services $16,476
DILIGENT BOARD MEMBER SERVICES INC 935 Subscriptions $7.871
DONALD C BURKE 205 Airfare $5,565
ENERGY INDUSTRY CBT ALLIANCE 861 f.ease $1,833
Hardware/Software

ENTERPRISE RENT A CAR 220 Employee Car Rental $2,831
GARD COMMUNICATIONS 020 Professional Services $2,368
HANNA & ASSOCIATES INC 020 Professional Services $3,532
INLAND NORTHWEST PARTNERS 826 Sponsorships $1,569
JASON R THACKSTON 205 Alrfare $1,397
KAREN S FELTES 205 Airfare $1,435
KLUNDT HOSMER DESIGN 020 Professional Services $7,481
MARIAN MCMAHON DURKIN 210 Employee Auto Mileage $1,450
MARK T THIES 215 Employee Business $3,046

Meals
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Name of Respondent This Report i§:
Avista Corporation (1) X An Or!glna}. '
(2) __ A Resubmission

{Mo, Da, Yr)
0411312012

Date of Report | Year/Period of Report

2011/Q4

FOOTNOTE DATA

MELLON INVESTOR SERVICES LLC
MERRILL LYNCH PIERCE FENNER & SMITH INC
MICHAEL G ANDREA '
MICHAEL J FAULKENBERRY
MOCDYS INVESTORS SERVICE

NYSE MARKET INC

RICK R HOLLEY

STANDARD & POORS

STEVE L VINCENT

STRATEGIC RESEARCH ASSOCIATES
THE BANK OF NEW YORK MELLON
THE COEUR D ALENE

THE DAVENPORT HOTEL
THE SALVATION ARMY KROC CENTER

TOWERS WATSON PENNSYLVANIA INC
WILMINGTON TRUST COMPANY

010 General Services

885 Miscellaneous

205 Airfare

205 Airfare

885 Miscellaneous

010 General Services
206 Airfare

010 Generai Services
205 Airfare

020 Professional Services
885 Miscellaneous

215 Employee Business
Meals

215 Employee Business
Meals

925 Rental Expense - Other
020 Professional Services
885 Miscellaneous

$34,343
$9,183
$5,886
$7,793
$33,140
$14,670
$3,129
$27,886
$6,908
$1,942
$3,258
$5,556

$4,289
$1,123

$3,763
$1,381
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Name of Respbndenl

Avista Corporation

This Report Is:

(1) An Original
() [ ]A Resubmission

Date of Report
(Mo, Da, Y1)

04/13/2012

Year/Period of Report
End of 2011/04

Depreciation, Depletion and Amortization of Gas Plant (Accts 403, 404.1, 404.2, 404,3, 405} (Excepf Amortization of

Acquisition Adjustments)

1. Report in Section A the amounts of deprecialion expense, depletion and amortization for the accounts indicated and classified according to the plant functional groups shown.
2. Reportin Section B, column (b) all depreciable or amortizable plant batances to which rates are applied and show a composite total. (If more desirable, report by plant accounl,
subaccount or functional classifications other than those pre-printed in cafmn {a). Indicate in a footnote the manner in which column {b) balances are

Section A, Summary of Depreciation, Depletion, and Amortization Charges

Amorlization Amortization and Amortization of
Expense for Depletion of Underground Storage
Line Depreciation Asset Producing Natural Land and Land
No. Functional Classification Expense Retirement Gas Land and Land Righls
{Account 403) Costs Rights {Account 404.2)
(Account {Account 404.1}
(a) {b) 403.9)(c) {d fe)
1 Intangible plant 227 309,287
2 Production plant, manufactured gas
3 Production and gathering plan, natural gas
4 Products extraction plant
5 Underground gas storage plant 666,229
] Other storage plant
7 Base load LNG terminaling and processing plant
8 Transmisslon plant
9 Distribution plant 13,858,458
10 General plant 753,194
14 | Common plant-gas 2,148,504 1,972.471
12 TOTAL 18,026,485 227 2,281,758
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Name of Respondent This Report Is: Dale of Report Year/Period of Report
. \ (1 An Original {Mo, Da, YT)
Avista Corporation (2) []A Resubmission 047132012 End of 2011/Q4

Depreciation, Depletion and Amortization of Gas Plant {Accts 403, 404.1, 404.2, 404.3, 405) (Except Amortization of
Acquisition Adjustments} (continued)

obtained. |f average balances are used, state the method of averaging used. For column {c) report avaitable information for each plant funclional classification listed in column (a). If
composite depreciation accounting is used, report availabla information called for in columns (b) and {6) on this basis. Where the unit-of-production method Is used o determine
depreciation charges, show in a footnote any revisions made to estimated gas reseves.

3. If provisions for depreciation were made during the year in addition fo depreciation provided by application of reported rates, state in a footnote the amounts and nature of the
provisions and the plant items Yo which related.

Section A. Summary of Depreciation, Depletion, and Amortization Charges

Amertization of Amoriization of
Other Limited-temm Other Gas Plant Total
Line Gas Plant {Account 405) (blog)
No. {Account 404.3} Functionai Classification
n {9 {) {a)
1 309,514 | Infangible plant
2 Production plant, manufactured gas
3 Production and gathering pland, natural gas
4 Products extraction plant
5 666,229 | Underground gas storage plant
8 Other storage plant
7 Base load LNG terminafing and processing plant
8 Transmission plant
g 13,858,458 | Distribution plant
10 4,818 758,012 | General pant
1 4,883 4,725,958 | Commen plant-gas
12 9,701 20,318,171 | TOTAL
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Name of Respondent
Avista Corporation

This Report Is:
(1)  [X]An Original

(2) [ ]A Resubmission

Date of Reponrt
{Mo, Da, Y1}

04/13/2012

Year/Period of Report
End of 2011/Q4

Deprecliation, Depletion and Amortization of Gas Plant {Accts 403, 404.1, 404.2, 404.3, 405) (Except Amortization of
Acquisition Adjustments) (continued}

4. Add rows as necessary to completely report ali data. Number the additional rows in sequenca as 2,01, 2,02, 3.01, 3.02, efc.

Section B. Factors Used in Estimating Depreciation Charges

Appfied Depreciation
Line Plant Bases or Amortization Rates
No. Functional Classification (in thousands) {percent)
(@) (b} {c)
1 Production and Gathering Plant
2 Offshore (footnole delails)
3 Onshore (footnote details)
4 Underground Gas Storage Plant (footnote detalls}
5 Transmission Plant
6 Offshore {footnote delails)
7 Onshore {footnote detaiis)
] General Plant {fooinote details)
g
10
1
12
13
14
15
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Name of Respondent This Report |s: Date of Report Yeai/Period of Repori
. {1} An Qriginal (Mo, Da, Y1)
Avista Corporation @ []A Resubmission 04/13/2012 End of 2011/Q4

Particulars Concerning Cerfain Income Deductions and !nterest Charges Accounts’

Report the information specified below, in the order given, for the respective income deduction and intesest charges accounts.

fa) Miscellaneous Amortzaticn (Account 425)-Describe the nature of items included in this account, the contra account changed, the total of amortization charges for the year, and the
period of amortization, '

{b) Miscellanacus Income Deductions-Report the nalure, payes, and amount of other income deductions for the year as required by Accouns 426.1, Donations; 426.2, Life Insurance;
425.3, Penatfies: 426.4, Expenditures for Centain Civic, Politica! and Related Activilies; and 426.5, Other Dedustions, of the Uniform System of Accounts. Amounts of less than $250,000
may be grouped by classes within the above accounts.

{c) Interest on Debt fo Associated Companlas (Account 430)-For each assoclaled cempany that incurred interest on debt during the year, indicate the amount and interest rate
respectively for () advances on notes, {b) advanices on open account, (c) notes payable, {d) accounts payable, and {e) other debt, and tofal interest. Explain the nature of other debt on
which inferest was incurred during the year.

{d) Other Interest Expense {Account 431) - Report delails including the amount and interest rate for other inferest charges incurred during the yeat,

Line ltem Amount

No. (@) (0}

1 Acct, 425.00 Miscellaneous Amortizalions

2 Gas plant acquisition adjustment applicable to purchase of CP National

3 Oregon and California distribution system. Contra 115.00 304,717
4 Total - 425.00 . 304,717
5 Acct. 426,10 Donafions

6 Hems under $250,000 2,143,477
7 Total - 426,10 2,143,177
8 Acct 426.20 Life Insurance

9 Officers Life Insurance 20,085
1 | SERP 2,233,588
H Total - §26.20 2,253.611
12 | Acct 426.30

i3 | items under $250,000 281,672
14 Total - 426.30 281,672
15 | Acct. 426.40 Exp. for Certain Civi, Political and Related Activities

16 | ltemns under $250,000 1,186,022
17 | Tolal 426.40 1,186,022
18 | Acct 426.50 Other Deductions

18 | Executive Deferred Compensation 261,708
20 | Items under $250,000 145,515
21 Total 426.50 407,223
22 | Acct. 430,00 Interest on Debt to Assoc. Companies

23 | Avista Capital Il {fong-term debt) {variable rate ranged from 1.13 to 1.40 pet) 331,627
24 | Avista Capital, Inc. {reflects a correction from prior years) { 357,934)
25 | Total430.00 {26,307}
26 | Acct 431.00 Other Interest Expense

27 | Interest on elechic deferrals ' 167,928
28 | Interest on natural gas deferrals 515,576
29 | Interest on committed line of credit 1,982,480
30 | Interest on demand side management programs 277,364
3t | Other 39,751
32 | Tolal431.00 2,983,009
33
34

35
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Name of Respondent

Avista Corporation

This Report Is:
) An Original
{(2) [ ]A Resubmission

Date of Report
{Mo, Da, Y1)

Year/Period of Report
End of 2011/Q4

Regutatory Commission Expenses (Account 928}

04/13/2012

1. Report below delails of regulatory commission expenses incured during the current year {or in previous years, if being amortized] relating to formal cases before a regulatory body,
or cases in which such a body was a party.
2. in column {b) and {c), indicate whether the expenses were assessed by a reguiatory body or were otherwise incurred by the ulility.

Deferred in
Line (Furnish name of regulatory commission Assessed by Expenses Total Account 182.3
No. or body, the dockel number, and a Regulatory of Expenses at Beglnning
descsiption of the case.) Commission Uility fo Date of Year
{b) ) (d} (e}
1 Federal Energy Regulatory Commission
2 Charges include annual fee and license fee
3 for the Spokane River Project, the Cabinet
4 Gorge Project and Noxon Rapids Project
2,327,107 202,546 2,529,653
5
6 Washington Utilities and Transportation Commission
7 includes annual fee and various other electric dockets
872,126 286,153 1,158,279
8
9 Includes annual fee and various other naturat gas
dockets 288,160 130,359 419,519
10
i1 Idaho Public Utilittes Commission
12 | Includes annual fee and various other electric dockets
576,708 170,811 747,519
i3
14 Includes annual fee and various other natural gas
dockets - 145.504 80,123 225,627
i5
16 | Public Utility Cemmission of Oregon
17 Includaes annual fee and various other dockels
478,612 147,655 626,267
18
19 | Not directly assigned electric )
1,239,805 1,239,906
20 | Not directly assigned natural gas
473,073 473,073
pa
22
23
24
25 Tolal 4,689,217 2730625 7419842
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Name of Respondent This Report |s: 8'-‘2‘“5 Bf R$p}ort Year/Period of Report
1 X |An Original o, Da, Y7
Avista Corporation g ¢ End of 2011/Q4

{2) [ A Resubmission

04/13/2012

Regulatory Commission Expenses (Account 928)

3. Show in column (k) any expenses incurred ia prior years that are being amortized, List in column () the peried of amortization.

4, identify separately all annuat charge adjustments {ACA}.

5. Listin column {f}, (g). and {h) expenses incured during year which were charges currenlly lo income, plant, or other accounts.
6. Minor items (less than $250,000) may be grouped.

Expenses Expenses Expenses Expenses Amortized Amorfized
Incurred Incurred Incurred Incurred During Year During Year
Line Buring Year During Year During Year During Year Deferred in
No Charged Charged Charged Account 1823
' Currently To Currently To Currently To Deferred to Contra Amount End of Year
Account Account
Department Accouns No. Amount 1823
) )] {h {i () {K) {
i
2
3
4 .
Electric 928 2,528,653
5
6
7
Electric 928 1,158,279
8
8
Natural gas 928 418,519
10
il
12
Electric 928 747,519
13
14
Nalural gas 928 225,627
15
16
17
Nalural gas 028 626,267
18
19
Eleclric 928 1,239,905
20
Natural gas 928 473,073
2
22
23
24
25 7419842
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Name of Respondent This Report Is: Date of Report Year/Period of Report
, . {t) An Original {to, Da, Y1)
Avista Corporation 04/13/2012 End of 2011/Q4

{2) [ ]A Resubmission

Employee Pensions and Benefits (Account 826}

1. Report below the items contained in Account 926, Employee Pensions and Benefits.

Line

Expense
(@

Amount

(v)

Pensions ~ defined benefit plans

316,344

Pensions — other

Post-retirement benefits other than pensions {(PBOP)

55,561

Post- employment benefit plans

Other {Specify)
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371,906

FERC FORM NO. 2 (NEW 12-07)

Page 352




This Page Intentionally Left Blank



Name of Respondent This Report Is: Date of Report Year/Period of Report
(1 An Original (Mo, Da, Y1)
Avista Corporation () ["]A Resubmission 0471312012 End of 2011/Q4

Distribution of Salaries and Wages

the particular operating function(s} relating to the expenses.

Report below the distribution of fotal salaries and wages for the year. Segregate amounts originally charged to clearing accounts fo Utllity Depariments, Construction, Plant Removals
ang Other Accounts, and enter such amounts In tha appropriale lines and columns provided. Szlaries and wages billed fo the Respondent by an affiliated company must be assigned to

In determining this segregation of salaries and wages originally charged to clearing ateounts, a method of approximation giving substantialy correct results may be used. When
reporting detail of other accounts, enter as many rows as necessary numbered sequentially starting with 75.01, 75.02, ele.

Production {Tofal of ines 3 and 12} 13,276,940 .

Payroll Billed Allocation of
Line Classification Direct Payroll by Affifiated Payroll Charged Total
No, Distribution Companies for Clearing
Accounts
{a) (b} {) (d) (&)
1 Electric
2 | Operation
3 Production 10,108,638 10,108,638
4 Transmission 2,555,587 2,555,587
5 Distribution 3,537,312 3,537,312
6 Customer Accounts 6,635,947 6,635,947
7 Customer Service and Informational 608,330 608,330
8 Sales 2,539 2,539
g Administrative and General 14,718,926 14,718,926
10 | TOTAL Operation {Total of lines 3 thru 9) 38,167,279 38,167,279
11 |{Malntenance IR SR ;
12 | Production 3,168,302 3,168,302
13 | Transmission 1,011,134 1,011,134
14 Distibution 3,758,066 3,758,066
15 Administrative and General 11,838,552 11,838,552
16 | TOTAL Maintenance {Total of Jines 12 thrus 15) 7,937,502 11,838,552 _ 19,776,054
17 | Tota! Operation and Maintenance i e B R

13,276,940

18

19 | Transmission (Totat of lines 4 and 13) 3,566,721 3,566,721
20 Distribution {Tofal of Bnes 5 and 14) 7,295,378 7,285,378
21 | Customer Accounts {fine 6) 6,635,847 6,635,947
22 | Customer Sevice and Informational (fine 7) 608,330 608,330
23 | Sales (jine 8) 2,538 2,539
24 | Administrative and General (Total of lines 8 and 15) 14,718,926 11,838,652 26,557,478
25 TOTAL Operation and Maintenance {Total of lines 18 thru 24) 46,104,781 11,838,552 57,043,333
% |Gas

27 | Operation

28 Production - Manufactured Gas

20 Production - Natural Gas{lncluding Exploration and Development}

30 Other Gas Supply 910,821 910821
31 | Storage, LNG Terminaling and Processing 5,879 5,879
32 Transmission

33 | Distribution 4,046,697 4,046,697
34 Customer Accounts 2,826,844 2,826,844
35 | Customer Service and Informational 337,946 337,946
36 | Sales 968 968
37 Admiaistrative and Gengral 5,428,676 5428,676
38 | TOTAL Operation (Total of fines 28 tha 37} 13,557,831 13,557,831
38 IMaintenance

40 Production - Manufactured Gas

41 Proguction - Natural Gas{Including Exploration and Davelopment)

42 Other Gas Supply

43 Storage, LNG Terminaling and Processing

44 Transmission 798,502 798,502
45 Distribution 2343437 2,343,437
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hName of Respondent This Report Is: E!)v?te Bf R\e{port Year/Period of Report
Avista Corporation ﬁli QnRgs:Ell;:iission ( g&ng}zo? 2 End of 2011/Q4
Distribution of Salaries and Wages {continued) i
Payroll Bified Allocation of
Line Classification Direct Payro!l by Affiliated Payioll Charged Total
No. Distribution Companies for Clearing
Accounts
a) {b) {©) {4 (e}

46 | Administrative and General 9,290,766 9,200,766
47 | TOTAL Maintenance (Total of lines 40 thru 46)

3,141,939 9,290,768 12,4327

48 | Gas (Confinued)

49 | Tolal Operation and Mainfenance

50 | Production - Manufactured Gas (Total of lines 28 and 40)

51 Production - Natural Gas (Including Expl. and Dev.}{il. 29 and 41)

52 | Other Gas Supply {Total of lines 30 and 42} 910,821 910,821
53 Slorage, LNG Terminaling and Processing {Fotal of Il. 31 and 43} 5.879 5,879
54 Transmission (Total of lines 32 and 44) 798,502 708,502
55 BDistribution {Total of lines 33 and 45} 6,390,134 6,380,134
56 | Customer Accounts (Total of line 34) 2,826,844 2,826,844
57 Customer Service and Informational (Tofal of line 35} 337,946 337,846
58 Sales (Total of ling 36) 968 968
59 | Adminislrative and General {Total of lines 37 and 46) 5,428,676 9,290,765 14,719,442
60 | Tolal Operation and Maintenance (Total of lines 50 thru 59) 16,638,770 8,290,765 25,990,536

61 | Other Utility Depariments

§2 | Operation and Maintenance

83 | TOTAL ALL Wtility Dept. (Total of lines 25, 60, and 62)
64 |Utility Plant

65 3Construction (By Utifity Departments)

62,804,551 : 21,120318 83,933,869

T31.008041| o T 7970743 38,978,784

66 Electric Plant

67 | GasPlant 6,251,691 1,607,023 7,858,714
68 Other

69 TOTAL Construction {Total of lines 66 thru 68) 37,260,732 9,577,766 46,837,498
70 | Plant Removal {By Utility Deparimenis) R R R R Lw
Pil Electric Plant 1,628,348 . 414,568 2,042,914
72 Gas Plant 92,200 23473 115,673
73 Other

74 | TOTAL Plant Removal (Total of lines 71 thru 73} 1,720,548 438,039 2,158,587
75 {Other Accounts (Specify) {fooinole details) 34,377,286 (30,902,898} %@ : "3(85
76 | TOTAL Other Accounts 34,377,286 { 30,902,898} 3,474,388
77 | TOTAL SALARIES AND WAGES 136,162,117 . 242,225 135,404,342
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Name of Respondent This Report is: Date of Report | Yeai/Period of Report
Avista Corporation (1) X An Original‘ . (Mo, Da, Y1)
{2) A Resubmission 04/13/2012 2011/Q4
FOOTNOTE DATA

(Schedule Page: 354 Line No.: 75 Column: e

Other Accounts (Specify):

Stores Expense (163) 1,869,614 (1,869,614) 0

Unamortized debt expense (181) 0 0

Regulatory Assets (182) 0 0

Preliminary Survey and Investigation (183) 8,813 8,813

Small Tool Expense (184) 3,119,577 (3,119,577) 0

Misceltaneous Deferred Debits (186) 520,405 520,405

Capital Stock Expense (214) 0 0

Merchandising Expenses (416) 0 0

Non-operating Expenses (417) 489,467 489,467

Expenditures of Certain Civic, Political and Related 0

Activities (426) 574,052 574,052

Employee Incentive Plan (232380) 10,160,248 (10,160,248) 0

DSM Tarrif Rider and Payroll Equalization Liabiiity 17,576,289 (16,753,459) 1,822,830

(242600, 242700)

Incentive / Stock Compensation (238000) 58,821 58,821
0
0

TOTAL Other Accounts 34,377,286 {30,802,898) 3,474,388 |
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Name of Respondent This Report Is: Date of Report Year/Period of Report
. . o)) An Originat {Mo, Da, YT}
Avista Corporation (2) [JAResubmission 04/13/20142 End of 2011/Q4

Charges for Outside Professional and Other.Consultative Services

1. Report the nformation specified below for all charges made during the year indluded in any account {including plant accounts) for outside consultative and other professional services.
These services include rate, management, construction, engineering, research, financla), valuation, legal, accounting, purchasing, adverlising Jabor relations, and public relations,
rendered for the respondent under writien or oral arrangement, for which aggregate payments were made during the year to any corporstion partership, organization of any kind, or
individual {other than for services as an employee or for payments made for medical and relaled services) amounting to more than $250,000, including payments for legislative services,
except those which should be reported in Account 426.4 Expandituses for Certain Civic, Pofitical and Related Activities.

(a} Name of person or organtzation rendering sesvices.

{b} Total charges for the year,
2. Sum under a desciiption *Other, all of the aforementioned services amounting to $250,000 or less,
3. Telal under a description “Total", the totat of all of the aforementioned services.
4, Charges for oulside professional and other consultative services provided by assoclated {affifiated) companies should be excluded from this schedule and be reported on Page 358,
according to the instructions for that schedule.

Description Amount

Line (in dolars)

No. (a) {b}

1 AECOM INC 555,365
2 ALL SURFACE ROOFING & WATERPROQFING INC 335,043
3 BOOZ & COMPANY INC 2,329432
4 BOUTEN CONSTRUCTION COMPANY 1,041,977
5 COEUR D ALENE TRIBE 341,474
] GOLUMBIA GRID 324,184
7 DEWEY & LEBOEUF LLP 324,698
) DINERO SOLUTIONS LLC 952,547
9 EFACEC ADVANCED CONTROL SYSTEMS 309,625
10 | ELECTRICAL CONSULTANTS INC 466,223
i1 GARCO CONSTRUCTION INC 1,870,836
12 | HANNA & ASSOCIATES INC 364,184
13 | HICKEY BROTHERS FISHERIES LLC 318,369
14 | INTELLITECT 661,246
18 | INTERIOR SOLUTIONS INC 466,291
16 | [TRONINC 962,405
17 | JACO CONSTRUGTION INC 472,515
18 | LAND EXPRESSIONS : 1,249,067
12 | MCKINSTRY ESSENTION INC 4,154,980
20 { NORTHWEST HYDRAULIC CONSULTANTS 370,250
21 PAINE HAMBLENLLP 799,717
22 | PROBUILDING SYSTEMS 283,598
23 | PROJECTCORPS LLC 310,555
24 | SCIENCE APPLICATIONS INTERNATIONAL CORPORATION 324,481
25 | SCOPE SERVICES INC 271,355
26 | TILTON EXCAVATONLLC 380,596
27 | USFISH & WILDLIFE SERVICE 312,667
28 | WESTERN ELECTRICITY 546,341
29 | ALCAN CABLE 492,018
30 | DELOITTE & TOUCHE LLP 1,520,546
3 ERMCO 4,429,691
32 | GEWELECTRIC 2,534,980
33 | NORTHWEST STEEL FAB . 257,814
34 | OSMOSE UTILITIES SERVICES INC 263,756
35 | REGULUS INTEGRATED SCLUTIONS LLC 259,991
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04/13/2012
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End of 2011/Q4

Charges for Outside Professional and Other Consuitative Services (continued)

Line
No.

Description

{a)

Amount
(in dollars) _

(b)

WESCO DISTRIBUTION INC

410,106 |

Other

20,026,900
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Name of Respondent

Avista Corporation

This Report is:
(1) An Criginal
(2) [ JA Resubmission

Date of Report

(Mo, Da, Y1}
04/13/2012

Year/Period of Report
End of 2011/Q4

Transactions with Assoclated (Affiliated) Companies

1. Report betow the information called for conceming all goods or services received from or provided to associated (affiliated) companies amounting lo more than $250,000.
2. 8um under a description “Other”, all of the aforementioned goods and senvices amounting to $250,000 or less.
3. Total under a description “Total’, the totaf of all of the aforementioned goods and services.

4, Whare amounts billed to or received from ihe associated (affilated) company are based on an allocation process, explain in & footnote the basis of the allocation.

Ling
No.

Description of the Good or Sesvice

Name of Associated/Affiliated Company

(&)

Goods or Services Provided by Affiliated Company

Jackson Prairie Gas Storage Facllity - Cushion Gas,

Avis Energy

Account(s)
Charged or

1 417100

Credited
{e)

Amount
Charged or
Credited
)

4,415,045

Non-recoverable cushion gas and wells.

107500

7,128,640

Total

11,543,685
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Name of Respondent This Report Is: Date of Report Year/Period of Report
Avista Corporation (1) [X]JAn Originaf . (Mo, Da. Y1) End of 2011/Q4
(2) [ ]A Resubmission 04/13/2012 ndo
Gas Storage Projects
1. Report injections and withdrawals of gas for all storage projects used by respondent.
Gas Gas Total
Line ltem Belonging {o Belonging lo Amount
No. Respondent Others {Dih)
{Dth) {Dth)
{a) (b) {c) _ {d)
STORAGE OPERATIONS {in Dth} RO PRI S
1 Gas Delivered to Storage R ComhiRR
2 January 513,043 513,043
3 February 15,384 15,394
4 March 407,103 407,103
5 Apiit 575,211 575211
6 May 1,663,540 1,863,540
7 | June 1,144,154 1,144,154
8 | July 1,416,091 1,416,091
9 August 2,807,204 2,907,204
10 | Seplember 1,359,102 1,359,102
11 | October 122,229 122,229
12 | November 226,405 226,406
13 | December 519,402 519,402
14 | TOTAL (Total of fines 2 thru 13) 10,868,878 10,868,878
15 | Gas Withdrawn from Storage e '
16 | Janvary 1,642,686 1,642,686
17 | February 2,196,208 2,195,206
18 | March 478,31 479,391
19 | April 895,035 895,035
20 | May 104,861 101,861
21 | June 565,525 565,525
22 July 560,897 560,897
23 | Auvgust 2,277 2,277
24 | Sepltember 39,510 39,510
25 | October 5,700 5,700
26 | November 357,936 357,936
27 | December 2,502,800 2,502,800
28 TOTAL (Total of lines 16 thru 27) 9,348,824 9,349,824
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MName of Respondent

Avista Corporation

This Report Is:
(i} PXJAn Criginal
{2) [ ]A Resubmission

Date of Report
{Mo, Da, ¥r)

04713/2012

Year/Period of Report
End of 2011/Q4

Gas Storage Projects

1. Onlina 4, enter the {otal storage capacity cerificated by FERC.

2. Report total amount in Dth or other unit, as applicable on lines 2, 3,4, 7. If quantity is converted from Mcf to DIk, provide conversion factor in a footnote.

. tlem Total Amount
Ling

No. 2 Q)

STORAGE OPERATIONS R s e

1 Top or Working Gas End of Year 8,528,000 Dth
2 Cushion Gas (Inciuding Native Gas) 7,730,668 Dth
3 Total Gas in Reservoir (Total of line 1 and 2) 16,258,668 Dth
4 Cerlificated Storage Capacity 16,258,668 Dth
5 | Number of Injection - Withdrawal Wells 54
] Number of Observation Wells 48
7 Maximum Days' Withdrawal from Storage 214,743
§ Dale of Maximum Days' Withdrawal 02/02/2011
9 LNG Terminal Companies {in Din)
10 Number of Tanks
11 Capacity of Tanks
12 | LNG Volume
13 | Received at "Ship Rail*
14 | Transferred to Tanks
15 Withdrawn from Tanks
16 | "Boil Off Vaporization Loss
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Name of Respondent This Report is: Date of Report | Year/Period of Report
i : (1) X An Criginal {Mo, Da, YT)
Avista Gorporation (2) __ A Resubmission 041132012 2011/Q4
FOOTNOTE DATA
[Schedule Page: 513 Line No.: 7 Column: ¢ ]
Mcf converted to Dth using factor of 1.04.
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Name of Respondent

Avista Corporation

This Report Is:
4] An Qriginal
{2) [ ]A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of 2011/Q4

Auxiliary Peaking Facillties

04/13/2012

1. Report below auxiliary facilities of the respondant for meeting seasonal peak demands on the respondent's system, such as uaderground storage projects, liquefied petroleum gas

instaliations, gas liquefaction plants, oil gas sets, ele.

2. For column {c}, for underground slorage projects, report the delivery capacity on Febmvary 1 of the heating season overlapping the year-end for which this report is submitted.
For other facilifies, report the rated maximum datly delivery capacities.
3. For column {d), include or exclude (as appropriate) the cost of any plant used jointly with another facitity on the basis of predominant tiss, untess the auxiliary peaking facility s a
separate plant as contemplated by geaeral Instruction 12 of the Uniform System of Acoounts.

Maximum Daily Cost of Was Facitity
Location of Type of Delivery Capacity Facllity Operated on Day
Line Faciflty Facility of Facility {in dollars) of Highest
No. Dth Transmission Peak
(a) (b} ] {d) Delivery?
1
2 Chehalis, Washingfon Underground Natuzal Gas 358,800 34,678,708 Yes
3 Stosage Field
4 Washington & idaho Supply
5
6 | Chehalls, Washington Underground Natural Gas 39,867 5,751,589 No
7 Storage Fleld
& Oregon Supply
9
10 | Chehalis, Washington Underground Natural Gas 2623 Yes
11 Storage Field
12 Oregon Supply
13
14 1 Rock Springs, Wyoming Underground Natwal Gas 188,125 Yes
15 Storage Field
16 Washinglon & idaho Supply
17
18 | Rock Springs, Wyoming Underground Natural Gas 63,875 Yes
19 Sterage Field
20 Oregon Supply
el
22
23
24
25
26
27
28
29
30

FERC FORM NO. 2 {12-96)

Page

519




Name of Respondent This Report is: Date of Report | Year/Period of Report
. , (1) X An Original (Mo, Da, YT)
Avista Corporation (2) _ A Resubmission 04/13/2012 2011/Q4

FOOTNOTE DATA

[Schedule Page: 519  Line No.: 10 Column: d

Respondent is a participant in the facilities, not an owner and is charged a fee for demand deliverability and capacity.

[Schedule Page: 519  Line No.: 14 _ Column: d

Respondent is a participant in the facilities, not an owner and is charged a fee for demand deliverability and capacity.

[Schedule Page: 519 Line No.: 18 _Column: d

Respondent is a participant in the facilities, not an owner and is charged a fee for demand deliverability and capacity.
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Name of Respondent This Report Is: Date of Report Year/Period of Report
. . (1) An Original (Mo, Da, Y1)
Avista Corporation (2) [T]A Resubmission 04/13/2012 End of 2011/Q4

Gas Account - Natural Gas

1. The purpose of this schedule is Lo account for the quantity of natural gas received and delivered by the respondent.

2. Nalural gas means eilher natural gas unmixed or any mixfure of natural and manufactured gas.

3. Enfer in column {c) the year fo date Dth as reported in the schedules indicated for the items of receipis and defiveries,

4. Enter in column {d) the respachive quarter's Cth es repored in the schedules indicated for the items of receipls and defiveries.

5. Indicate in a foolnote the quantities of bundled sales and transporiation gas and specify the ling on which such quantities are listed.

6. If the respondent operates two or more syslems which are notinterconnecled, submit separate pages for this purpose.

7. indicate by footnote the quantities of gas not sublect to Commission regufaion which did not incur FERG reguialory costs by showing (1) the local distibution volumes another jurisdictional pipefine delivered to the
local distribubon company porlion of the reporting pipeline {2) the quantibies thal the reporting pipeling transporied or soid through its local distribution facilities or intrastate faciities and which the reporting pipeline
received through gathering faciities or Inlrastate facilities, bul nod through any of the Interstate poriion of the reporting pipeling, and (3} the gatheriag line quantitiss that were not destined for inferstate market or that
were not ransporied threugh any Interstate portion of the repording pipeline.

8. tndicate in a fooinola the specific gas purchase expense accouni(s) and related to which Lha aggregate volumes reported on fine No. 3 refate.

9, Ingicate in a footnote (1} the system supply quantites of gas that are stored by the reporting pipeline, during the reporting year and alse reporied as sales, iransportation and compression volumes by the reporting
pipefine during the same reporting year, (2) the system supply quanlities of gas thal are stored by the reporting pipeling during the reporting year which the reporting pipefine intends to sefl or transport in a future
reporting year, and {3) contract storage quantities.

10. Alsa indicate the volumes of pipeline production field sales thal are inciuded in both the company's folal sales figure and the company's total transportation figure. Add addibional information as necessary fo the
footnoles.

Ref, Page No. of Total Amount Current Three
Line ftem {FERC Form Nos, of Dt Months
No. 212-4) YeartoDate  |Ended Amount of Dth
{a}) (b} (c) Quarterly Only

01 Name of System:

2 GAS RECEIVED

3 Cas Purchases (Accounts 800-805) 91,166,681

4 Gas of Others Received for Gathering (Account 489.1} 303

5 Gas of Others Received for Transmission {Account 489.2) 305

6 Gas of Others Received for Distribution (Account 4898.3) 301 15,251,503

7 Gas of Others Received for Confract Storage {Account 489.4) 307

8 Gas of Others Received for Production/Extraction/Processing (Account 430 and 491)

9 Exchanged Gas Received from Others (Account 806) 328

10 | Gas Received as Imbalances {Account 806} 328 { 50,038)

11 | Recelpts of Respondent's Gas Transporied by Others (Account 858) 332

12 | Gther Gas Withdrawn from Storage (Explain)

13 | Gas Received from Shippers as Compressor Station Fuet g

14 | Gas Received from Shippers as Los! and Unaccounted for

18 | Other Receip!s (Specify) {footnote details)

16 | Total Receipts {Tofal of fines 3 thru 15) 106,368,046

17 | GAS DELIVERED B |

18 | Gas Sales (Accounts 480-484) 88,180,318

19 | Deliveries of Gas Gathered for Others {Account 489.1) 303

20 | Deliveries of Gas Transported for Others {Account 489.2) 305

21 | Daliveries of Gas Distributed for Others {Account 489.3) 301

22 | Detiveries of Gontract Storage Gas {Account 488.4) 307 15,251,503

23 | Gas of Others Delivered for Production/Extraction/Processing (Account 490 and 491)

24 | Exchange Gas Defivered to Others {Account 806) 328

25 | Gas Delivered as Imbalances {Accouni 806) 328

26 | Deliveries of Gas lo Others for Transporfation {Account 858) 332

27 | Other Gas Delivered to Storage (Explain) ( 1527,78%)

28 { Gas Used for Compressor Slation Fuel 509 2,127,364

29 | Other Deliveries and Gas Used for Other Operations
30 | Total Deliveries (Total of lines 18 thru 20) 104,041,3H

31 | GASLOSSES AND GAS UNACCOUNTED FOR s Shnd

32 | GasLosses and Gas Unaccounted For

33 | TOTALS :

34 | Tolal Deliverigs, Gas Losses & Unaccounted For (Total of fines 30 and 32) 106,368,046

FERC FORM NO. 2 (REV 01-11) Page 520
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Name of Respondent This Report is: Date of Report Year / Period of Report
Avista Corporation An Original mm/ddlyyyy End of 2011/ Q4
[] AResubmission 411372012
STATEMENT OF UTILITY OPERATING INCOME - IDAHO
Instructions
1. For each account below, report the amount attributable to the state of Idaho based on Idaho jurisdictional Results of Operations.
2. Provide any necessary imporiant notes regarding this statement of utility operating income in a footnote in the available space at the bottom of this page
Line Refer to TOTAL SYSTEM - IDAHO
No. Account Form 2 Current Year Prior Year
Page
{a) (o) _©

1 [UTILITY OPERATING INCOME
2 [OCperating Revenues {400} 300-301
3 |Operating Expenses
4 [Operation Expenses (401} 317-325 372,734,080 376,224,721
5 [Maintenance Expenses (402) 317-325 1,449,373 1,537,129
6 [Depreciation Expense (403) 336-338 32,169,853 31,409,808
7 [Depreciation Expense for Asset Relirement Costs (403.1) 336-338 - -
8 [Amortization & Depletion of Utitity Plant {404-405) 336-338 2,650,538 2,323,353
9 [Amortization of Utility Plant Acqulisition Adjustmeant (408) 336-338 67,304 67,304
10 [Amort. of Propery Losses, Unrecov Plant and Regulatory Study Costs {407} - -
11 [Amortization of Conversion Expenses (407) - -
12 [Regulatory Debils (407.3) (9,642,712 (3.012,318)
13 |{L.ess) Regulatory Credifs {407 4) {2,460,999) (3,408,851)
14 iTaxes Other Than Income Taxes (408.1) 262-263 14,029,701 12,468,008
15 lincome Taxes - Federal (409.1} 262-263 11,858,943 9,022,201
16 - Other (4069.1) 262-263 - -
17 Provision for Deferred Income Taxes (410.1) 234-235 8,946,025 11,851,175
18 [{Less) Provislon for Deferred Income Taxes-Cr, (411.1) 234-235 - -
19 [investment Tax Credit Adjustment - Net (411.4}) (60,896) {62,045)
20 [{Less) Gains from Disposition of Ulility Plant (411.6) - -
21 [Losses from Disposilion Of Utility Plant (411.7}

22 |{Less) Gains from Dispositicn of Allowances (411.8)

23 [Losses from Disposilion of Alliowances (411.9}

24 [Accretion Expense (411.10)

25 FTOTAL Ulility Operating Expenses (Total of line 4 through 24) 431,722 210 438,420,588
26 [Net Utility Operating Income (Total line 2 less 25) 59,104,295 59,662,584

G.ID,114-145

IDAHO STATE NATURAL GAS ANNUAL REPORT {IC 61-405)



Name of Respondent This Report is; Date of Report Year / Period of Report
Avista Corporation An Original mm/ddheyyy Endof 2011/Q4
D A Resubmission 411312012
STATEMENT OF UTILITY OPERATING INCOME - iDAHO
Instructions
or in a separate schedule,
3. Explain in a footnofe if the previous year's figures are different from those reported in prier reports.
ELECTRIC UTILITY GAS UTILITY QOTHER UTILITY Line
Current Year Prior Year Current Year Prior Year Current Year Prior Year Na.
& 0 (g} (i}
5
2
; ey 3
276,342,925 278,155,614 96,391,155 98,068,107 4
1,449,373 1,637,128 5
27,602,346 27,054,400 4,687,607 4,355,499 6
7
2,133,508 1,897,648 517,030 425,710 8
67,304 67,304 9
10
11
(9,332,082) {2,839,169) {310,630) (173,149} 12
{2,460,999) (3,408,851} 13
11,783,114 10,731,713 2,246,587 1,736,293 14
11,102,578 11,243,426 756,365 (2,221,225) 16
16
6,419,332 7,164,697 2,526,693 4,686,478 17
18
{52,928} (44,441} {16,968) {17,604} 18
20
21
22
23
24
323,605,098 330,022,351 108,117,112 108,398,238 - - 1125
51,122,104 54,193,076 7,982,191 5,369,508 - - 1126
IDAHO STATE NATURAL GAS ANNUAL REPORT (IC 61-405) G.ID.114-115



Name of Respondent
Avista Corporation

This Report is:

An Original

D A Resubmission

Date of Report
mm/ddiyyyy End of
4/15/2012

Year / Period of Report
2011/ Q4

SUMMARY OF UTILITY PLANT AND ACCUMULATED PROVISIONS FOR DEPRECIATION, AMORTIZATION AND DEPLETION - IDAHO

Instructions

1. Repor below the original cost of utility plant in service necessary to furnish utility service to customers in the state of ldaho, and the

2.

accumulated provisions for depreciation, amoriization, and deplation allributable to that plant in service.

Report in column (c) the amount for electric function, in column (d) the amourt for gas function, in columns (e}, (f), and (g) report other (specify),

Line

Account
(@

Total Company
£nd of Current Year
(o)

Utility Pant

tn Service .

Plant in Service {Classified}

1,273,609,658

Electric
(c}

1,040,371,226

Property Under Capital Leases

539,883

Plant Purchased or Sold

Completed Construction not Classified

Experimental Plant Unclassified

Total (Total ines 3 through 7)

1,274,149,541

1,040,371,226

Oiwi~ldimiijwin—

Leased to Others

Heid for Future Use

342,220

126,640

Construction Work in Progress

25,936,903

18,487,561

Acquisition Adjustments

Total Ulility Plant {Total lines 8 through 12}

1,300,428,664

1,068,985,427

Accumulated Provision for Depreciation, Amortization, and Bepletion

443,652,903

368,883,863

Net Utility Plant {Line 13 less line 14)

856,875,761

Detall of Accumulated Provision for Deprecialion, Amortization, and Depletion

In Service

Depreclation

436,062,918

690,091,564

366,539,400

Amortization and Depletion of Producing Natural Gas Lands / Land Rights

Amortization of Underground Storage Lands / Land Rights

Amaortization of Other Utility Plant

7,488,985

2,354,463

Total (Total lines 18 through 21)

l.eased to Others

Depreciation

Amoaortization and Depletion

Total Leased to Others

Held for Future Use

Depreciation

Amortization

Total Held for Fulure tUse

Abandonment of Leases (Natural Gas)

Amortization of Plant Acquisition Adjustment

443,652,803

368,893,863

Total Accumulated Provision (Total lines 22, 26, 30, 31, 32)

IDAHO STATE NATURAL GAS ANNUAL REPORT {IC 61-405)

G.ID.200-201



Name of Respondent
Avista Corporation

This Report is:

An Original

[ ] AResubmission

Date of Report

mm/ddlyyyy
4/15/2012

Year / Period of Report
Endof __ 2011/Q4

SUMMARY OF UTILITY PLANT AND ACCUMULATED PROVISIONS FOR DEPRECIATION, AMORTIZATION AND DEPLETION - IDAHO

Instructions

and in column (h) common function,
3. In order to aceurately reflect utitity plant in service necessary to furnish ulility service to customers in the state of Idaho, eleciric and gas

plant not directly assigned is allocated to the state of Idaho as appropriate and included in column (¢} and (d).

115,492 950

Line
Gas Other (Specify) Other (Specify} Other (Specify) Common No.
(d) {e) N (@) (h)
1
2
169,548,716 636807161 3
480,564 59319 4
- -1 &
- -1 6
- -1 7
170,028,280 - 53,749,035 | 8
- -1 9
215,580 -1 10
1,241,838 6,207,506 | 11
- - 12
171,486,696 - 69,956,541 1 13
55,003,746 - 18,665,204 | 14
15
16
17

13,740,118 | 18

55,783,400
- -1 19
- -1 .20
210,348 4,925,176 | 21
55,993,746 - 18,665,204 | 22

55,993,746

18,665,294 | 33

IDAHO STATE NATURAL GAS ANNUAL REPORT {IC 61-405)

G.ID.200-201



Name of Respondent
Avista Corporation

- This Report is:

An Original

[:I A Resubmission

Date of Report

mm/ddiyyyy
4/13/2012

Year [ Period of Report
End of 2011/Q4

GAS PLANT IN SERVICE - IDAHO {Account 101, 102, 103 and 106)

Instructions

1. Report below the original cost of gas plant in service necessary to furnish natural gas utility service to customers in the state of Idaho.

Inclixde gas plant not direcily assigned as allocated to the state of Idaha,

2. In addition to Account 101, Gas Plant in Service (Classified), this page and the next include Account 102, Gas Planl Purchased or Sold; Account
103, Experimental Gas Plant Unclassified; and Account 108, Completed Construction Not Classified-Gas.

3. Include in column (c) or (d}, as appropriate, cosrections of additions and retirements for the current or preceding year.

4. For revisions to the amaunt of initial asset refirement costs capitatized, include by primary plant account increases in column (¢}, additions, and
reductions in column (e), adjustments.

5. Enclose in parentheses credit adjustments of plant accounts te indicate the negative effect of such amounts.

6. Classify Account 108 according to prescribed accounts, on an estimated basis if necessary, and inciude the entries in column (c). Also to be included
in column (c} are enfries for reversals of tentative distributions of prior year in column (b). Likewise, if the respondent has a significant amount of plant
retirements which have not been classified to primary accounts at the end of the year, include in cotumn (d} a tentative distribution of such relirements,
on an estimated basis, with appropriate contra entry {o the account for accumulated depreciation provision. Include also In column (d) distributions of

Line Balance
No. Account Beginning of Year Additions
(@) (B} )
1 [INTANGIBLE PLANT
2 301 Organizalion
3 302 Franchises and Consents
4 | 303 Miscellaneous Intangible Plant 168,450
5 |TOTAL Intangible Plant {Total of lines 2, 3, and 4) 168,450
6 [PRODUCTION PLANT
7 [Nafural Gas Preduction and Gathering Plant
8 13251 Producing Lands
9 | 325.2 Producing Leaseholds
10 | 325.3 Gas Rights
i1 | 325.4 Rights-of-Way
i2 | 325.5 Other Land and Land Righls
i3 | 326 Gas Weli Structures
i4 | 327 Field Compressor Station Structures
i5 | 328 Field Measuring and Regulating Stalion Equipment
i6 | 328 Other Struclures
17 | 330 Producing Gas Welis-Well Construction
18 | 331  Producing Gas Wells-Well Equipment
i2 | 332 Field Lines
20 | 333 Field Compressor Station Equipment
21| 334 Field Measuring and Regulating Station Equipment
22 | 335 Drilling and Cleaning Equipment
23 | 338 Purfication Equipment
24 | 337 Other Equipment
25 { 338  Unsuccessful Exploration and Development Cosls
26 | 339 Asset Retirement Costs for Natural Gas Preduction and Gathering Plant
27 ITOTAL Natural Gas Production and Gathering Plant (Totat of lines 8 through 26)
28 |Products Extraction Plant
29 | 340 Land and Land Rights
30 | 341 Structures and Improvements
31 | 342 Exdraction and Refining Equipment
32| 343 Pipe Lines
33 | 344 Extracled Products Slorage Equipment

IDAHO STATE NATURAL GAS ANNUAL REPORT (IC 61-405)

G.1D.204-265



Name of Respondent This Report is: Date of Report Year / Period of Report
Avista Corporation An Original mmAdayyyy End of 2011/ Q4

[] AResubmission 4132012

GAS PLANT IN SERVICE - IDAHO {Account 101, 102, 103 and 108)

instructions

ihese tentative classifications in columns {c) and (d), including the reversals of the prior year's tentative account distribulions of these amounts. Careful
observance of these instruclions and the texts of Accounts 101 and 106 will avoid serious omissions of the reported amount of respondent's plant
actually In service at end of year.

. Show in column (f) reclassificalions or transfers within utifity plant accounts. Include also in cofumn () the additions or reductions of primary account
classifications arising from distribution of amounts initially recorded in Account 102; include in column (e} the amounts with respect to accumulated
provision for depreciation, acquisition adjustments, etc., and show in column {f) only the offset to the debils or ¢redits distributed in column (f) to primary
account classifications.

. For Account 399, state the nature and use of plant included in this account, and, if substantial In amount, submit a supplementary statemenl showing
subaccount classification of such plant conforming to the requirement of these pages.

. For each accouni comprising the repored balance and changss in Account 102, slate the property purchased or sold, name of vendor or purchase, and
date of transaction. If proposed journal entries have been filed as required by the Uniform System of Accounts, give also the date of such filing.

Balance Line
Retirements Adjustments Transfers End of Year No.
Y] : {e) U] (@
29,051 258,147 ] 532,013
29,051 258,147 - §32,013

IDAHO STATE NATURAL GAS ANNUAL REPORT (IC 61-405)

G.ID.204-205



Name of Respondent . This Report is:
Avista Corporation An Originat

[___I A Resubmission

Date of Report

mm/ddAyyyy
4/13/2012

Year / Period of Report
Fndof __ 2011/Q4

GAS PLANT IN SERVICE - IDAHO (Account 101, 102, 103

and 108} {Continued)

Line Balance

No. Account Beginning of Year Addifions
{a) (b} ©

34 | 345 Compressor Equipment

35 | 346 Gas Measuring and Regulating Eguipment

36 | 347 Other Equipment

37 | 348 Assel Retirement Costs for Products Extraction Plant

38 |TOTAL Products Extraction Plant (Total of lines 29 through 37) -

39 |TOTAL Natural Gas Production Plant (Total lines 27 and 38) -

40 |Manufaciured Gas Production Plant {(Submit Supplementary Schedule)

41 |TOTAL Preduction Plant {Total lines 39 and 40)

NATURAL GAS STORAGE AND PROCESSING PLANT

Underground Storage Plant

44 | 3501 Land

45 | 350.2 Rights-of-Way

46 | 351 Structures and improvements
47 | 352 Wells

48 | 352.1 Storage Leaseholds and Rights
49 | 352.2 Reservoirs

50 | 352.3 Non-recoverable Najural Gas
511 353 Lines

52 | 354 Compressor Station Equipment
53 | 355 Other Equipment

54 | 356 Purification Equipment

558 | 357 Other Eguipment

56 | 358 Asset Retirement Costs for Underground Storage Prant
57 {TOTAL Underground Storage Plant

Other Storage Plant

360 Land and Land Rights

361 Structures and improvements

362 Gas Holders

363 Purificalion Equipment

363.1 Liquefaction Equipment

363.2 Vaporizing Equipment

363.3 Compressor Equipment

363.4 Measuring and Regulating Equipment

363.5 Other Equipment

363.6 Asset Reflrement Cosfs for Olher Storage Pian{

TOTAL Other Storage Plant (Tetal of lines 58 through 68)

Base Load Liguefied Natural Gas Terminaling and Processing Plant

364.1 Land and Land Rights

364.2 Structures and Improvements

364.3 LNG Processing Terminal Equipment

364.4 LNG Transportation Equipment

364.5 Measuring and Regulating Equipment

364.6 Compressor Station Equipment

364.7 Communications Equipment

364.8 Other Equipment

364.9 Assel Retirement Costs for Base {oad Liguefied Natural Gas

TOTAL Base Load Liguefied Natural Gas Terminaling and Processing Plant (Total lines 71

thecugh 79)

IDAHO

STATE NATURAL GAS ANNUAL REPORT {IC 61-4056}

G.ID.206-207



Name of Respondent
Avista Corporation

This Report is:

An Original

D A Resubmission

Date of Report
mm/ddAryyy
4113/2012

Year / Period of Repori
£nd of 2011/Q4

GAS PLANT IN SERVICE - IDAHO (Account 101, 102, 103 and 106) {(Continued)

Retiremenis

()

Adjustments

(e)

Transfers

®

End of Year No.

Balance Line

(g}

123,808 44
18,195 45
410,249 16
3,802,993 47
77,375 48
61,653 49
1,630,418 1,630,418 50
317,730 317,730 51
3,460,192 3,460,192 52
52 865 52,865 53
123,997 123,997 54
449,588 448,589 55

. 56

10,549,264 57

IDAHO STATE NATURAL GAS ANNUAL REPORT {IC 61-405)

G.1D.206-207



Name of Respondent

This Report is:

Date of Repori

Year / Pertod of Report

Avista Corporation An Originat mm/ddfyyyy End of 2011/ 04
[] AResubmission 411342012
GAS PLANT iN SERVICE - IDAHO (Account 101, 102, 103 and 106) {Continued)
Line Balance
No. Account Beginning of Year Additions
(a) L] ©
81 |TOTAL Natural Gas Storage and Processing Plant (Toia! of lines 57, 69 and 80) - -

82 |TRANSMISSION PLANT

83 | 365.1 Land and Land Rights

84 | 365,2 Rights-of-Way

85 | 366 Structures and Improvements

86 | 367 Mains

87 | 368 Compressor Station Equipment

88 | 368 Measuring and Regulating Station Equipment
89 { 370 Communication Equipment

90 1 371 Other Equipment

91| 372 Assel Retirement Cosis for Transmission Plant
92 ITOTAL Transmission Plant (Total lines 83 through 91)

DISTRIBUTION PLANT

87,805

94 | 374 Land and Land Rights

96 | 378  Structures and Improvements 261,342 6,125
96 | 376 Mains 76,034,176 1,676,688
97 | 377 Compressor Station Equipment

98 | 378 Measuring and Regulating Station Equipment-General 1,056,872 76,167
991 379 M ing and Regulating Station Equipment-City Gate 4,144,742

100| 380 Services 46,542 005 932,349
101] 381 Meters 19,695,172 1,085,288
102| 382 Meter Installations

103} 383 House Regulators

104 384 House Regulator nstallations

105 385 Industrial Measuring and Regulating Station Equipment 589,033 21,380
106| 386 Ofher Property on Customers' Premises

107 | 387 Other Equipment

108| 388 Assel Retirement Costs for Distribution Plant

109 i TOTAL Distribution Piant (Tota! lines 94 through 108) 150,221,147 3,808,007

110|GENERAL PLANT

111] 389 Land and Land Rights

112| 390 Sfructures and Improvemenis

113] 391  Office Furniture and Equipment 10,577

114} 392 Transportation Equipment 1,148,738 425,560

115} 393 Slores Equipment

116F 394 Tools, Shop, and Garage Equipment 445,475 156,376

117] 395 Laboratory Equipment 25,097 1,708

118] 386 Power Operated Equipment 830,174 14,853

119| 387 Communication Equipment 331,659 147,523

120| 398 Misceltaneous Equipment

121 |Sublotal (Total of Lines 111 through 120} 2,790,143 615,697

122 399 Other Tangible Property

123] 399.1 Asset Retirement Costs for General Piant

124 |TOTAL General Plant {Tolal of lines 121, 122 and 123) 2,790,143 615,697

125 [TOTAL {Accounts 101 and 108) 153,179,740 4,558,171

126 |Gas Plant Purchased (See Instruclion 8)

127 j{Less) Gas Plant Sold {See insiruction 8)

128 | Experimental Gas Plani Unclassified

129 [TOTAL Gas Plant in Service (Total of lines 125 {hrough 128) 153,179,740 4,558,171
IDAHO STATE NATURAL GAS ANNUAL REPORT (IC 61-405) G.ID.208-209



Name of Respondent This Report is: Date of Report Year / Pericd of Report
Avista Corporation An Criginal mm/ddlyyyy End of 2011/ Q4
D A Resubmission 41312012
GAS PLANT IN SERVICE - IDAHO (Account 101, 102, 103 and 106} (Continued)
Batance Line
Retirements Adjustments Transfers End of Year No.
(d) (e} (" (9)

87,805 94
232 6,780 274015 95
50,466 775,331 (1,073) 79,334,656 98
- 97
19,511 17.501 2,031,029 a8
18,576 4,163,318 99
30,429 (8,189 47,435,736 100
{265,035) (535) 20,524,890 101
- 102
103
- 104
16,484 604,939 105
- 106
107
- 108
116,122 154,456,388 109

110

- 111

- 112

87,661 98,238 113

40,102 307,690 1,841,886 114

- 115

9,874 383,293 834,270 116

7,639 60,744 79,910 117

38,136 i60,186 976,177 118

23,524 205,477 661,135 119

- 120

119,275 1,205,051 - 4,491,616 121

- 122

- 123

119,275 1,205,051 - 4,491,616 124

264,448 12,567 426 (1,6808) 170,029,281 125

128

127

128

264,448 12,557,426 (1,608} 170,029,281 129
G.|D.208-209

IDAHO STATE NATURAL GAS ANNUAL REPORT {iC 61-405)
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IDAHO STATE NATURAL GAS ANNUAL REPORT ({IC 61-405)

Name of Respondent This Repori is: Date of Report Year / Period of Report
Avisfa Corporation An Original mm/ddivyyy Endof 2011/Q4
[] AResubmission 414302012
GAS STORED - IDAHO {Accounts 117.1, 117.2, 117.3, 164.1, 164.2, and 164.3)
Instructions
1. If during the year adjustments were made 1o the stored gas inventory reported in columns (d}, (f), (g), and (h} (such as to correct cumulative
inaccuracies of gas measurements), explain in a footnote {in the avallable space at the bollom of this page or in a separate schedule) the reason for
the adjustments, the Dth and dollar amount of adjustment, and account charged or credited.
2. Report in column (e) all encroachments during the year upon the volumes designated as base gas, column (b), and system balancing gas, column {c},
and gas property recordable in the plant accounts,
3. Stale in a footnote, in the available space at the bottom of this page or in a separate schedule, the basis of segregation of inventery between current
and noncurren! portions. Also, state in a footnote the method used to report storage (i.e., fixed asset method or inventory method).
Line Description (Account {Account Noncurrent {Account Current ENG ENG Total
No. 117.1) 117.2) (Account 117.4) {Account {Account {Account
117.3) 164.1) 164.2) 164.3) _
{a) b} (c} (d) (&) {f (g (h} 0]
1 _{Balance at beginning of year 576,561 5,827,192 6,403,843
2 1Gas delivered to storage 11,812,683 11,892,663
3 [Gas withdrawn from storage 9,846,650 9,846,690
4 Other debits and credits 1,185,827 1,195,827
5 [Balance at end of year 1,772,478 - - 7,793,165 - - 8,565,643
6 {Dth 317,648 2,073,312, 2,390,960
7 _[Amount per Dth 558 3.76 4.00
{1) Fuelis accounted for within injections and withdrawal accounts.
{2) All gas reported is current working gas. Avista uses the inventory method to report all warking gas storad.
{3) In May, 2011, additional capacity was fransferred to Jacksen Prairie storage as per asset sales agreement.
G.ID.220



Name of Respondent
Avista Corporation

This Report is:

An Original

EI A Resubmission

Date of Report

mm/ddfyyyy
41312012

Year / Period of Report
End of 2011/04

GAS OPERATING REVENUES - IDAHO

2,
3

instructions
1. Report below natural gas operating revenues attributable to the state of Idaho for each prescribed account tofal in accordance with jurisdictional

Resulls of Operations.

Revenues in columns (b) and {c) include transition costs from upsfream pipelines,

Other Revenues in columns (f) and (g} include reservation charges received by the pipeline plus usage charges, less revenues reflected in columns

(b) through (). Inciude in columns (f) and (g) revenuas for Accounts 480-495,

Ling
No.

Account

(a)

Revenues for
Transition Costs
and Take-or-Pay

Revenues for
GRF and ACA

Current Year

(b)

Previous Year

{c)

(d}

Current Year Previous Year

(e)

480 Residential Sales

481 Commercial and Industrial Sales

482 Other Sales lo Public Authorities

483 Sales for Resala {1}

484 Interdeparimentat Sales

485 Intracompany Transfers

487 Forfeited Discounis

488 Miscellaneous Service Revenues

OO [ ~E O [ Lo RS | —

489.1 Revenues from Transportation of Gas for Others
through Gathering Fagilities

489.2 Revenues from Transportation of Gas for Others
through Transmission Facilities

489.3 Revenues from Transporiation of Gas for Others
ihrough Distribution Fagilities

489.4 Revenues from Stering Gas of Olhers

490 Sales of Products Exiracted from Natural Gas

491 Revenues from Nalural Gas Processed by Others

492 Incidental Gasoline and Qil Sales

493 Rent from Gas Properly

494 Interdepartmental Rents

495 Other Gas Revenues

Subtotal

496 (Less) Provision for Rate Refunds

TOTAL

IDAHO STATE NATURAL GAS ANNUAL REPORT (IC 61-405)

G.ID.300-301



Name of Respondent
Avista Corporation

This Report Is:

An Original

I:] A Resubmission

Datle of Report
mm/ddfyyyy
4/13/2012

Year / Period of Report
Endo_ 2011/Q4

GAS OPERATING REVENUES - IDAHO

Instructions

4, If increases or decreases from previous year are not derived from previously reported figures, explain any Inconsistencies in a footnote In the
available space at the botiom of this page or attached in a separate schedule.
5. See pages 108 in the FERC Form 2, Important Changes During the Quarter/Year, for information on major changes during the year, new service,
and impertant rate increases or decreases.
6. Report the revenue from transporiation services that are bundled with storage services as transporiation service revenue.

Other Total Dekatherm of
Revenues Operating Natural Gas Line
Revenues No.
Current Year Previous Year Cureent Year Previous Year Current Year Previous Year
N {g) {W)] @ 0 L]
48,200,412 41,628,047 48,200,412 41,528,047 4,831,288 4,368,259 | 1
24,903,280 21,320,042 24,903,280 21,320,042 2,984,271 2,660,405 | 2
- - - - - -1 3
40,464,215 47,591,635 40,464,215 47,591,635 10,279,117 11,655,199 | 4
35,822 34,485 35,822 34,485 4 97k 5
N N - - Hd 6
- - - - 7
13,299 13,774 13,299 13,774 8
- - - - -1 9
R - - - -1 10
436,576 449,198 436,576 449,198 4,477,021 4,082,961 | 11
2,045 689 2,830,565 2,045,699 2,830,565
116,099,303 113,767,746 116,099,303 113,767,746
116,099,303 113,767,746 116,099,303 113,767,746

(1} Sales for resale dollars are allocated based on the Washinglon / ldaho average monthly commodity allocation used in Results of Operations.

IDAHO STATE NATURAL GAS ANNUAL REPORT (IC 61-405)
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Name of Respondent
Avlsta Corporation

This Report is:

An Qriginal

D A Resubmission

Dale of Report
mm/ddlyyyy
411312012

Year / Period of Report
End of 2011/ Q4

GAS OPERATION AND MAINTENANCE EXPENSES - IDAHO

Instructions

idaho.,

1. For each prescribed account below, report eperation and maintenance expenses as atlocated by fhe Results of Operations model to the sfate of

2. If the amount for previous year Is not derived from previously reported figures, explain in a foolnote.

Line
No.

Account
{a)

Amount for
Current Year
o)

Amount for
Previous Year
(c)

1. PRCDUCTICN EXPENSES

A, Manufactured Gas Production

Manufactured Gas Production (Submit Supplemental Statement)

B. Natural Gas Producticn

B1. Natural Gas Production and Gathering

Operation

750 Operation Supervision and Engineering

751 Production Maps and Records

WHR D P [ o do |-

752  Gas Well Expenses

10 | 753 Field Lines Expenses

11| 754 Field Compressor Station Expenses

12 | 755 Field Compressor Station Fuel and Power

13 | 756 Field Measuring and Regulating Station Expenses

14 | 757 Pusification Expenses

16 | 758 Gas Wel Rovyallies

16 | 759 Other Expenses

17 | 760 Rents

18 [TOTAL Operation (Total of lines 7 through 17}

19 [Maintenance

20 | 761 Mainfenance Supervision and Engineering

21 | 762 Maintenance of Struclures and Improvements

22 | 763 Maintenance of Producing Gas Wells

23 | 764 Maintenance of Field Lines

24 | 765 _Maintenance of Field Compressor Station Equipment

25 | 766 Maintenance of Field Measuring and Regulating Station Equipment

26 | 767 Maintenance of Purification Equipment

27 | 768 Maintenance of Diilling and Cleaning Equipment

28 | 769 Maintenance of Other Equipment

29 {TOTAL Maintenance {Total of lines 20 through 28)

30 [TOTAL Nalural Gas Production and Gathering {Total of lines 18 and 29)

{DAHO STATE NATURAL GAS ANNUAL REPORT {IC 61-405)

G.I0.317



Name of Respondent
Avista Corporation

This Report is:

An Original

D A Resubmission

Date of Report
mm/ddyyyyy
4/113/2012

Year / Period of Report
End of 20111 Q4

GAS OPERATION AND MAINTENANCE EXPENSES - IDAHO

Instructions

1. For each prescribed account below, report operation and maintenance expenses s allocated by the Results of Operations model to the state of

Idaho.
2, If the amount for previous year is not derived from previously reported figures, explain in a foolnote.
Line Amount for Amount for
No. Account Current Year Previous Year
(a) b (©)

31 |B2. Producls Exiraction

32 [Operation

33 | 770 Operalion Supervision and Engineering

34 | 771 Operation Labor

35 | 772 Gas Shrinkage

36 | 773 Fuel

37 | 774 Power

38 | 775 Materials

38 | 776 Operation Supplies and Expenses

40 | 777 Gas Processed by Others

41 | 778 Royalties on Products Extracied

42 1 779 Marketing Expenses

43 | 780 Products Purchased for Resale

44 | 781 Variafion in Producis Inventory

45 | 782 ({Less) Extracted Products Used by the Ulility-Credit

46 | 783 Rents

47 |TOTAL Operation (Total of line 33 through 48)

48 [Maintenance

49 | 784 Maintenance Supervision and Engineering

50 | 785 Mainfenance of Structures and improvements

51 | 786 Maintenance of Extraction and Refining Equipment

52 | 787 Maintenance of Pipe Lines

53 | 788 Maintenance of Extracted Products Starage Equipment

54 | 789 Maintenance of Compressor Equipment

85 | 780 Maintenance of Gas Measuring and Regulating Equipment

56 | 781 Malntenance of Other Equipment

57 {TOTAL Mainlenance (Total of lines 48 through 56)

58 |TOTAL Products Extraction {Tetal of lines 47 and 57)

IDAHO STATE NATURAL GAS ANNUAL REPORT (IC 61-406)

G.ID.318



Name of Respondent
Avista Corporation

This Report is:

An Original

D A Resubmission

Date of Repori
mm/dd/yyyy End of
4/13/2012

Year / Period of Reparl
2011/Q4

GAS OPERATION AND MAINTENANCE EXPENSES - IDAHO

Instructions
1. For each prescribed account below, report operation and malntenance expenses as allocated by the Results of Operations model to the state of

Idaho.

2. If the amount for previous year is not derived from previously reported figures, explain in a footnote.

Line
No.

Account
(@

Amount for
Current Year

{b)

59

C. Exploration and Development

Operation

795 Delay Renials

Amount for
Previous Year

(c)

796 Nonproductive Well Drilling

797 Abandoned Leases

798 Olher Exploration

TOTAL Exploration and Devefopment {Total of lines 61 through 64)

D. Other Gas Supply Expenses

Operation

800 Natural Gas Well Head Purchases

800.1 Nalural Gas Well Head Purchases, Intracompany Transfers

801 Natural Gas Field Line Purchases

802 Nalural Gas Gasoline Plan! QOutlet Purchases

803 Natural Gas Transmission Line Purchases

804 Nalural Gas Cily Gate Purchases

82,779,458

91,019,608

804.1 Liguefied Natural Gas Purchases

805 Cilher Gas Purchases

805.1 (Less) Purchased Gas Cost Adjustmenls

(6,169,368

TOTAL Other Gas Supply Expenses (Total of ines 68 through 76)

82,779,458

85,850,240

806 Exchange Gas

Purchased Gas Expenses

807.1 Well Expense-Purchased Gas

807.2 OCperation of Purchased Gas Measuring Stations

807.3 Maintenance of Purchased Gas Measuring Stations

807.4 Purchased Gas Calculations Expenses

807.5 Other Purchased Gas Expenses

{1,080,923)

TOTAL Purchased Gas Expenses (Total of lines 80 fhrough 84)

{1,980,823)

IDAHO STATE NATURAL GAS ANNUAL REPORT {iC 61-405)

G.iD.319



Name of Respondent
Avista Corporation

This Report is:

An Original

D A Resubmission

Date of Report
mm/ddAryyy End of
411372012

Year { Pericd of Report
2011/ Q4

GAS OPERATION AND MAINTENANGE EXPENSES - IDAHO

instructions

1. Far each prescribed account below, report operation and maintenance expenses as allocated by tha Results of Operatiens model {o the state of

Idaho.
2. If the amount for previous year is not derived from previously reporied figures, explain in a footnote.
Line Amount for Amount for
No. Accounl Current Year Previous Year
& (b) ]
86 | 808.1 Gas Withdrawn from Storage-Debit 7,148,488
87 [ 808.2 (Less) Gas Delivered to Storage-Credil - (8,318,930}
88 | 809.1 Withdrawals of Liquefied Nafural Gas for Processing-Debit
88 |808.2 (Less) Deliveries of Natural Gas for Processing-Credit
90 [Gas Used in Utility Operation-Credit

91 | 810 Gas Used for Compressor Stalion Fuel-Credit

82 | 811 Gas Used for Products Exiraction-Credit (415,999)

93 | 812 Gas Used for Other Utility Operations-Credit - (306,165)

94 |TOTAL Gas Used in Utility Operations-Credit (Total of lines 91 through 93) (415,599) {306,165

95 | 813 Other Gas Supply Expenses 471,203 303,817

96 |TOTAL Other Gas Supply Expenses (Tofal of lines 77, 78, 85, 86 through 89, 94, 95) 80,853,739 84,767,460

97 |TOTAL Production Expenses (Total of lines 3, 30, 58, 65, and 96} 80,853,730 84,767,460

98 |2. NATURAL GAS STORAGE, TERMINALING AND PROCESSING EXPENSES

99 |A. Underground Storage Expenses

100 |Operation

101] 814 Operation Supervision and Engineering

102] 815 Maps and Records

103| 816 Wells Expenses

1041 817 Lines Expense

105] 818 Compressor Station Expenses

106{ 819 Compressor Station Fuel and Power

1071 820 Measuring and Regulating Station Expenses

108 821 Purification Expenses

108] 822 Exploration and Develgpment

110 823 Gas l.osses

111] 824 Oiher Expenses 131,766

112| 825 Storage Well Royalties 84,848

113| 826 Rents

114 |TOTAL Operation (Total of tines 101 theough 113) 135,967 64,806
G.D.320
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Name of Respondent .This Report is:
Avista Gorporation An Original

D A Resubmission

Date of Report Year / Period of Report
mm/ddiyyyy End of 2011/ Q4
411312012

GAS OPERATION AND MAINTENANCE EXPENSES - IDAHO

Instructions
1. For each prescribed account below, report operation and maintenance expenses as allocated by the Results of Operations model to the stale of

2. lf the amount for previous year is not derived from previously reported figures, explain in a footnote.

idaho.

Line
No.

Account

(=

Amount for Amount for
Current Year Previous Year
(b) {c)

115

Maintenance

116

830 Maintenance Supervision and Engineering

117

831 Maintenance of Struclures and Improvements

118

832 Maintenance of Reservoirs and Wells

119

833 Maintenance of Lines

120

834 Mainlenance of Compressor Station Equipment

121

835 Maintenance of Measuring and Regulaling Stalion Equipment

122

836  Maintenance of Purification Equipment

123

837 Maintenance of Other Eguipment

120,008

82,575

124

TOTAL Maintenance (Total of lines 116 through 123}

120,008

82,575

125

TOTAL Underground Storage Expenses (Total of lines 114 and 124}

55,975

126

B. Cther Storage Expenses

127

Operation

128

840 Operation Supervision and Engineering

129

841 Operation Labor and Expenses

130

842 Renfs

i31

8421 Fusl

i32

8422 Power

133

842.3 Gas Losses

134

TOTAL Operation (Total of lines 128 through 133)

135

Maintenance

136

843.1 Maintenance Supervision and Engineering

137

843.2 Maintenance of Struclures

138

843.3 Maintenance of Gas Holders

139

843.4 Maintenance of Purification Equipment

140

843.5 Maintenance of Liguefaction Equipment

141

843.6 Maintenance of Vaporizing Equipment

142

843.7 Maintenance of Compresser Equipment

143

843.8 Maintenance of Measuring and Regulating Equiprent

144

843.9 Maintenance of Other Equipment

145

TOTAL Maintenance (Totatl of lines 136 through 144)

146

TOTAL Other Starage Expenses (Total of lines 134 and 145)

iDAHO

STATE NATURAL GAS ANNUAL REPORT {IC 61-405)
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Name of Respondent
Avista Corporation

This Report is:

An Original

i:] A Resubmission

Date of Report
mm/ddfyyyy
411312012

Year/ Period of Report
End of 2011/Q4

GAS OPERATION AND MAINTENANCE EXPENSES - IDAHO

2,

Instructions
t. For each prescribed account below, report operation and mainlenance expenses as allocated by the Results of Operations model {o the state of

Idaho.

i the amount for previous year is not derived from previously reported figures, explain in a footnote.

Line
No.

Account
(a}

Amount for
Current Year

(®)

Amount for'
Previous Year
(©

147

C. Liguefied Naturat Gas Terminaling and Processing Expenses

148

Operalion

149

844.1

Operation Supervision and Engineering

180

B44.2

LNG Processing Terminal Labor and Expenses

151

8443

Liguefaction Processing Labor and Expenses

162

8444

Liguefaction Transportation l_abor and Expenses

153

844.5

Measuring and Regulating Labor and Expenses

154

844.8

Compresser Station Labor and Expenses

155

844.7

Communication System Expenses

156

844.8

Systemn Control and Load Dispatching

167

845.1

Fuel

158

845.2

Power

159

845.3

Rends

160

8454

Demusrage Charges

161

845.5

(Less) Wharfage Receipts-Credit

i62

845.6

Processing Liquefied or Vaporized Gas by Others

163

846.1

Gas Losses

i64

846.2

Other Expenses

165

TOTAL Operation {Total of lines 149 through 164)

166

Mainlenance

167

847.1

Maintenance Supervision and Engineering

168

B847.2

Maintenance of Siructures and Improvements

169

847.3

Maintenance of LNG Processing Terminal Equipment

170

8474

Maintenance of LNG Transportation Equipment

171

847.5

Maintenance of Measuring and Regulating Equipment

172

847.6

Maintenance of Compressor Station Equipment

173

847.7

Mainienance of Communicaiion Equipment

174

847.8

Maintenance of Other Equipmant

175

TOTAL Maintenance (Total of fines 167 through 174)

176

TOTAL Liguefied Nat Gas Termingling and Proc Exp (Total of lines 165 and 175)

177

TOTAL Natural Gas Storage (Total of lines 125, 148, and 176)

255,975

167 481

IDAHC STATE NATURAL GAS ANNUAL REPORT (IC 61.405)
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Name of Respendent
Avlista Corporation

This Report is:

An Original

[ ] AResubmission

Date of Repori

4/13/2012

mm/ddlyyyy End of

Year / Period of Report
2011/Q4

GAS OPERATION AND MAINTENANCE EXPENSES - IDAHO

Instructions
1. For each prescribed account below, repart operation and mainienance expenses as allocated by the Results of Operations model to the state of

Idaho.

2. If the amount for previous year is not derived from previously reported figures, exptain in & footnote.

Line
No.

Account
(a)

Amount for
Current Year
(b}

178

3. TRANSMISSION EXPENSES

179

Operation

Amount for
Previous Yea
{c)

r

180

850

Qperation Supervision and Engineering

181

851

System Control and Load Dispatching

182

852

Communication System Expenses

183

853

Compressor Station Labor and Expenses

184

854

Gas for Compressor Station Fuel

185

855

Other Fuel and Powsr for Compressor Stations

186

856

Mains Expenses

187

857

Measuring and Reguiating Station Expenses

188

858

Transmission and Compression of Gas by Others

189

859

Other Expenses

190

860

Rents

181

TOTAL Operation (Total of lines 180 through 190}

182

Maintenance

183

861

Maintenance Supervision and Engineering

194

862

Maintenance of Structures and Improvements

195

863

Maintenance of Mains

196

864

Maintenance of Compressor Station Equipment

197

865

Maintenance of Measuring and Regulating Station Equipment

198

866

Maintenance of Communication Equipment

199

867

Maintenance of Other Equipment

200

TOTAL Maintenance (Total of lines 183 through 199)

20

TOTAL Transmission (Total of lines 191 and 200)

202

4. DISTRIBUTION EXPENSES

203

Operation

204

870

Operation Supervision and Engineering

318,207

250,266

205

871

Distribution Lead Dispatching

208

872

Compressor Station Labor and Expenses

207

873

Compressor Siation Fuel and Power

IDAHO STATE NATURAL GAS ANNUAL REPORT {IC 61-405)
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Name of Respondent
Avista Corporation

This Report is:

An Original

D A Resubmission

Date of Report
mm/ddiyyy
4413/2012

Year / Period of Report
End of 2091 /Q4

GAS OPERATION AND MAINTENANCE EXPENSES - IDAHO

Instructions
1. For each prescribed account below, report operation and maintenance expenses as allocated by the Results of Operations model fo the state of

ldaho,
2. If the amount for previous year is not derived from previously reported figures, explain in a footnote.
Line Amount for Amount for
No. Account Current Year Previous Year
(a) (b {c)
208| 874 Mains and Services Expenses 1,185,312 602,123
209| 875 Measuring and Regulating Station Expenses-General 50,902 37.824
210) B76 Measuring and Regulating Station Expenses-Induslrial 18,187 5474
241} 877 Measuring and Regulating Station Expenses-City Gas Check Station 134,763 98,371
212| 878 Meter and House Regulator Expanses 220,929 223,023
213[ 879 Customer Ingialiations Expenses 653,138 618,505
214| BBO Other Expenses 593,802 507,407
215} 881 Renls 10,176 8,207
218 TOTAL Operalion (Total of lines 204 through 215} 3,196,416 2,351,200
217 |Maintenance
2181 885 Maintenance Supervision and Engineering 94,786 89,242
219| 888 Maintenance of Structures and Improvements - -
2201 887 Maintenance of Mains 474,538 528,819
221 888 Maintenance of Compressor Station Equipment - -
222| 882 Maintenance of Measuring and Regulating Station Equipment-General 55,263 109,650
223! 890 Maintenance of Measuring and Regulating Station Equipment-Industrial 63,608 66,219
224 891 Maintenance of Meas. and Reg. Station Equipment-City Gate Check Station 51,202 46,084
225] 892 Maintenance of Services 288,194 330,592
226] 893 Maintenance of Meters and House Regulalors 368,159 292,701
227| 894 Maintenance of Other Eguipment 53,622 73,821
228 |[TOTAL Maintenance (Total of lines 218 through 227) 1,449,373 1,537,128
229 |TOTAL Distribution Expenses (Total of lines 216 and 228) 4,645 789 3,888,328
230{5. CUSTOMER ACCOUNTS EXPENSES 2

231

Operation

232| 901  Supervision 132,105 123,008

233| 202 Mefer Reading Expenses 225,931 219,622

2341 903 Customer Records and Coliection Expenses 1,687,749 1,485,634
IDAHO STATE NATURAL GAS ANNUAL REPORT (IC 61-405) G.1D.324



Name of Respondent
Avista Corporation

This Report is:
An Original

[ ] AResubmission

Date of Report Year / Pericd of Report
mddyyyy End of 2011/Q4
4/13/2012

GAS OPERATION AND MAINTENANCE EXPENSES - IDAHO

[nstructions
1. For each prescribed account below, report operation and maintenance expenses as allocated by the Results of Operations model to the state of

Idaho.
2. If the amount for previous year is not derived from previously reported figures, explain in a fooinote.
Line Amount for Amount for
No. Account Current Year Previous Year
(a) (b} {c}

235! 904 Uncollectible Accounts 549,010 247 655
236} 905 Miscellaneous Customer Accounis Expenses 28,805 27,200
237 |TOTAL Customer Accounis Expenses (Total of lines 232 through 236} 2,523,700 2,203,108

238

6. CUSTOMER SERVICE AND INFORMATIONAL EXPENSES

23¢

Operalion

240} 907 Supervision - -
2411 908 Customer Assistance Expenses 3,865,610 2,845 406
242| 209 Informational and Instructional Expenses 221,791 191,420
243[ 910 Miscellanecus Customer Service and Informational Expenses 27,908 35,080
244 | TOTAL Customer Service and Informational Expenses (Total of lines 240 through 243} 15,309 3,171,908

IDAHO STATE NATURAL GAS ANNUAL REPORT (IC 61-405)

24517. SALES EXPENSES

246 |Operation

2471 911  Supervision

248| 912 Demonsirating and Seliing Expenses (2,342}

249] 913 Advertising Expenses 94

250 916 Miscellaneous Sales Expenses

251 [TOTAL Sales Expenses (Total of lines 247 through 250)

25218, ADMINISTRATIVE AND GENERAL EXPENSES

253 |Operation £ =

254 920 Adminisirative and Generat Salaries 2,064,497 2,044,466

25651 921 Office Supplies and Expenses 343,969 338,783

2561 922 ({lLess) Administrative Expenses Transferred-Credit {10,222) {9,863}

257 | 823 COutside Services Employed 1,246,939 1,249,551

2581 924 Properly Insurance 91,864 95,149

25%| 925 injures and Damages 314,898 356,212

260| 926 Employee Pensions and Benefits 73,940 60,784

2611 927 Franchise Requirements - -

262| 928 Regulatory Commission Expenses 333,769 357,242

2831 929 (Less) Duplicate Charges-Credit - -

264]930.1 General Advertising Expenses - 17,000

265] 930.2 Miscellaneous General Expenses 266,432 277,939

266] 931 Rents 68,517 63,554

267 [TOTAL Operation (Total of lines 254 through 266) 795,603

268 [Maintenance

269} 932 Mainienance of General Plant 647,804 540,708

270 ITOTAL Administrative and General Expenses (Total of lines 267 and 268) 5,443,507 5,400,535

271 TOTAL Gas O&M Expenses (Tofal of lines 97, 177, 201, 229, 237, 244, 251, 270} 97,840,528 99,605,236
G.ID.325



Name of Respondent
Avista Corporation

This Report is:

An Original

[:l A Resubmission

Date of Report

mm/ddyyyy
4/13/2012

Year / Period of Report
End of 2011/Q4

GAS TRANSMISSION MAINS - IDAHO

Instructions

1. Report below the requasted detalls of transmission malins in system operated by respondent at end of year in the state of idaho.

2. Report separately any lines held under a tiltle other than full ownership. Designale such lines with an asterisk and in a footnote (in the available
space at the bottom of this page or attached in a separate schedule) state the name of owner or co-owner, nature of respondent's title, and
percent ownership if joinlly owned.

Line Kind of
No. Material

&

Diameter of
Pipe
in Inches
(b)

Total Length in Use
Beginning of Year
in Fest
{©)

Leld Buring Year
in Feet

()

Taken Up Total Length
or Abandened in Use

During Year End of Year
in Feef in Feet

(e} ()

W |~ Wit

NOTE:

In accordance with the definilions established in the Uniform System of Accounts for production, transmission, and distribution plant, the Company's
gas mains are appropriately classified as distribution property for accounting purposes (see definitions 29 (B8} and (C)}.

iDAHO STATE NATURAL GAS ANNUAL REPORT (IC 61-405)
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Name of Respondent
Avista Corporation

This Report is:

An Qriginal

[] AResubmission

Date of Report
mm/ddtyyyy
4/13/2012

End of

Year / Period of Report
2011/0Q4

GAS DISTRIBUTION MAINS - IDARO

Instructions

1. Report below the requested detaiis of distribution mains in system operated by respondent at end of year in the state of idaho.

2. Report separately any lines held under a title other than full ownership. Designate such lines with an asterisk and in a foolnote {in the available
space at the bottom of this page or aftached in a separate schedule) state the name of owner or co-owner, nature of respondent’s tille, and
percent awnership if jointly owned.

Line Kind of
No. Material

(2}

Diameter of
Pipe
in Inches
(b

Total Length in Use
Beginning of Year
in Feef

(c}

Laid During Year
in Feet

(&)

Taken Up
or Abandoned
During Year
in Feet

(&)

Totat Length
In Use
End of Year
in Feet
n

Steel Wrapped

lLess than 27

1,766,202

116

1,766,318

Steel Wrapped

2" {0 4"

638,209

301

638,510

Steel Wrapped

4" {0 8"

384,944

384,965

Steel Wrapped

8" 1o 12"

4,588

4,584

Steel Wrapped

Qver 12"

o~ || AN

Plastic

Less than 2"

5,461,389

19,832

5,481,221

Piastic

2"to 4"

1,494,541

5.454

1,499,995

Piastic

4"{o0 8"

555,218

5,571

560,789

Plastic

8"to 12"

Plastic

Over 12"

IDAHO STATE NATURAL GAS ANNUAL REPORT (IC 61-405)

G.ID.514A



Name of Respendent This Report is: Date of Report Year / Period of Report
Avista Corporation An Original mm/ddlyyyy End of 2011/Q4
[ ] AResubmission 4/13/2012
SERVICE PIPES - GAS - IDAHO
Instructions
1. Report betow the requested details of line service pipe in pessession of the respondent af the end of the year in the state of Idaho.
Line Type of Diameter of Number of Added Retired Number of Average
No, Material Pipe Service Pipes Buring Year During Year Service Pipes Lengih
in Inches Beginning of Year End of Year in Feet
(a) {b) (e} (e (d) O] (U]
9 Steel Wrapped 1" or Less 11,718 - 51 11,667 (1)
2 Steel Wrapped 1"to 2" 207 - 7 200 (1)
3 | Steel Wrapped 2o 4" 8 - 2 6 (1)
4 Steel Wrapped 4"10 8" 1 - - 1 (1)
5 Steel Wrapped Over 8" - - - - (1)
6 Steel Wrapped Unknown 448 - 43 405 (1)
7
8 Plastic 1" or Less £5,409 726 - 56,135 (1)
9 Plastic 1"fo 2" 254 3 - 257 (1)
10 Plastic 2"to 4" i¢ - - i0 (1)
11 Plastic 4" to 8" 2 - - 2 (4}
12 Plastic LOver 8" - - - . (1)
13 Plastic Unknown 2,773 - 89 2,684 (1)
14
15 Cther Unknown 187 - 95 92 {1)
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
38
37
38
39
40
(1) Information not availabie,
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REGULATORS - GAS - IDAHO

Instructions

1. Report below the requested details of gas regulators in possession of the respondent at the end of the year In the state of Idaho.

Line Size
No.
(a

Type
)

Make

()

Capacity

()

In Service
Beginning of Year
{e)

Added During
Year

]

Refired During in Plant
Year End of Year

@ ()

No Data avallable

| 0o |~ | O[O | [ L2 [N =

40 Total
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Name of Respondent
Avista Corporation

This Report is:

An Original
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Date of Report

mmAddfyyyy
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End of

201174

CUSTOMER METERS - GAS - IDAHO

Instructions

1. Report below the requested details of gas customer meters in possession of the respondent at the end of the year in the state of Idaho.

Line
No.

Size

(a)

Type

{b)

Make

(c}

Capacily
G

In Service
Beginning of Year

(e)

Added During

Year

U]

Retired During
Year

{g)

(i

In Plant
End of Year

All

All

All

All 75,201

524

75,815

OO0 |~ i N —

{1} The Company's systems do not supply meter information tracking by type of meter,
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Name of Respondent This Report is: Date of Report Year / Period of Report
Avista Corporation An Originat mm/ddlyyyy End of 2011/ Q4
[ ] AResubmission 4/13/2012
GAS ACCOUNT - NATURAL GAS - iDAHO
Instructions

1. The purpose of this schedule is to account for the quantity of natural gas received and delivered by the respondent for service in the stale of idaho.

2. Natural gas means either natural gas unmixed or any mixture of patural and manufactured gas.

3. Enter in column (¢) the year-fo-date Dih as reporied in-the schedules indicated for the items of receipts and defiveries.

4. indicate in a fooinote (in the avalilable space at the bottom of this page or in a separate schedule) the quantities of bundled sales and transportation gas
and specify the line en which such quantities are listed.

5. I the respondent operates two or more systems which are not interconnected, submit separate pages for this purpose.

8. Indicate by footnote the guantities of gas not subject to FERC regulation which did not incur FERC regulatory costs by showing (1} the local distribution
volumes another jurisdictional pipeline defivered to the local distribution company portion of the reporting pipeling, {2) the guantities that the reporting
pipeline transported or sold through its local distribution facilities or intrastate facilities and which the reporting pipeline received through gathering
facilities or intrastate facilities, but net through any of the interstale poriion of the pipefine, and (3} the gathering line quantities that were not destined for
interstate market or that were not transporied through any interstale portion of the reporting pipefine.

7. Indicate in a foolnote the specific gas purchase expense account(s) and retated to which the aggregate volumes report on line 3 relate.

8. fndicate in a fooinote (1) the system supply quantities of gas thal are stored by the reporling pipeline during the reporiing year and also reporied as sales,
transportation and compression velumes by the reporting pipeling during the same reporting year, (2) the system supply quantities of gas that are stored
by the reporing pipetine during the reporiing year which the reporting pipetine intends to sell or transport in a fulure reporting year, and (3) contract
storage quantifies.

9. Also indicate the volumes of pipeline production field sales ihat are included in both the company's total sales figure and the company's total transportalion
figure. Add additional information as necessary o the footnotes,

Line Refer to Amount of Dth Amount of Dth
No. Account Form 2 Year to Dale Current 3 Months Ended
Page Quartery Only
(a) (b} © ] {d) _

1 |Name of System

2 |GAS RECEIVED

3 |Gas Purchases (Accounts 800-805) 19,206,096

4 |Gas of Olhers Received for Gathering {Account 489.1) 303

5 {Gas of Olhers Received for Transmission (Account 489.2) 305

8 |Gas of Cthers Received for Distribution {Account 489.3) 301 4,477,021

7 {Gas of Olhers Received for Contract Storage (Account 489.4) 307 i

8 iExchanged Gas Received from Others {Account 808} 328

9 [Gas Received as Imbalances {Account 806) 328 (7,892
10 [Receipls of Respondent's Gas Transporied by Others (Account 858)

11 jOther Gas Withdrawn from Starage (Explain}

12 |Gas Received from Shippers as Compressor Station Fuel

13 }Gas Received from Shippers as Lost and Unaccounted For

14 [Other Recelpis (Specify) {fooinote details)

15 |Total Receipts (Total of lines 3 through 14)

16 [GAS DELIVERED

17 |Gas Sales (Accounts 480-484) 18,403,876
18 [Deliveries of Gas Gathered for Others (Account 489.1) 303

19 |Deliveries of Gas Transported for Others (489.2) 305

20 [Deliveries of Gas Distributed for Others {Account 489.3) 301 4,477,021
21 |Deliveries of Contract Storage Gas (Account 489.4)

22 |Exchange Gas Delivered to Others (Account 806)

23 |Gas Delivered as Imhalances (Account 858)

24 |Deliveries of Gas to Qthers for Transportation (Account 858)

25 |Other Gas Delivered to Storage (Explain} (1)

26 |Gas Used for Compressor Station Fuel

27 |Other Deliveries (Specify} (footnote details)

28 |Total Deliveries {Total of lines 17 thraugh 27)

29 |GAS UNACCOUNTED FOR

30 |Production System Losses

31 _|Gatlhering Sysftem Losses

32 |Transmission System Losses

33 |Distribution System Losses

34 |Storage Syslem Losses

35 |Other Losses (Specify) (fooinote details)

36 {Total Gas Unacgounied For {Total of lines 30 through 35} -
37 |Total Deliveries and Gas Unaccounted For {Total of lines 28 and 36) 23,765,225

{1) Represents nat gas withdrawals and injections.
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